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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation of the various agencies of 
transport and jurisdiction over all of them by the same 
body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in’ and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





U. S. MARITIME COMMISSION 


RESIDENT ROOSEVELT has delayed for an un- 

reasonable length of time the making of appoint- 
ments to the United States Maritime Commission. The 
merchant marine act, 1936, which created the com- 
mission, was approved by the President June 29. More 
than two months have elapsed since the date of ap- 
proval and in that period there has been no commis- 
sion to administer the law. 

The word from the White House now is that the 
President hopes to make the appointments shortly and 
that he has no intention of postponing them until after 
the November election. Various reasons for the delay 
on the part of the President have been assigned in 
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speculation. One was that the places were being kept 
open for Democrats who might be defeated in the elec- 
tion. Another was that able men did not wish to accept 
recess appointments. In that connection it was argued 
that the commission might have to do some “cracking 
down” and the members doing it might build up oppo- 
sition to confirmation of their nominations to be sent 
to the Senate next January. 

It has been said that men to whom places on the 
commission have been offered have refused to take 
them before the election because they felt that, if Mr. 
Roosevelt should be defeated, their chances of being 
confirmed by the Senate would be doubtful. That, 
however, is not a good reason for the delay, from the 
political point of view, because, even if Mr. Landon 
is elected, Mr. Roosevelt will still be president until 
the latter part of January, 1937, and the Republicans 
can not possibly gain control of the Senate at the 
November election, due to the great majority the 
Democrats now have in that body and the fact that 
only a third of the senators come up for reelection in 
November, and a number of them are Democrats cer- 
tain to be reelected. If Mr. Roosevelt is defeated he 
may send to the Senate early in January appointments 
for all vacancies that he has to fill under various laws 
and it is reasonable to assume that the Democratic 
Senate would not delay acting on appointments thus 
made. Secretary of Commerce Roper has accounted 
for the delay on the ground that the President wishes 
to be certain that he fs getting the men best qualified 
for maritime commissioners. 


The merchant marine act, 1936, is an important 
piece of legislation—probably the most important piece 
of maritime legislation ever enacted by Congress. Its 
provisions deal with property rights. It provides for 
termination of existing ocean mail contracts that are 
worth vast sums of money to the holders. President 
Roosevelt himself damned the existing ship subsidy 
system and asked Congress for a new one. Congress 
finally passed the merchant marine act, 1936, and the 
President approved it June 29. If the law was worth 
enacting, it should be put into effect and the commis- 
sion begin to function. The President by this time 
should have been able to find qualified men. 

In the meantime, the holders of ocean mail con- 
tracts have not been able to take advantage of provi- 
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sions of the act dealing with those contracts. The act 
provides that the holder of any mail centract to be 
terminated by June 30, 1937, may within ninety days 
after the passage of the act file an application with 
the Maritime Commission to adjust and settle all the 
rights of the parties under such contract and to sub- 
stitute in whole or in part therefore a subsidy contract 
authorized by the act. The ninety-day period will ex- 
pire September 27. What will be the rights of the con- 
tractors after September 27 if the President by that 
time has not appointed the members of the commis- 
sion? Will further legislation be necessary to protect 
the rights of the contractors? These are questions that 
arise because the President has not made the appoint- 
ments. In any event, the time for consideration of the 
matter of the ocean mail contracts has been shortened 
now by more than two months. In putting the ninety- 
day period in the act Congress obviously presumed 
that there would be no unusual delay in the setting up 
of the commission. 

The act says that, except as otherwise provided, 
it shall take effect thirty days after a majority of the 
members of the commission have taken the oath of 
office. Thus, even if the appointments are made this 
month, the act will not take effect until some time in 
October. This is not the first time the President has 
delayed the making of appointments directed by legis- 
lation relating to transportation. He delayed so long 
making appointments to the special commission to 
investigate and report to Congress on railroad pension 
legislation that all the members of the commission 
could do after they were appointed was to meet and 
decide that they could do nothing because they had 
only a few days in which to make the investigation 
and submit the report to Congress. The only report 
made was that no report could be made in the time 
left. The President, in the railroad retirement act, 
approved August 29, 1935, was to designate three 
members of the special commission. These three mem- 
bers were designated December 11, 1935. It was pro- 
vided that they should make their report not later than 
January 1, 1936. It was also provided that each of the 
three members should receive $60 a day. The commis- 
sion met several times in reaching the conclusion that 
it did not have the time between December 11 and 
January 1 to investigate and report and Congress later 
appropriated $3,000 to pay its salaries and expenses. 


F course, the western railroads, notwithstanding 

their judgment that single line reduced rates 
amply took care of the situation and were even more 
of a concession than they could justly be asked to 
make, have granted the request of Governor Landon, 
of Kansas, for joint line drought relief rates. The rea- 
son? It is obvious. Suppose Governor Landon should 
be elected President of the United States! What he 
could and might do to the railroads if they incurred his 
displeasure! We were not present at the conference at 
which it was decided to make the reductions requested, 
but we can imagine the impassioned speeches. We 
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wonder what would happen if President Roosevelt or 
Governor Landon requested the railroads to slow down 
to three miles an hour or to discontinue dining car 
service. 


GOOD TASTE IN LIQUOR 


HERE has come to our attention a statement of 

the policy of the National Distillers Products Cor- 
poration with respect to whiskey advertising. It con- 
veys so much in sound perception of propriety and con- 
tains so much good sense that we wish others than 
those to whom it is addressed might read it. There is a 
lesson in it for the railroads, for instance, to the extent 
—and the extent is great—to which some of them are 
contributing to the condition that has followed the re- 
peal of prohibition—a condition in which it seems that 
those who rejoice in their restored privileges must not 
only enjoy them but actually wallow in them. Women 
hostesses in saloons—euphemistically called taverns 
these days—disgust even many men who like to drink 
in public places and lounge cars that are no better than 
bar rooms are not far behind. 

Before prohibition, even though conditions were 
so bad that prohibition was adopted, the railroads 
served drinks in lounge and dining cars just as they 
might be served at table in a hotel. Now the “smart” 
lounge car must contain a bar, and we have seen such 
cars with bars right in the middle of them so that the 
atmosphere is exactly that of the old time saloon, with 
women added. Surely those who must drink the time 
away are not the only passengers entitled to enjoy the 
luxury of the lounge car for which they pay, and surely 
even the heavy drinkers could get along without saloon 
facilities until they finish their journey. Most of them 
do not spend all their time in saloons when they are 
at home and, even if they do, those who do not care 
to join them are privileged to stay out. 

The respectable and wise liquor people see the 
way the pendulum is swinging, but it is difficult for 
them to protect themselves, not only from low-brows 
in the business, but from the hilarious public and those 
who seek to profit from the spirit of hilarity. At least, 
they are doing something to control the kind of adver- 
tising copy they use. It was the promise that, if liquor 
came back, it would be under conditions that were more 
respectable than before, but the liquor dealers them- 
selves—in so far as they may be represented by the 
creed of the National Distillers—seem to be the only 
ones trying to keep the promise. Will the cycle bring 
about a return of prohibition? The question is not 
one of our concern—but we would like to ride in a 
lounge car without associating with a lot of drunks. 


STATUS OF N. Y., W. & B. 


The New York, Westchester & Boston Railway Company, 
through its trustee in bankruptcy, Clinton L. Bardo, has brought 
suit in the federal court for the southern district of New York 
seeking an injunction to prevent application to it of penalties for 
non-compliance with the railway labor act. The Commission 
recently held that the N. Y., W. & B. was not exempted from 
the provisions of the railway labor act. It held it was a part 
of the New Haven system. The N. Y., W. & B. contends it is an 
electric suburban line entitled to exemption from the act. 
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Current Topics in 
Washington 





Invention of a machine that picks 
cotton at a cost of about ninety cents 
a bale has given some governmental 
officers the shivers. One of them has 
gone so far as to assert that the fact 
is loaded with “social dynamite.” The 
dynamite is the loss of jobs in the cotton picking season by 
7,000,000 men, women, and children. Hand-picking of cotton 
has been represented as costing about $10 a bale. On the basis 
of a crop of 11,500,000 bales, each of the seven million pickers 
would earn sixteen and three-sevenths of a dollar a season. 

But cotton pickers have not been getting $10 a bale. They 
have been getting $7.50 and even less. A negro family living 
at North West, Va., reported to a member of it in Washington 
that its members had been offered only 65 cents a hundred 
pounds or $3.25 a bale in a recent year. The wage for cotton 
picking was represented to have fallen that low because, under 
the government cotton production program, so little cotton had 
been planted that the supply of pickers was so great as to 
cut down the wage. Production but not pickers had been cut 
down. A cent a pound was paid last year, the earning being 
$5 a bale. 

Every invention cutting the cost of production, it might 
be suggested, has produced the “social dynamite” cry. But there 
has never been a really serious explosion as a result of any 
invention. The last state of the ones supposed to be in danger 
of being blown into mincemeat, the ordinary history of the 
times indicates, has been better than the first. Inventions 
reducing the cost of production have been beneficial, in the 
long run. 


In recent years, however, many public men seem to have 
been obtaining their lessons in economics from an old Mexican 
woman vending tortillas in Mexico City. She offended cus- 
tomers from the United States by demanding more for each 
cake when the customers wanted them all than when each 
cake was sold separately. 


“If I sold them all at once what would I do the rest of the 
day?” she asked, by way of answer to the arguments of those 
who wanted to buy out her whole stock in one transaction. 

Technological unemployment probably resulted when a 
bright barbarian discovered that a butt cut off a log and put 
under some object to be moved was a wonderful contrivance. 
The sewing machine, probably, caused some seamstresses to 
lose work for a while only to find that the new machine made 
more work for them than they could handle. Just what the 
cotton pickers will do if and when the Rust pickers come into 
general use nobody will know until the reaction resulting from 
more and cheaper cotton has become manifest. But, if the 
machine really has created “social dynamite,” it will be a 
more wonderful invention than ever before known. 


Cotton Picker 
Shivers and Tor- 
tilla Vendor Fears 





This week, as part of the Third 
World Power Conference and the Sec- 
ond Conference on Large Dams, up 
jumped the perennial questions, ‘which 
is more economical, private or govern- 
ment operation?” and “when will pe- 
troleum be exhausted?” If anyone was converted by the inci- 
dental discussion of those questions he was not tagged so that 
everyone might be sure of him. 

Sir John Cadman, regarded as “the” British authority in 
respect of petroleum, expressed the belief that, at the present 
rate of consumption, petroleum would disappear, commercially, 
in about twenty years. While there are many who think Sir 
John is entitled to be called an expert, there are also many 
who remember that, ever since 1862 or thereabouts, three or 
four years after Drake “struck ile” in northwest Pennsylvania, 
prominent men have been predicting the end of oil. The United 
States Geological Survey was one of the earliest of weepers 
on that score. It is not so doleful nowadays because, perhaps, 
its unfulfilled predictions of woe of other years are always at 
hand for exploitation by agnostics on that proposition. 

A little talk about the cost of government operation came 
to the front in connection with the work of the Tennessee 


Cost of Government 
Operation and End 
of Petroleum 


&¢ i ae a, Traffic World 













PAGE 469 


Valley Authority, the government organization that, under pre- 
tense of providing a yardstick for the measuring of the proper 
prices to be charged by private companies providing electricity 
for taxpayers, is doing something toward the putting out of 
business private utility companies, coal mines, and railroads in 
the south. It is doing that because many believe it is charg- 
ing less for what it sells than its real cost, even as the govern- 
ment barge line makes rates that do not cover the whole cost 
of performing the service. 





So far as known, not one of the thousand or more taking 
part in the conferences, either as listeners or vocal performers. 
thought to make a comparison between the cost of government 
selling of whiskey and the dispensing of it by private concerns. 
Perhaps it is not good taste to make such a comparison. 

In Maryland, Ohio; and Michigan the selling of hard liquor 
is a function reserved to themselves by the states. In the 
District of Columbia it is a licensed, private, business. In 
passing, it may be observed that costs and prices are not 
synonymous terms. Prices charged by the licensed rum sellers 
in the District of Columbia seem, to anyone familiar with such 
things, to be “pegged” by agreement, probably among the 
wholesalers. They seldom vary, regardless of the cost of rents 
for the various outlets. 

In the nation’s capital one man is used in selling a pint 
of liquor to a consumer. In Ohio and Michigan it takes two. 
In Ohio and Michigan the customer must fill out a blank giving 
the number, quantity and price of the liquor. He finds the 
number and price of his brand by consulting a series of charts 
stuck on the wall above a writing desk. When he has done 
that work he takes his application and his money to a cashier 
who takes the money. Then he takes a slip to the man who 
pops a bottle into a paper bag and makes the delivery. It 
may be that the wages of the two government employes com- 
bined are less than the wage of the one man in the District 
of Columbia who hands out the liquor, but, if so, the fact is 
one of the wonders of the world. 

But the price is lower in Ohio than in Washington and 
it is lower in Detroit than in Ohio towns. In Detroit one of 
the state liquor stores is housed in the fine building of a 
“busted” bank. That may be the most profitable use that can 
be made of the structure. 

In Ohio about ten days ago it was reported in the news- 
papers that Governor Davey could not give a promised increase 
in old-age pensions because, among other things, it had been 
found necessary to give the employes in the liquor department 
an increase of about $300,000 in wages. That may have been a 
fairy tale, but it was printed. 





Fighting in the neighbor- 
hood of the Escurial, retreat 
built by Charles V in the six- 
teenth century when he gave up 
his imperial and royal cares, sug- 
gests the possibility of the de- 
struction of parchment documents relating to the history of 
California and other parts of the United States and Mexico 
stored in that palace-fortress. The structure is beine held by 
government forces bent on keeping the rebels away. from 
Madrid. 


That palace-fortress ‘name was used by Edward Gibbon, 
author of the “Decline and Fall of the Roman Empire,” in a 
prophecy to the effect that Henry Fielding, author of “Tom 
Jones’’ would be longer remembered than the then more 
prominent members of Fielding’s family, which was also that 
of Gibbon. In his autobiography the English historian of Rome 
wrote: . 


American History Source 
Material Endangered 
by Spanish Rebellion 


Our immortal Fielding was of the younger branch of the Earls 
of Denbigh who draw their origin from the Counts of Hapsburg. Far 
different have been the fortunes of the English and German divisions 
of the family. The former, the knights and sheriffs of Leicestershire, 
have slowly risen to the dignity of a peerage, the latter, the Emperors 
of Germany and Kings of Spain, have threatened the liberty of the 
old and invaded the treasures of the new world. The successors of 
Charles the Fifth may disdain their brethren of England, but the 
romance of ‘‘Tom Jones,’’ that exquisite picture of human manners, 
will outlive the palace of the Escurial and the imperial eagle of the 
house of Austria. 





The drought, certainly, and, pos- 
sibly, the corn-hog program of the gov- 
ernment have produced an economic 
situation, reflected by freight rates, that 
shames the old saying intended to illus- 
trate futility by the sending of “coals 
to New Castle.’’ Argentine corn is being carried into the heart 
of the corn belt—without objection in the grain markets of 


Argentine Corn to 
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Chicago, Peoria, St. Louis, or any other, so far as can be 
learned. It is going into Chicago from Montreal on a nine cent 
lake rate. It is being shipped into the corn country on a com- 
bination of lake and rail rates so low that the Commission has 
authorized the Illinois Central lines to make rates on imported 
corn from New Orleans of 12 cents to Memphis, 15.5 cents to 
Cairo, and 18.5 cents to St. Louis and East St. Louis. 

That system asked permission to make the low rates, 
which was granted on the ground of barge line competition, the 
barge line rates being 10.2 cents to Memphis, 13.2 cents to 
Cairo, and 15.6 cents to St. Louis and East St Louis. Neither 
the private nor government barge lines objected to what the 
Illinois Central proposed. That so astonished the Commission 
men that they inquired about the matter. They found that 
no one objected because no one could control that nine cent 
lake rate. That rate, in combination with proportionals out 
of the markets, produces through rates lower than the proposed 
Illinois Central rates to points of heavy consumption. 

Another fact learned by the Commission men was that 
Argentine corn, of small grain and fibrous, was being brought 
in as feed for American live stock, while the higher grade 
United States corn was being reserved for use in the produc- 
tion of glucose products, such as starch and dextrine.—A. E. H. 


REVENUE FREIGHT LOADING 


Railroads the week ended August 29 loaded 753,742 cars 
of revenue freight (see Traffic World, Sept. 5), according to 
the Association of American Railroads. 

All districts reported increases compared with the cor- 
responding weeks in 1935 and 1934. 

Loading of revenue freight in 1936 compared with the two 
previous years follow: 


1936 1935 1934 

CUE: DR DIET oo oc wk vissivesecs 2,353,111 2,169,146 2,183,081 
5 weeks in February ............... 3,135,118 2,927,453 2,920,192 
CD 6s csage we cdcseaoed 2,418,985 2,408,319 2,461,895 
OS ee eee 2,544,843 2,302,101 2,340,460 
5 weeks in May .............-...+++ Bank, Gol 2,887,975 3,026,021 
OS a eer es 2,787,012 2,465,735 2,504,974 
EE 6 ics eb'e es wobnkeess o% 2,825,547 2,224,872 2,351,015 
rE ass xls se0beens sve 747,551 595,297 612,660 
Week of August 8 .............. 728,293 582,077 603,968 
Week of August 15 ........... woe tan, 407 614,005 601,788 
ef SS eee ee 734,973 625,774 606,917 
eS eee eee 753,742 680,848 647,531 

RR re eee ee eee 23,117,473 20,483,602 20,860,502 


Revenue freight loading by districts the week ended 
August 29 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 6,859 and 7,502; live 
stock, 1,131 and 1,217; coal, 27,994 and 29,552; coke, 1,683 and 1,496; 
forest products, 1,697 and 2,033; ore, 4,656 and 2,832; merchandise, 
L. C. L., 42,606 and 41,928; miscellaneous, 64,464 and 55,474; total, 
1936, 151,090; 1935, 142,034; 1934, 136,416. 


Allegheny district: Grain and grain products, 3,535 and 3,614; live 
stock, 901 and 1,026; coal, 32,335 and 32,641; coke, 4,328 and 2,294; 
forest products, 1,565 and 1,059; ore, 11,180 and 6,676; merchandise, 
L. C. L., 29,540 and 30,495; miscellaneous, 68,657 and 52,336; total, 
1936, 152,041; 1935, 130,141; 1934, 114,756. 

Pocahontas district: Grain and grain products, 290 and 353; live 
stock, 183 and 280; coal, 38,239 and 35,022; coke, 540 and 427; forest 
products, 870 and 636; ore, 698 and 249; merchandise, L. C. L., 5,597 
and 5,182; miscellaneous, 7,349 and 6,316; total, 1936, 53,766; 1935, 
48,465; 1934, 44,137. 

Southern district: Grain and grain products, 1,915 and 2,341; 
live stock, 851 and 1,058; coal, 17,527 and 17,855; coke, 528 and 234: 
forest products, 10,561 and 8,094; ore, 865 and 450; merchandise, L. C. 
L., 29,772 and 27,238; miscellaneous, 40,959 and 36,023; total, 1936, 
102,978; 1935, 93,293; 1934, 88,998. 
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Northwestern district: Grain and grain products, 9,603 and 16,234: 
live stock, 5,310 and 3,359; coal, 4,673 and 5,600; coke, 1,509 and 1,175: 
forest products, 9,485 and 9,408; ore, 34,696 and 23,488; merchandise, 
L. C. L., 20,355 and 19,627; miscellaneous, 35,539 and 31,437; total, 
1936, 121,170; 1935, 110,418; 1934, 100,793. 

Central Western district: Grain and grain products, 10,312 and 
10,375; live stock, 5,698 and 5,340; coal, 7,667 and 8,340; coke, 273 and 
177; forest products, 6,928 and 5,712; ore, 3,399 and 2,697; merchandise, 
L. C. L., 25,872 and 24,075; miscellaneous, 53,071 and 46,546; total, 
1936, 113,220; 1935, 103,262; 1934, 104,628. 

Southwestern district: Grain and grain products, 4,042 and 4,067: 
live stock, 1,745 and 1,922; coal, 3,722 and 3,657; coke, 75 and 111; for- 
est products, 5,028 and 4,461; ore, 296 and 349; merchandise, L. C. L., 
13,150 and 12,588; miscellaneous, 31,419 and 26,080; total, 1936, 59,477: 
1935, 53,235; 1934, 57,803. 


AUGUST REVENUES ESTIMATE 


Operating revenues in August for Class I railroads, both 
passenger and freight, in all districts and regions of the coun- 
try, ran ahead of revenues in August, 1935, according to the 
first estimate of August revenue compiled by the Commission's 
Bureau of Statistics. The bureau’s summary follows: 


Total 
Freight Passenger operating 
Region and district revenue revenue revenues 
Eastern district (81 per cent complete*) : 
(26 out of 53 railways represented) 
August, 1936, estimated .......... $94,379,987 $16,354,784 $120,632,414 
—S a ——e eee 76,990,968 14,210,168 100,135,442 
Per cent of increase ........... 22.6 15.1 20.5 
Pocahontas region (61 per cent complete*) : 
2 out of 4 railways represented) 
August, 1936, estimated .......... 12,568,425 304,562 13,371,500 
pe ee 10,334,747 254,078 11,048, 301 
Per cent of increase ............ 21.6 19.9 21.0 
Southern region (58 per cent complete*) : 
(14 out of 28 railways represented) 
August, 1936, estimated .......... 19,326,767 2,283,747 23,212,072 
EE. Ee nic ck Sense 16,190,392 1,922,116 19,556,938 
Per cent of increase ............ 19.4 18.8 18.7 
Western district (29 per cent complete*) : 
(21 out of 59 railways represented) 
August, 1936, estimated .......... 32,420,014 3,735,456 39,553,968 
August, 1035, actual ............. 27,851,251 3,188,304 34,107,172 
Per cent of increase ............ 16.4 17.2 16.0 


*Percentage of completeness is based on ratio of the 1935 total op- 
erating revenues in above statement to corresponding totals in final re- 
port for August, 1935, published last year. 

Note: The above tabulation is made from estimates voluntarily 
submitted by carriers in advance of regular sworn reports which are 
due on September 26. The advance estimates of individual railways are 
not made public. A total for the regions and districts is omitted in this 
statement because the total for the Eastern district is more nearly com- 
plete than are those for the other districts. 


RAIL EMPLOYE PENSIONS 


The Railroad Retirement Board had certified to the U. S. 
treasury for payment pensions to 97 retired railroad employes 
up to September 7. This total included the 18 pensions as to 
which the board issued a formal announcement recently. 

The Hudson & Manhattan Railroad has brought suit in 
the federal district court in the District of Columbia against 
Guy T. Helvering, commissioner of internal revenue, for an 
injunction to prevent assessment against it of the tax on car- 
riers under the railroad taxing act, companion act to the rail- 
road retirement act. The carrier contends it is exempt from 
the act by reason of being an electric interurban though the 
Commission has held it subject to the railway labor act. 

Murray W. Latimer, chairman of the Railroad Retirement 
Board, has resigned as director of the Bureau of Federal Old- 
Age Benefits of the Social Security Board. 





Revenue Freight Car Loading Week Ended Saturday, Aug. 29. 


Grain and Live 
grain prod. stock Coal 
{ 1936 36,556 15,819 132,157 
eee ... 4 1935 44,576 14,202 132,667 
| 1934 38,510 36,891 121,214 
Preceding week August 22 ....... 1936 39,806 15,936 116,867 
Per cent increase over ........... 1935 11.4 
Per cent decrease under ......... 1935 18.8 4 
Per cent increase ove. ........... 1934 9.0 
Per cent decrease under ......... 1934 5.1 57.1 
1936 1,253,737 440,189 4,383,408 
Cumulative 35 weeks to Aug. 29 | 1935 1,004,665 423,366 4,000,754 
{1934 1,148,105 655,033 4,068, 358 
Per cent increase over ....... . 1935 24.8 4.0 9.4 
Per cent decrease under ......... 1935 
Per cent increase over ........... 1934 9.2 7.7 


Per cent decrease under ......... 1934 32.8 


Per cent to 15 year average 80.8. 


Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
8,936 36,134 55,790 166,892 301,458 753,742 
5,914 31,403 36,741 161,133 254,212 680,848 
5,280 21,818 26,939 162,866 234,013 647,531 
8,545 37,085 54,589 166,055 296,090 734,973 

51.1 15.1 51.8 3.6 18.6 10.7 
69.2 65.6 107.1 2.5 28.8 16.4 
298,120 1,093,679 982,613 5,464,881 9,200,846 23,117,473 
214,272 892,565 661,967 5,408, 757 7,871,256 20,483,602 
240,089 794,301 588,753 5,598,729 7,767,134 20,860,502 
39.1 22.5 48.4 1.0 16.9 12.9 
24.2 37.7 66.9 18.5 10.8 
2.4 
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Decisions of Interstate Commerce Commission 





FOURTH SECTION COAL 


N fourth section application No. 16361, coal from Jellico 

and La Follette groups, the Commission, by division 2, by 
fourth section order No. 12493, has authorized the Cincinnati, 
New Orleans & Texas Pacific for itself and on behalf of lines 
parties to its tariff I. C. C. No. 4633, to establish on bituminous 
coal from points in the Jellico and La Fallotte groups in 
Tennessee and Kentucky to points in Ohio west of a line from 
Sandusky to Galion, O.; to points in Michigan, Indiana and 
Illinois north of the line of the Southern Railway, Louisville, 
Ky., to St. Louis, Mo.; to points in Missouri north of the Mis- 
souri River; to points in Iowa, Wisconsin, Minnesota and to 
Omaha, Neb., rates the same as those contemporaneously in 
effect from the corresponding groups to the same destinations 
over the direct routes, but not lower than the present rates 
over the latter routes, and to maintain higher rates from and 
to intermediate points. 

The relief is subject to the provisos that (1) the rates 
from and to such higher-rated intermediate points shall not be 
increased except as hereafter may be authorized by the Com- 
mission, nor exceed the lowest combination of rates; (2) that 
rates to higher rated intermediate points shall not exceed the 
concurrent rates over the direct routes from the correspond- 
ing groups of mines to the same destinations; and (3) that the 
relief shall not apply over routes more than 33% per cent cir- 
cuitous. 

The Commission said the proposed rates represented re- 
ductions ranging from 15 to 25 cents. The rates and group- 
ing of origins and destinations, it said, were on the basis pre- 
scribed in Bituminous Coal to C. F. A. Territory, 46 I. C. C. 66, 
to destinations in central territory, and the rates were the 
same as those maintained by the L. & N. from the same groups 
to the same points in that territory and to other destinations 
included in the application. 

Commissioner Tate concurred without the imposition of the 
equidistant clause out of deference to the action of the Com- 
mission in prior cases involving grouping. Commissioner 
McManamy, dissenting in part, did not agree that the desire 
to preserve grouping gave the Commission authority to waive 
the equidistant provision of the act. 


FOURTH SECTION PETROLEUM 


In a report by division 2 in fourth section application No. 
16282, petroleum from New Orleans and Baton Rouge, La., 
the Commission, by fourth section order No. 12492, has granted 
relief from the long-and-short haul provision of section 4, per- 
mitting establishment on petroleum products, including low- 
grade oils, from New Orleans and Baton Rouge, La., and 
points taking the same rates to destinations in western trunk 
line territory, over existing routes, of the lowest rates that may 
be constructed over any line or route from and to the same 
points on differential bases set forth in the report and main- 
tenance of higher rates from and to intermediate points. 

The relief is subject to the provisos: (1) that the rates 
from and to the higher-rated intermediate points shall not 
exceed within western trunk line and southwestern territories 
rates constructed in the same manner as those to the more dis- 
tant points or to points included in Refined Petroleum Products 
in the Southwest, 171 I. C. C. 381, and further reports therein, 
rates prescribed or approved as maximum rates to such points 
in that proceeding; (2) at key points and related points within 
southern territory, rates prescribed in Petroleum and Its 
Products, 171 I. C. C. 286, and further reports therein or 
established in relation thereto; (3) shall in no instance exceed 
the lowest combination of rates and (4) that the relief shall be 
subject to circuity limitations as follows: 


Where the distance over the short line or route between points in- 
volved does not exceed 1,000 miles and the longer line or route between 
the said points is more than 50 per cent circuitous; and (2) where the 
distance over the short line or route exceeds 1,000 miles and the longer 
line or route between the same points is more than 33% per cent cir- 
cultous, provided that where the distance over the short line or route 
exceeds 1,000 miles and the distance over the longer line or route does 
not exceed 1,500 miles, relief will apply to such longer line or route 
even though the said longer line or route is more than 33% per cent 
circuitous. 


Carriers parties to Midcontinent Oil Rates, 1925, 112 I. C. C. 


421, and further reports, and the Gulf, Mobile & Northern, by 
this application, asked for relief from the fourth section. 
Describing the situation dealt with the Commission said: 


In the Midcontinent Oil Rates, 1925, supra, the Commission pre- 
seribed for the future, reasonable and nonprejudicial rates for appli- 
cation on gasoline and other so-called refined oils from group 3 (Okla- 
homa) to representative destinations in Missouri, Iowa, Illinois, and 
Wisconsin, and directed defendants to adjust their rates to other des- 
tinations in relation thereto. Differentials over and under group 3 were 
prescribed for constructing rates with relation to group 3 from other 
origins within the Southwest. Rates 80 per cent of those on refined 
oils were prescribed on low-grade oils. Relief was granted by fourth- 
section order No. 10339 to maintain the prescribed basis over all routes 
and higher rates to intermediate points subject to the condition that 
the rates to such higher-rated points should not exceed rates prescribed 
or approved as maximum thereto. 

Additional relief was granted in Petroleum and Its Products 183 
I. C. C. 24, 201 I. C. C. 275, to maintain rates 2.5 cents lower to Chi- 
cago, 1.5 cents lower to St. Louis and Kansas City and 2 cents lower to 
Milwaukee, Wis., than the basis prescribed or approved in the Mid- 
continent Oil Rates, 1925, supra, to those points, and to apply higher 
rates to destinations in Iowa and Illinois intermediate to Chicago, and 
from higher-rated intermediate origin points over circuitous routes, 
subject to the basis prescribed to or from the more distant points as 
maxima, the lowest combinations and certain circuity limitations, with 
permission to base such limitations on the average distances to and 
from points in groups or the distances to and from key or base points 
pol ag groups in lieu of actual distances from and to intermediate 
points. 

From the New Orleans group differentials were prescribed for ap- 
plication to St. Louis, Mo., Chicago, and Peoria, Ill., only. With re 
spect to the then-existing rates from this group to other destinations 
in the Midcontinent Oil Rates, 1925, supra, some of which are shown 
in appendix 2 to the original report therein, the Commission stated 
that the rates were materially higher than from group 3, often by 
amounts clearly excessive when compared with other differentials exist- 
ing or prescribed, but that the refiners at New Orleans then shipped 
only to St. Louis and points in Illinois and did not appear to be inter- 
ested in the rates to many of the points involved. Consequently no 
change was made in the rates to those destinations. The present rates 
are not shown but it is stated that they are either class or commodity 
rates relatively higher than those prescribed or approved from group 
3 and differentially related groups. Conditions are said to have changed 
and refiners in the New Orleans group now desire to market a part of 
their products in western trunk-line territory in competition with 
refiners in the Southwest, particularly in the south Texas group. The 
purpose of the relief sought is to enable applicants to adjust their rates 
in relation to the prescribed basis so as to permit the movement of this 
traffic. 


The Commission said the proposed rates represented reduc- 
tions and were related to those prescribed or approved from the 
south Texas group. 

Commissioner Tate concurred without the imposition of the 
equidistant clause out of deference to the action of the Com- 
mission in prior cases involving grouping. Commissioner Mc- 
Manamy, dissenting in part, did not agree that the desire to 
preserve grouping gave the Commission authority to waive 
the equidistant provision of the act. 


HOG REPARATION DECISION 


With Commissioner Porter asserting that the Commission 
had made a “vain finding” and that it was acting entirely be- 
yond its jurisdiction in attempting to do “a wholly useless 
thing,” the Commission in a report on rehearing, written by 
Commissioner Lee, in No. 20179, American Packing & Provision 
Co. et al. vs. Union Pacific, embracing also No. 25219, American 
Packing & Provision Co. et al. vs. C. & N. W. et al., opinion No. 
21292, 216 I. C. C. 613, 31, has modified findings in prior reports, 
176 I. C. C. 1, and 191 I. C. C. 75, that the American Packing 
& Provision Co., paid and bore unreasonable freight charges 
collected for transportation of hogs, from origins in Nebraska 
and other states to Ogden, Utah. The modified finding is that 
Todenhoft Brothers bore the charges and were lawfully entitled 
to the awards of reparation which were made to the American 
Packing & Provision Company. The right of Todenhoft Broth- 
ers to the reparation heretofore awarded is a matter involved 
in a suit now pending in court and for that reason and others 
the Commission said no order would be issued in connection 
with this report (see Traffic World, Sept. 5). 

The Commission said that in No. 20179 a reparation order 
was entered November 9, 1931, and in full satisfaction thereof 
the principal sum of the award, plus interest, in the total 
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amount of $28,178.12 was paid by defendant to the packing com- 
pany in December of the same year, and in No. 25219, a repara- 
tion order was entered on March 12, 1934, in the principal 
sum of $38,375.51, plus interest, and in September and Novem- 
ber of the preceding year the defendants paid to the packing 
company 80 per cent of the principal sum and interest, which, 
according to their agreement, was to be in full satisfaction of 
all reparation claims in that case. 

The Commission said that December 13, 1934, Todenhoft 
Brothers filed a petition with it in which they alleged, among 
other things, that while the packing company paid the freight 
charges in the first instance such charges were in the case of 
each and every shipment immediately charged back to them 
by deducting the freight charges from the prices paid for the 
hogs, and that they, therefore, bore the said freight charges 
as such and were entitled to the reparation which had been 
awarded to the packing company and paid by the defendant. 
It was further alleged that the evidence produced by and on 
behalf of the packing company on which the Commission had 
made and entered awards of reparation in favor of the packing 
company, said the report, was false and fraudulent, and that 
the packing company procured the awards of reparation in its 
favor through fraudulent representations made to the Commis- 
sion by counsel appearing for both original complainants. _ 

The packing company challenged the Commission’s jurisdic- 
tion to entertain the petition of Todenhoft Brothers and con- 
tended that all matters and things involved had been concluded 
and determined by the reports and orders heretofore issued in 
these proceedings, and that they were res adjudicata. Further 
the packing company cited rule XV (e) of the rules of practice 
which provides that a petition for rehearing that party of any 
case relating to reparation must be filed within 60 days after 
the service of the report therein, and said that the Commission 
was without power after the expiration of such 60-day period to 
reopen a proceeding for the purpose of considering a change 
in an award of reparation. The packing company, said the 
report, also objected to any further consideration of the proceed- 
ing now before the Commission because an action at law, desig- 
nated No. 13123, Todenhoft Bros. vs. American Packing & 
Provision Co., was now pending in the United States district 
court for the district of Utah, northern division, in which the 
plaintiff sought damages from the packing company in a sum 
equal to the aggregate of the two awards of reparation. 

It was also urged that, since Todenhoft Brothers had com- 
menced an action in the federal court involving this matter, 
they had made an election of remedies and might not now 
properly pursue the remedy sought on this rehearing. Another 
contention by counsel for the packing company and for de- 
fendants also was that Todenhoft Brothers were estopped from 
further prosecuting their claims for reparation. Continuing the 
report says: 


As grounds for this position, they refer to specific evidence here- 
inafter discussed, namely, that an agreement was made in which the 
packing company was authorized to engage counsel to represent both 
complainants; that Todenhoft Brothers received in the latter part of 
1931 a copy of our order awarding reparation to the packing company, 
but failed to register any protest with us; and that Todenhoft Brothers 
in January, 1932, signed, at the request of counsel, seven stipulations 
authorizing payment to the packing company of reparation on 36 car- 
loads not covered at that time by a formal complaint. In McKeesport 
Tin Plate Co. vs. Ann Arbor R. Co., 128 I. C. C. 259, wherein estoppel 
was urged, it was found that the failure of a consignor to intervene 
and assert a claim for reparation in a proceeding brought by the con- 
signee did not estop the consignor from subsequently asserting a 
claim for reparation on the same shipments. Furthermore, Todenhoft 
Brothers assert that their position was misrepresented by their own 
counsel and that the findings made in the prior reports herein were 
based in part upon false statements of record. 

Without entering at length into the objections raised by the pack- 
ing company, it is our opinion that they should be overruled. We have 
repeatedly held that any of our decisions or orders may be reopened 
by us at any time. Northwestern Potato Exc., Inc., vs. Abilene & 
S. Ry. Co., 197 I. C. C. 721, Froeber-Norfleet, Inc., vs. Southern Ry. 
Co., 190 I. C. C. 364, and decisions therein cited. And in such cases 
there was no question of fraud. In Alabama Grocery Co. vs. Atchison, 
T. &S. F. Ry. Co., 192 I. C. C. 159, 197, I. C. C. 726, on a holding that 
rates charged for the transportation of sugar were unreasonable, rep- 
aration was awarded to complainants, consignees. Thereafter, on an al- 
legation made by the consignors that they bore the charges, and were 
entitled to the reparation, we assigned the cases for further hearing, 
and made new findings in favor of the consignors, 206 I. C. C. 559. 

It is also our opinion that the decision of the United States Dis- 
trict Court for the District of Utah, Northern Division, in No. 13058, 
does not affect our authority to determine the issue before us on this 
rehearing, nor is our power impaired by any agreement made by the 
parties concerning the employment of counsel or the division of rep- 
aration. 

The instant proceeding involves solely the question of which of 
the original parties complainant was entitled to the awards of repara- 
tion. On a charge such as that made in the petition, surely we have 
the power to reopen and further hear our own proceedings in order to 
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determine whether an order of the Commission was improperly ob- 
tained, and make such further findings as the evidence justifies. 

The defendants occupy a position of neutrality as between the con- 
flicting claims of Todenhoft Brothers and the packing company, but 
insist that, having paid and satised the claims of the complainant to 
whom reparation was awarded, they cannot now be required to make a 
further or double payment of reparation at the instance of Todenhoft 
Brothers. The defendants further take the position that our order re- 
opening the proceedings for further hearing does not permit a further 
or different award of reparation in so far as they are concerned. 


Commissioner Lee said that Todenhoft Brothers had been 
engaged since November, 1918, in buying, shipping, and selling 
hogs with headquarters at North Platte, Neb., and early in 1922 
began shipping hogs to the Ogden Packing & Provision Com- 
pany and the terms of a sales agreement entered into were 
incorporated in a letter written by the general manager of the 
Ogden Company on May 18, 1922, to Todenhoft Brothers. 
The name of the Ogden company was subsequently changed, 
according to the report, and still later the company went into 
receivership and its assets were acquired by the American 
Packing & Provision Co. The commissioner said there was no 
substantial disagreement between the two complainants con- 
cerning the manner in which the hogs were handled, or the 
actual prices for which they were sold. He said their conten- 
tions arose out of their different views of the legal effect of 
what was done, each contending that it bore the freight charges. 
The report discusses at length the details of transactions in- 
volved. The report said the packing company contended that, 
in effect, it purchased the hogs f. o. b. origin and therefore paid 
and bore the freight charges. 

“The evidence shows that the packing company neither 
purchased nor contracted to purchase hogs f. o. b. origin,” said 
Commissioner Lee. The report said further that the packing 
company asserted that the activities of Todenhoft Brothers 
were in the nature of those of an agent, but that the evidence 
warranted the conclusion that Todenhoft Brothers acted as 
independent buyers and shippers and not as agents employed 
by the packing company. 

Todenhoft Brothers sought an order requiring the de- 
fendant carriers to pay to them, as consignors who bore the 
freight charges, the difference between the rates charged on 
the considered shipments and the rates found reasonable, but 
the Commission said the record was clear that “we were not 
requested, in connection with the evidence presented in either 
case, to award reparation to Todenhoft Brothers.” On the 
contrary, said the Commission, the evidence showed that repara- 
tion should be paid to the packing company. Continuing, the 
Commission said: 


It is well settled that, in the absence of an adverse claim, rep- 
aration may properly be awarded to a consignee who paid freight 
charges. That question was decided in Adams vs. -Mills,. 286 U. S. 39%. 
Decision to the same effect have been rendered by us. In Joseph 
Denunzio Fruit Co. vs. Atchison, T. & S. F. Ry. Co., 179 I. C. C. 318, 
decided by division 5, reparation was sought by complainants who 
were consignees of shipments of fresh fruits and vegetables. On some 
of the shipments the consignees paid the freight charges to the rail- 
roads, sold the shipments, deducted from the proceeds both the freight 
charges and the commissions for selling, in conformity with agreements 
with the consignor, and remitted to the latter the remainder of the 
proceeds. It was held that since no adverse claim had been asserted 
by any of the parties who bore the freight charges, the payment of 
the charges to the railroad was sufficient to entitle complainants to 
any reparation that might be awarded. 

The findings made in prior reports herein and the orders entered 
pursuant thereto were fully warranted by the evidence before us. 
On that evidence the issues were determined, and the defendant car- 
riers were ordered to pay to the packing company specified amounts 
as damages arising out of the charging of unlawful rates. The de- 
fendants have satisfied our orders. There is no charge that they prac- 
ticed fraud or were in collusion with the packing company. They 
contend that this full settlement légally discharged and extinguished 
their liability for damages resulting from the collection of unrea- 
sonable rates on the shipments in question. Under all the circum- 
stances, we are of the opinion that we are without authority to 
require them to make payment a second time. Furthermore, to do 
so would be in excess of the terms of the order reopening the matter 
for further hearing. 

As already indicated, under our order reopening this matter, deci- 
sion of the question whether the reparaton ‘‘was awarded to the 
person or parties lawfully entitled thereto’’ is dependent on whether 
the frelght charges were borne as such by the packing company or 
by Todenhoft Brothers. The evidence is convincing that the various 
shipments were purchased at a given price per 100 pounds at Ogden, 
that the packing company paid the freight charges in the first in- 
stance,-and that it deducted the freight and other charges from the 
purchase price and remitted the remainder to Todenhoft Brothers. 
There seems no doubt that this the way the business was done. 
We are of the opinion that Todenhoft Brothers bore the freight 
charges as such, and it was they, and not the packing company, who 
were damaged by the exaction of the unreasonable freight charges. 

Upon rehearing we find that the unreasonable freight charges 
collected for the transportation of hogs, in carloads, shipped by 
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Todenhoft Brothers from various points in Nebraska, South Dakota, 
Colorado, and Wyoming, to the Ogden Packing & Provision Com- 
pany and to the American Packing & Provision Company at Ogden, 
during the period October 5, 1925, to January 24, 1932, were charged 
pack to and were borne by Todenhoft Brothers; that Todenhoft 
Brothers were damaged in the amount of the difference between the 
charges borne and those which would have accrued at the rates found 
reasonable; and that they were lawfully entitled to the awards of 
reparation. The findings made in pervious reports herein are accord- 
ingly modified. 


Because of the facts set forth and the circumstances and condi- 
tions desccribed in this report, and especially for the reason that, as 
hereinbefore stated, the right of Todenhoft Brothers to the repara- 
tion heretofore awarded to the packing company is a matter involved 
in a suit now pending in court, no order will be issued in connection 
with this report. 


In his dissenting opinions Commissioner Porter contended 
that the Commission had no jurisdiction and offered argument 
in support of that, and said that it was without power to act in 
this proceeding as proposed by the majority because the order 
reopening the case provided that it be reopened for further 
hearing “solely on the question whether or not the reparation 
heretofore awarded was awarded to the persons or parties 
lawfully entitled thereto.” He said the majority went far 
beyond the scope of the order and found that Todenhoft Broth- 
ers actually bore the freight charges and were thereby dam- 
aged. He contended that more than sixty days having elapsed 
after the order of reparation in the last case, in the meantime 
the orders having been satisfied by the railroad company, 
under rules of ‘practice, XV (e), the Commission was without 
jurisdiction to proceed further. Not only was the Commission 
without jurisdiction to make the finding proposed, said he, but 
the majority here committed the Commission apparently, to 
the necessity in reparation cases of not only determining the 
person to whom in the first instance the reparation should be 
awarded but also who, in the final analysis, might have actually 
borne the freight charge. 

“No order is proposed by the majority,” said Commissioner 
Porter. “They apparently concede that we are without power 
to make one. If this be true, are we not also without power 
to make the finding that is proposed?” 


Mr. Porter contended further that Todenhoft Brothers, 
having elected to proceed in court, they were precluded from 
pursuing their remedies both before the Commission and the 
court and must elect which one of the two methods of proce- 
dure they would adopt. Continuing he said: 


There can be no dispute under this record but that months ago 
they elected to pursue their remedy in the courts against their co- 
complainant, and why we at this time should indulge in the utterly 
useless and vain act of solemnly finding that one of the complain- 
ants actually bore the charges without having the courage to back it 
up by an order wherein the question could be determined by the courts, 
is a confession of the futility of what the majority here attempt. If 
the petitioners, Todenholft Brothers, have been actually and legally 
injured, and can establish the fact to the satisfaction of the court 
and jury, they then have their full and complete remedy, State Ele- 
vator Co. vs. Great Northern Ry. Co., 133 Minn. 268; 158 N. W. 
399. Having heretofore discharged our full duty in this case and 
awarded the reparation ‘‘to the persons or parties lawfully entitled 
thereto’’ we should dismiss this proceeding. 

Commissioners Eastman and Caskie did not participate in the dis- 
position of this proceeding. 


SOUTHWESTERN CASES 


A further modification of the orders in No. 13535, con- 
solidated southwestern cases and proceedings joined with it, 
has been made in the twenty-fourth supplemental report on 
further hearing, opinion No. 21322, 218 I. C. C. 11-26, with a 
view to facilitating changes in rates in Kansas and Oklahoma. 
In a report written by Commissioner Miller, findings Nos. 3, 
4 and 27 of the original report, 123 I. C. C. 203, so far as they 
pertain to undue prejudice and preference as between Kansas 
and Oklahoma, have been modified by eliminating from them 
points in Kansas north and west of the line of the Missouri 
Pacific extending westwardly from the Kansas-Missouri 
boundary through Fort Scott, Iola, Eureka and Eldorado to 
Wichita, thence the line of the Santa Fe extending westwardly 
to Pratt, thence the line of the Rock Island extending south- 
westwardly to the Kansas-Oklahoma boundary. 

On unopposed petitions for such change prior findings in 
123 I. C. C. 203 have been modified so as to permit the publi- 
cation of reduced carload rates on dry litharge (not in oil) 
and on ivory-palm nut meal from and to named points with- 
out provision for reduced rates on those commodities from and 
to other points. That modification permits the making of rates 
on dry litharge on a minimum of 40,000 pounds from St. Louis, 
Mo., and East St. Louis, Ill., to Baytown, Beaumont, Galves- 
ton, Houston, Port Arthur, and Texas City, Tex., of 50 cents; 
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from Chicago, Ill., to the same points of 60.5 cents; Joplin, 
Mo., and Coffeyville, Kans., to those Texas points, 41 cents; 
from Chicago, Ill., to Lake Charles, La., 60.5 cents; from St. 
Louis, and East St. Louis, 50 cents; and a rate of 41 cents from 
Joplin, Mo., and Coffeyville, Kans., to Algiers, Baton Rouge, 
Lake Charles, and New Orleans, La. 

Appendix C to the twenty-first report in this case as here- 
tofore amended has been further amended by the substitution 
of what are called corrected first class key rates for applica- 
tion between points named in that appendix. More than 100 
changes have been made in the key rates. Some of them ap- 
pear to be a mere restatement of rates produced by the use 
of a mathematical formula for the disposition of fractions. For 
illustration, the amendment to the appendix changes the rate 
between Breckenridge, Minn., and Terrell, Tex., from 271 to 
272 cents. Other changes appear to be typographical correc- 
tions. For instance, the rate between Beatrice, Neb., and 
Marshall, Tex., is to be changed from 127 to 217 cents. An- 
other sort of change appears to be illustrated by the fact that 
the rate between Decatur, Ala., and Plaquemine, La., has been 
changed from 208 to 170 cents. Another change that appears 
to be the correction of a typographical error is the reduction 
of the rate between Harrisburg, Pa., and Bartlesville, Okla., 
from 351 to 251 cents. 

Petitions were filed by various Kansas interests in April 
and June, 1935, with a view to having the findings mentioned 
changed so as to facilitate changes in rates. The petition of 
the chambers of commerce of Toledo and Wichita, Kan., al- 
leged that since the original report motor truck carriers had 
become keen competitors of the rail lines in western trunk 
line territory; that the rail lines had made many reductions 
in rates to the Missouri River from eastern points to meet the 
rates by truck, but refused to make similar reductions to 
Salina and Wichita because of findings Nos. 3, 4 and 27; that 
these readjustments made greater spreads between the rates 
to Salina and to Wichita and the rates to the Missouri River 
than were prescribed in the western trunk line class rates case. 

Commissioner Miller said the petitions appeared to view 
the findings as tying rates from, to, and between points in in- 
terior Kansas with those from, to, and between all southwest- 
ern points generally, in order to prevent undue prejudice and 
freference, and as having thus produced a frozen rate structure. 
They alleged, said the commissioner, that the competition which 
they had to meet was little or nothing from or in Oklahoma 
or elsewhere in the southwest. The competitive conditions 
which Kansas shippers encountered, he said, were almost 
wholly from the Missouri River cities, Nebraska, and other 
points in Kansas. They asserted that the rail carriers serv- 
ing the interior Kansas points were restricted by the findings 
in adjusting rates to correspond with adjustments to and from 
the Missouri River cities and to and from interior points in 
Nebraska, because the rail lines could make no reductions to 

and from interior points in Kansas to meet the rates to and 
from points north and east thereof, where competition existed, 
without making similar changes in rates to and from Okla- 
homa and the remainder of the southwest where the compe- 
tition which interior Kansas had to meet was negligible or did 
not now exist. 

The railroads were represented at the further hearing but 
took no part in it. The primary reason for the petitions, Com- 
missioner Miller said, was furnished by the fact that relatively, 
and often materially, lower rates from defined territories to 
the Missouri River cities than to Kansas points, were main- 
tained and that they were supplemented by the extension of 
motor truck competition with the rail lines beyond those cities. 

In supplemental fourth section order No. 12150, carriers 
were given authority to establish rates in accordance with 
these revised findings. . 


COMMISSION ORDERS 


Finance No. 10804, application of the Ontonagon Railroad Co. for 
a certificate of public convenience and necessity authorizing the 
acquisition and operation of a line of railroad in Ontonagon county, 
Mich. At the request of the Ontonagon Railroad Co. application dis- 
missed. 

Fourth Section Application No. 14900 et al., Differential Routes 
to Central Territory, 211 I. C. C. 403. Petitions by agents W. S. Cur- 
lett and W. J. Sedgman for modification of fourth section order No. 
12130 entered herein denied, sufficient justification not having been 
shown. 

No. 26140, Red Star Milling Co. vs. A. & R. et al. and two sub- 
numbers thereunder, Southern Kansas Millers’ Club vs. Arkansas 
Railroad Co. et al., and Same vs. A. & R. et al. Nashville Grain Ex- 
change and Albérs Bros. Milling Co. permitted to intervene. 

No. 27457, Harlan County Coal Operators’ Association vs. L. & 
N. et al. American Cotton Manufacturers’ Association, the North Caro- 
lina Cotton Manufacturers’ Association, Inc., the Cotton Manufac- 
turers’ Association of South Carolina, and the Alabama Mining Insti- 
tute permitted to intervene. 
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No. 27464, Indiana Gas & Chemical Corporation vs. B. & O. et al. 
Citizens Gas & Coke Utility permitted to intervene. 

No. 27476, Columbian Paper Co. vs. B. & O. et al. Port of Phila- 
delphia, Ocean Traffic Bureau, permitted to intervene. 

No. 27427, City of Philadelphia vs. B. & O. et al. Wilmington 
Port-Traffic Association, Inc., permitted to intervene. 

No. 27490, Peabody Coal Co. vs. C. & E. I. et al. Coal Trade As- 
sociation of Indiana permitted to intervene. 


FINANCE APPLICATIONS 


Finance No. 11331. Receivers of Norfolk Southern Railroad Co. 
ask authority to abandon that part of the branch line between Euclid 
and Munden, Va., which is situated between Pungo and Munden, Va., 
approximately 10.2 miles. 

Finance No. 11332. Receivers of Norfolk Southern Railroad Co. 
ask authority to abandon that part of the Belhaven branch extending 
from Mackeys, to Bishops Cross, N. C., approximately 23.2 miles. 

Finance No. 7611. Supplemental application of Central West Vir- 
ginia and Southern Railroad Co. to abandon its line from Hendricks 
to Harman, W. Va., 21.1 miles. 

Finance No. 11333. Morgan & Fentress Railway Co. asks authority 
to abandon its line extending between Memo and Obed Junction, 
Tenn., a distance of 23 miles. Abandonment is sought on account of 
the destruction of a bridge, which will not be replaced, the destruc- 
tion having severed applicant’s only connection with another rail line. 

Finance No. 11334. City of Grants Pass, Ore., asks authority for 
and approval of the acquisition of the line of the California & Oregon 
Coast Railroad Co., from Grants Pass to Waters Creek, Ore. The line 
is about 14.6 miles long. The proposed acquisition covers not only 
the right of way, road bed, and track but also rolling stock and 
equipment. The Commission found the final value of the property to 
be acquired ‘to be $290,000 as of December 31, 1927. The proposed 
transaction is a part of the general project to construct and complete 
a railroad from Grants Pass, Ore., to Crescent City, Calif. Grants 
Pass and Crescent City, Harbor District have filed a joint applica- 
tion for a certificate to construct an extension to the California & 
Oregon Coast Railroad from Waters Creek to Crescent City. Grants 
Pass in the last twenty years has spent about $240,000 on the pro- 
ject, of which $200,000 was borrowed money, says the application. 

BMC-F 103. The Silver Fleet Motor Express, Inc., of Louisville, 
Ky., asks authority to purchase amended Tennessee interstate certi- 
ficate No. 438 of the Kingsport Transfer Co. covering operations be- 
tween Kingsport and Knoxville, Tenn. 

Finance No. 11335. Southern Pacific Railroad Co. and Southern 
Pacitic Co., ask authority to abandon that part of the Duarte branch, 
in Los Angeles county, Calif., between a part near Duarte and the end 
of the line near Rivas, a distance of approximately 3,600 feet. 

Finance No. 11337. New York Central Railroad Co. asks for ap- 
proval of proposed lease by it as lessee, of the St. Lawrence & Adi- 
rondack Railway Co. for 99 years from January 1, 1937. The appli- 
cant owns all the capital stock of the St. Lawrence & Adirondack 
and operates the properties of that company under lease dated Sep- 
tember 27, 1915, which will expire by limitation on January 1, 1937. 


PETITIONS FOR REHEARING, ETC. 
No. 26888, Miller Waste Mills, Tnc., vs. C. & N. W. et al., and a 
sub-number, Miller Waste Mills, Inc., vs. C. M. St. P. & P. et al. 
Defendants ask for reconsideration by the full Commission. 


No. 26735, Kansas City Southern Railway Co. vs. L. & A. et al. 
Louisiana & Arkansas and Louisiana, Arkansas & Texas Railway Co. 
ask that the so-called supplemental petition for reopening and re- 
hearing, dated August 7, 1936, filed by complainant and which, is, in 
fact, a second petition for reopening and reconsideration be dismissed, 
as provided by and in conformity with Rule XV of the Commission's 
rules of practice. 


No. 19610, switching rates in Chicago switching district, embrac- 
ing also No. 24950, Acme Steel Co. et al. vs. A. T. & S. F. et al. South 
Chicago Coal & Dock Co. asks for reconsideration and modification 
of the Commission's orders so as to permit and require the establish- 
ment and maintenance of switching rates for the transportation of 
coal in carload lots from petitioner's docks at South Chicago to points 
in the Chicago switching district, on basis of 35 cents, 45 cents, and 
55 cents, respectively, for one, two, and three-line hauls. 


No. 13535 et al., consolidated southwestern cases. Southwestern 
lines, defendants ask for approval under finding 27 in the decision 
in this proceeding, 123 I. C. C. 203, of the publication of rates on 
tri-sodium phosphate, carloads, minimum weight 40,000 pounds, to 
Joplin, Mo., of 26 cents from St. Louis, Mo., and East St. Louis, 
lil., and 34% cents a 100 pounds from Chicago, Ill., and points grouped 
therewith in W. T. L. tariff No. 18-N, Agent L. E. Kipp’s I. C. C. No. 
A-2513. 

No. 27417, Sub. No. 1, Biagi Fruit & Produce Co. et al. vs. A. C. 
L. et al. Norfolk Southern Railroad Co. has filed a motion asking 
for the dismissal of this complaint. 

No. 27110, Ingram Richardson Manufacturing Co. vs. Black Moun- 
tain Railway Co. et al. Complainant asks for reopening and recon- 
sideration or assignment for oral argument before the full Commis- 
sion. 

No. 26720, W. H. Bintz Co. et al. vs. A. & S. et al., and a sub- 
number thereunder, Utah Citizens Rate Association et al. vs. Union 
Pacific et al. E. B. Boyd and E. Morris, agents and attorneys for 
defendants ask for modification of orders entered June 30, 1936, and 
August 12, 1936, involving class rates and less carload commodity rates 
between Utah common points on the one hand and western trunk line 
and official classification territories on the other. 

No. 27260, Farmers Union Supply Co. vs. A. T. & S. F. et al. Com- 
plainant has filed a motion asking that the Commission strike certain 
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parts from defendants’ reply brief to complainant’s exceptions dated 
August 21. 

1. and S. No. 4188, routing on ores via Southwest Missouri Rail- 
road. Respondents ask for reopening and reconsideration and that 
after such reconsideration the order heretofore entered be quashed, 
set aside and rescinded; that, in lieu thereof, a report and order be 
entered approving and permitting the cancellation of the joint rates 
under suspension and that, pending such reconsideration, the effective 
date of the order be indefinitely postponed. 


SUSPENDED TARIFFS 


In I. and S. No. M-24, the Commission has suspended from 
September 5 until December 4 schedules in supplement No. 1 to 
H. B. Church Truck Service Company’s tariff MF I. C. C. No. 1. 
The suspended schedules propose to establish reduced class 
rates on various commodities between Boston, Forest Hills, 
Jamaica Plain and Roxbury, Mass., on the one hand, and Provi- 
dence, R. L., on the other hand. 

The following is illustrative, fifth class rates, in cents a 
100 pounds, between Boston, Mass., and Providence, R. L.: 


Weight—1 to 1,000 Ibs., present rate 25, proposed rate 20; 5,001 to 
10,000 lbs., present rate 17, proposed rate 15. 


In I. and S. No. M-25, the Commission has suspended from 
September 7 until December 6 schedules in Atlantic Motor 
Freight Lines, Inc., tariff MF I. C. C. No. 1. The suspended 
schedules propose to establish class and commodity rates re- 
sulting in changes and reductions from and to points in the 
states of Delaware, New Jersey, New York, and Pennsylvania 
and the District of Columbia. The following is illustrative: 


Aluminum or tin, pig, between New York, N. Y., and Philadelphia, 
Pa., Min. Wt. 30,000 lbs, present rate 19; proposed rate 17. 


In I. and S. No. M-26, the Commission has suspended from 
September 7 until December 6 schedules in supplement No. 5 
to Gulf States Express, Inc., tariff MF I. C. C. No. 1. The sus- 
pended schedules propose to establish reduced rates and ratings 
on various commodities between points in Ohio and points 
in Alabama, Georgia, Kentucky and Tennessee. The following 
is illustrative: 


Cotton piece goods and tire fabric, from Macon, Ga., to Dayton, O., 
L. T. L., present rate 80, proposed rate 68; Min. Wt. 10,000 Ibs., present 
rate 74, proposed rate 68. 


In I. and S. No. M-27, the Commission has suspended from 
September 8 until December 7 schedules in supplements Nos. 4, 
5 and 6 to Atlantic States Lines, Inc., tariff MF I. C. C. No. 1. 
The suspended schedules propose to establish class and com- 
modity rates resulting in changes and reductions. via water- 
truck, truck-water-truck, and truck-water between points in 
eastern states and points in southern states. The following’ is 
illustrative: 


Cigars and cigarettes, any quantity, from Winston Salem, N. C., 
to Philadelphia, Pa., present rate 67%, proposed rate 62%. 


In I. and S. No. 4242, the Commission has suspended from 
September 5 until April 5 schedules in supplement No. 25 to Great 
Northern I. C. C. No. A-7364, and supplements No. 76 and 79 
to Chicago, Milwaukee, St. Paul & Pacific I. C. C. No. B-6542. 
The suspended schedules propose to reduce the rates on green 
or salted hides and related articles, in carloads, from points in 
Minnesota, North Dakota and South Dakota to Chicago, IIl., 
St. Louis, Mo., and points grouped therewith. The following is 
illustrative: 


Rates in cents a 100 pounds, to Chicago, Ill., from Bemidji, Minn., 
present rate 55%, proposed rate 43; rates in cents a 100 pounds, to Chi- 
cago, Ill., from Fargo, N. D., present rate 47%, proposed rate 44. 


LOANS TO RAILROADS 


The Reconstruction Finance Corporation has reported that, 
as of August 31, it had disbursed in loans to railroads a grand 
total of $506,283,239 while repayments totaled $155,335,149, 
leaving the railroads owing the corporation at that time, 

Railroad loan authorizations totaled $623,379,795 and au- 
thorizations canceled or withdrawn totaled $106,393,556, includ- 
ing $99,422,400 of an authorized loan to the Great Northern 
which was not needed by that carrier to carry out refinancing 
operations. 

In addition to loans authorized the ration has ap- 
proved, in principle, loans in the amount of 23,536,000 on per- 
formance of specified conditions. 

In Finance No. 9336, the Missouri Southefn Railroad, by 
supplemental application, has asked approval of extension of 
an RFC note for $33,000 from October 7, 1936, to October 7, 
1937. 
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Proposed Reports in I. C. C. Cases 





RATE BASIS FOR CHEMICALS 


RECOMMENDATION as to the applicable basis of rates on 

chemicals of various sorts has been made by Examiner 
Frank C. Weems, in No. 27305, Indian Refining Co. vs. C. C. C. 
& St. L. et al., and cases joined with it. The cases joined with it 
are a sub-number under the title complaint, Texas Co. vs. Alton 
et al.; No. 27320, Gulf Refining Co. vs. B. & O. et al.; No. 
27269, Dupont Film Manufacturing Co. vs. Raritan River Rail- 
road; No. 27270, Dupont Rayon Co. vs. N. & W. et al.; No. 
27274, Dupont Viscoloid Co. vs. Same; and No. 27275, E. I. 
du Pont de Nemours & Co., Inc., vs. A. G. S. et al. The 
examiner proposed dismissal of the cases. 

Examiner Weems said the Commission should find that the 
charges applicable on the so-called chemicals covered by the 
complaints were those based on ratings in the official, southern 
and western classifications according as the class rate tariffs 
were governed thereby, except that in No. 27275 the applicable 
rate on the shipment of coal tar dyes, weighing 3,071 pounds, 
forwarded May 9, 1934, from Providence, R. I., to New Haven, 
Conn., was 45 cents, based on the exceptions rating of 72 per 
cent of first class. Overcharges in the amount of $2.76 should be 
refunded with interest, the examiner said. 

Two sorts of chemicals were covered by the complaints. 
One was the so-called anti-knock compounds shipped by petro- 
leum refiners. The other was chemicals devoted to other uses. 
The specific articles within the several complaints, as estab- 
lished by the record and listed in complainant’s briefs, are, in 
Nos. 27305, 27305 (sub No. 1) and No. 27320: motor fuel anti- 
knock compound in tank-car loads; Nos. 27269, 27270, 27274 
and 27275: coal tar dyes; rubber accelerators; tin oxide; am- 
monium fluoride; napthenic acid; pyridine; diethyl sulphate; 
dimethyl sulphate; sodium nitrite; picric acid; dry acid; dense 
white arsenic; cadmium sulphide; metallic sodium; synthetic 
resin compound; denatured alcohol; alpha napthylamine, sul- 
phur chloride; dinitrochloro-benzol; alcohol, n. o. i. b. n.; mag- 
nesium metal ingots; metallic cadmium; sodium picramate; 
non beverage ethyl alcohol; synthetic indigo paste; dinitro- 
phenol; dye intermediates; soda (sodium) peroxide; cellulose 
acetate; cellulose acetate scrap; sodium cyanide and quick- 
silver. 





SLAGLE TRUCK OPERATIONS 


In considering the question of bona fide operation the 
Commission, in the opinion of Examiner H. C. Lawton, as 
expressed in his proposed report in BMC 2600, application of 
Earl W. Slagle, doing business as Slagle Transfer Company 
(see Traffic World, Sept. 5), can not determine in all instances 
whether applicants under the “grandfather” clauses have been 
operating in strict compliance with the laws of the various states 
“as this determination is peculiarly within the province of 
the boards and the courts of the states.” 

Even if the Commission should make such a determination, 
said he, based on a proper showing on behalf of a particular 
state, there would then arise a question as to the validity of 
such state’s requirements as applied to interstate motor car- 
riers, a matter clearly not within the Commission’s jurisdiction. 
For these reasons consideration had not been given to the 
statutes, rules, and regulations alleged to be applicable to inter- 
state motor carriers in the states covered by the application, 
and which had been introduced into the record by the pro- 
testing rail carriers, said he. 

However, said the examiner, in determining bona fide op- 
eration, the Commission could not ignore admissions of wilful 
violations of state requirements by applicants. 

“The courts in many instances,” said he, “in construing the 
term, ‘bona fide,’ or good faith, as used in connections other than 
here considered, have looked to the state of mind and knowledge 
of a person rather than to the actual circumstances surrounding 
a particular transaction. Green vs. Biddle, 8 Wheaton 1, 79; 
O’Connor vs. Gertgens, 89 N. W. 866; Crouch vs. First National 
Bank, 40 N. E. 974; Seymour vs. Cleveland, 68 N. W. 171, 8 
Corpus Juris 1145-1148. Considering the bona fides of ap- 
plicant’s operation in that light, his tacit admission to a belief 
that he was operating into Waukesha and Milwaukee, Wis., in 
violation of the requirements of the laws of that state, cannot 
be overlooked. It indicates a state of mind on hig part with 
respect to that portion of his operation such as to negative the 





bona fide character thereof, and it therefore cannot be found 
that he was engaged in bona fide operation to those cities on 
the statutory date, as claimed in the application. It may be 
that he was actually operating to those points prior to Octo- 
ber 15, 1935, and that the continuance of such operation will 
be lawful until otherwise ordered by the Commission, but that 
cannot be determined in this proceeding.” 

The examiner said the application of Slagle, of Lincoln, 
Neb., for a contract carrier permit authorizing him to transport 
special commodities in interstate commerce between points in 
Nebraska, on the one hand, and points in Colorado, Minnesota, 
Wisconsin and Illinois, on the other; between points in Kansas, 
on the one hand, and points in Minnesota, on the other; and 
between Lincoln, on the one hand, and other points in Nebraska, 
on the other, should be denied on finding that applicant was not 
in bona fide operation as such contract carrier on July 1, 1935, 
and since, within the meaning of section 209 (a) of the motor 
carrier act, 1935. 

The examiner said the prayer of the application was in the 
alternative and requested a certificate in lieu of a permit, if, 
in fact, the applicant’s operation was determined by the Com- 
mission to be that of a common carrier by motor vehicle as 
defined by the act. The examiner said the conclusion seemed 
inescapable that with respect to the status of applicant’s actual 
operation, such operation was that of a common carrier, and 
that he was operating in the same fashion on June 1, 1935, 
and therefore, as to actuality of operation, was within the 
purview of the “grandfather” clause. 

The examiner further found that the applicant was, on 
June 1, 1935, and since had been, in bona fide operation as a 
common carrier by motor vehicle in interstate commerce, over 
irregular routes, of beer from St. Paul, Minn., and Quincy, IIl., 
and beer and ale from La Crosse, Wis., to Lincoln, Neb., and 
of empty containers from Lincoln to such points; of beer from 
St. Paul to Grand Island, Beatrice, and Fremont, Neb., and 
Manhattan, Abilene, Marysville, Topeka, Emporia, and Wichita, 
Kan., and empty containers from such Nebraska and Kansas 
points to St. Paul; of fresh meats and packing house products, 
between Omaha, Neb., on the one hand, and Chicago, IIl., on 
the other; of farm machinery and farm machinery parts, be- 
tween Lincoln, on the one hand, and Chicago, Canton, and 
Moline, Ill., on the other, and therefore recommended issuance 
of a certificate of public convenience and necessity authorizing 
such operations only, as a common carrier, upon full compli- 
ance by applicant with the appropriate provisions of sections 
215 and 217 of the motor carrier act, 1935. 

Unless stayed the recommended order will become effective 
20 days from September 4, in accord with the terms of the 
notice attached to the report. 


RITZ ARROW OPERATION 


In his report and recommended order in BMC 50656, com- 
mon carrier application of Ritz Arrow Lines (see Traffic World, 
Sept. 5), Examiner D. C. Dillon found that the public con- 
venience and necessity did not require operation by the applicant 
as a common carrier of passengers between Detroit, Mich., and 
Cincinnati, O., between Detroit and New York, N. Y., via 
Columbus, O., and Pittsburgh, Pa., and between Detroit and 
Washington, D. C., via Cleveland, Ohio, Pittsburgh and Harris- 
burg, Pa. A number of bus lines and railroads which are mem- 
bers of the Central Passenger Association opposed the appli- 
cation. The examiner said Ritz Arrow Lines, Inc., appeared 
to be a duly organized and existing corporation but that the 
witnesses who appeared in its behalf had not shown that they 
had any legal interest in the corporation or that they had any 
authority to represent it. He said there was no evidence of 
any demand for additional service in the territory involved. 
The recommended order will become effective 20 days from 
September 4 unless stayed as provided in the notice attached 
to the report. 





G. N. TRUCK OPERATION 
The recommendation of joint board No. 24, composed of 
Frank W. Matson of Minnesota and Elmer W. Cart of North 
Dakota in BMC 50016 that the Commission issue a certificate 
of public convenience and necessity to the Great Northern 
Railway Company to operate as a common carrier of commodi- 
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ties generally by motor vehicle in station to station service 
between Breckenridge, Minn., and Fargo, N. D., inclusive, via 
Wahpeton, N. D., over U. S. highways Nos. 6, 10 and 75, and to 
serve intermediate points on said route, is subject to the con- 
dition that there be no pick-up or delivery service at any of 
the points involved (see Traffic World, Sept. 5). The Great 
Northern seeks a certificate to continue its operations as a com- 
mon carrier of commodities generally in interstate commerce 
by motor vehicle in station-to-station service, and without 
pick-up and delivery, between the points designated. Such 
motor vehicle operations were begun between June 1 and Octo- 
ber 15, 1935, according to the report. The purpose of the opera- 
tion, said the report, was to facilitate the movement of freight 
in less-than-carload quantities and avoid delay to through trains 
on the particular section of the applicant’s line involved. The 
board said it was of opinion that the substitution of motor 
service over the highways for local service over the rails as 
proposed was distinctly in the public interest. The report was 
served September 4 and the order will become effective twenty 
days therefrom unless stayed as provided in the notice attached 
to the report. 





PROPOSED REPORTS 


Sulphate of Alumina 


No. 27264, Neenah Paper Co. vs. C. & N. W. et al. By 
Examiner Harold M. Brown. Carload rates, sulphate of 
alumina, Natrona, Pa., to Neenah, Wis., proposed to be found 
inapplicable in part and all applicable rates proposed to be 
found unreasonable to the extent they exceeded the contem- 
poraneous sixth class rate of 35 cents, minimum 40,000 
pounds. The examiner said that both undercharges and over- 
charges resulted from the application of inapplicable rates and 
that the outstanding undercharges should be waived. Repara- 
tion of $140.18 proposed. 


Wood Alcohol 


No. 27390, Cleveland-Cliffs Iron Co. vs. L. S. & I. et al. 
By Examiner L. J. P. Fichthorn. Rate, methanol (wood 
alcohol) in steel drums, Marquette, Mich., to Superior, Wis., 
proposed to be found not unduly prejudicial, but unreasonable 
to the extent it exceeded 20 cents. Reparation of $116.79 
proposed. Shipments moved between October 10 and Decem- 
ber 5, 1933. Applicable commodity rate of 27.5 cents was 
charged. Commodity rate of 20 cents was established October 
15, 1934. A commodity rate of 20 cents applied on wood 
alcohol from Newberry, Mich., to Superior, Wis., contempo- 
raneously, said the examiner, adding that Marquette was 
directly intermediate on traffic from Newberry to Superior and 
the existence of the lower rate from Newberry raised the 
presumption that the rate charged was unreasonable, which 
defendants conceded. 


Newsprint Paper 


No. 27415, Gannett Co., Inc., vs. B. & O. et al. By Exam- 
iner Harold M. Brown. Dismissal proposed. Rate, newsprint 
paper, Augusta and Bucksport, Me., to Rochester, N. Y., not 
shown unreasonable. 


Gravel Crushing Machine 


No. 27343, Stevens Brothers vs. N. P. By Examiner 
Carl A. Schlager. Dismissal proposed. Rate, one carload of 
sand and gravel crushing and screening machinery from Min- 
neapolis, Minn., to Gardiner, Mont., applicable and not unrea- 
sonable. 


LIVE STOCK IN CHICAGO 


The. answer of the Chicago Great Western to the petition 
for suspension of its tariff naming joint rates with the Chicago 
Union Stock Yards and Transit Company filed by opposing 
western railroads (see Traffic World, Sept. 5, p. 423) was mailed 
to the Commission September 9. Though somewhat ironic in 
tone, it adheres closely to the issues involved, ignoring, for 
the most part, the allegations of the petition as to the relations 
of the stock yards company with the railroad and as to the 
propriety of the same counsel serving more than one interested 
client. These parts of the petition are dismissed in a sentence: 


The charges and innuendoes contained in the protest consist 
merely of the unverified information and belief of the lawyers for 
protestants and have nothing to do with the question before the Com- 
mission. 


The answer says the tariff sought to be suspended pro- 
poses no change in the measure of the existing rates. “By this 
tariff,” it says, “the Great Western and the yard company 
merely propose to substitute joint through rates plus a terminal 
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charge of $2.70 per car and the loading and unloading charges 
stated in the tariff of the yard company which are now ab- 
sorbed by the Great Western by appropriate tariff petition.” 
Because the tariff (Supplement 23 to C. G. W. I. C. C. 5336) 
does not state anything new as to rates, fares, charges or classi- 
fications, “or any new regulation of practice affecting any 
rate, fare or charge,” the answer says, it does not come under 
the purview of paragraph 7, section 15, of the act and the Com- 
mission has now power to suspend it. 

On the point that the tariff does not state plainly the places 
from and to which live stock will be carried, the answer says: 

The mere fact that counsel for protestants have raised these 
objections indicates how hard-pressed they were to find grounds 
for protest. The tariff, under the application of rates to and from 
Chicago, states that the chutes and pens are those of the yard com- 
pany located in the stockyards. There isn’t a shipper or receiver of 
live stock who does not know where the Chicago stockyards are 
located. Protestants, it would seem, are contending that a live stock 
tariff must show, by reference to principal meridians and section 
lines, the exact location of the facilities at which stock will be re- 
ceived and delivered. Protestants’ own live stock tariffs merely pro- 
vide that they will handle live stock to and from facilities on their 
lines. 


Further, the answer says, there is no reason for publishing 
the charges for services of the yard company separately from 
the line-haul charges, because only transportation services are 
covered by the tariff. The yard company has been found, by 
the Commission, to be a common carrier to the extent that it 
performs transportation service, the answer says. The charge 
that part of the divisions proposed to be paid the yard company 
by the Great Western may be used to reduce charges now 
borne by shippers and consignees the answer dismisses as 
“wholly without foundation.” Even if there were some founda- 
tion for the charge, it adds, that would be no reason for suspend- 
ing a tariff that proposed no change in the measure of the 
existing rates to the public. 

Finally, the answer takes up the allegation in the protest 
that “it is not economical and efficient management for the 
Great Western to insist upon paying, upon a substantial amount 
of traffic, amounts to $4.25 or $4.50 per car.” 

“In other words,” the answer says, “‘protestants say that a 
tariff which proposes lawful rates should be suspended because 
protestants think that the trustees of the Great Western are 
not competent to run their railroad and have made a bad 
bargain on divisions of proposed joint through rates. The 
fact is, as protestants well know, that the proposed arrange- 
ment has settled a long-standing controversy between the yard 
company and the Great Western. The propriety of the pro- 
posed divisions, as we have previously pointed out, is a matter 
which the Commission may investigate under Section 15 (6), 
but is not a ground for suspension.” 


PAPER ORDER MODIFIED 


The Commission, by order, in No. 11950, Minnesota & On- 
tario Paper Co. et al. vs. Northern Pacific et al., and the cases 
joined with it including among the latter No. 13535, consoli- 
dated southwestern cases and the cases comprising that pro- 
ceeding, has modified its order dated July 30, 1936, so far as 
the order makes requirements in connection with rates on paper 
and paper articles. The first ordering paragraph of that order 
of July 30 has been amended to read as follows: 


It is ordered, that the outstanding orders in the above-entitled 
proceedings be, and they are hereby, suspended until April 30, 1937, 
in so far as said orders require the following in connection with rates 
on paper and paper articles: 

(a) The maintenance of prescribed maximum reasonable rates to 
destinations in Southwestern territory. 

(b) The observance of prescribed relationships and rates from 
origin points to destinations in Southwestern territory. 

(c) The observance of prescribed relationships in the rates to 
destinations in Southwestern territory on certain commodities in- 
cluded in the various ‘‘groups’’ of commodities referred to and de- 
scribed by the Commission generally as ‘‘paper and paper articles.” 

(d) The observance of prescribed relationships in rates and des- 
tinations in Southwestern territory. 


RATE INCREASE PROPOSAL 


The railroads still have under consideration steps that 
may be taken in an effort to make permanent emergency charges 
which will expire December 31 but no conclusions have been 
reached, it is stated by officials of the Association of American 
Railroads. When the carriers have reached conclusions as to 
proposed action a conference is to be held with the committee 
to cooperate with the transportation executives of the National 
Industrial Traffic League for the purpose of outlining what the 
program is. This course has been followed heretofore under 
the agreement between the League and the railroads as to 
proposals to change rates. ‘ 
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DROUGHT RELIEF RATES 


Traffic executives, following a meeting at Chicago, Sep- 
tember 4, sent a telegram to Governor Landon of Kansas 
acceeding to his request for joint-line drought relief rates on 
cattle and live stock (see Traffic World, September 5, p. 421). 
The rates were to be published by a supplement to circular No. 
33 and bear the same expiration date as the single-line rates 
contained in that circular, December 31, 1936. The telegram to 
Governor Landon was as follows: 


Railways authorize following additions to our circular No. 33: 
Thirty-three and one-third off the commercial rates cottonseed meal 
cake and hulls, linseed cake and meal, soya bean cake and meal, and 
chopped and ground alfalfa, also grain except wheat and rye, also 
grain products for animal consumption. Feed list as amended will apply 
joint as well as single line. Live stock, shipped on basis 85 per cent 
going and fifteen per cent returning, also applicable jointly as well as 
single line. All reduced rates authorized on hays, grain products, and 
concentrates to be subject to certificate plan covered by item No. 55 
of circular No. 33. It should be understood that destinations are re- 
stricted to drought counties designated by United States Department 
of Agriculture when approved by carriers and announced in our cir- 
cular No. 33. 


At the offices of the Western Trunk Line Committee it 
was said the amendment to the circular making joint the single- 
line rates now contained therein, would be filed immediately on 
short notice. 

The participating carriers in the circular include: 


Atchison, Topeka, and Santa Fe; Chicago and North Western; 
Chicago, Burlington and Quincy; Chicago, Rock Island and Pacific; 
Chicago, St. Paul, Minneapolis and Omaha; Colorado and Southern; 
Great Northern; Gulf, Colorado and Santa Fe; Laramie, North Park 
and Western; Minneapolis and St. Louis; Missouri-Kansas-Texas; Mis- 
souri Pacific; Panhandle and Santa Fe; Saratoga and Encampment; 
St. Louis-San Francisco; Union Pacific; Wyoming Railway. 


Traffic executives of the western railroads, meeting at Chi- 
cago September 9 and 10, completed plans for the extension of 
existing single line rates over joint routes and the further exten- 
sion of the drought rate territory. The modifications will be 
published in a supplement to the railroad’s circular No. 33. 

According to the agreement reached at the meeting the 
joint rates will apply from all origin points west of the Mis- 
sissippi River to drought regions in Kansas, Oklahoma, Wyoming 
and South Dakota. The executives declined requests for the 
emergency rates to portions of Iowa, Wisconsin and Min- 
nesota, holding that it had not been shown that emergencies 
existed in those regions. They declared their willingness to put 
in such joint rates into stricken areas in Texas, Arkansas and 
Missouri if and when it should be shown that a need for them 
existed. “ 

A committee was appointed to do the detail work and it 
was expected that the supplement to the circular would be 
published within a few days. 

A. F. Cleveland, vice-president, traffic department, Associa- 
tion of American Railroads, attended the meetings as a repre- 
sentative of the A. A. R. 

By amendment No. 4 to drought order No. 28, the Commis- 
sion, by Commissioner Tate, has authorized carriers to establish 
the same basis of reduced rates as provided in No. 28 on live 
stock from points in additional drought stricken areas in Okla- 
homa and Nebraska to available feeding points on the lines of 
the carriers involved in Colorado, Idaho, Illinois (north of the 
Illinois River), Iowa, Kansas, Michigan (upper peninsula), 
Minnesota, Missouri, Montana, Nebraska. North Dakota, Okla- 
homa, South Dakota, Washington, Wisconsin or Wyoming, and 
returning to points in such stricken areas. The order adds 
Blaine, Dundy, and Hooker counties in Nebraska and all counties 
in Oklahoma to the drought areas. The application for a modi- 
fication of the order was filed by L. E. Kipp on behalf of the 
Santa Fe and other carriers. 


The Commission, by Commissioner Tate, in amendment No. 
2 to drought relief order No. 32, has authorized the Great 
Northern to establish reduced rates on hay and other forages 
from points on the Walla Walla Valley to destinations to 
drought stricken areas in Montana and North Dakota. Un- 
ground screenings have been added to the list of live stock feed 
to which the reduced rates will apply, and the rates will also 
be usable as proportionals. 


TIME ZONE INVESTIGATION 


The Pere Marquette Railway Co. has petitioned for re- 
consideration and modification of the twenty-first supplemental 
report and order of the Commission in No. 10122, standard 
time zone investigation, so that it may be permitted to operate 
its trains between Grand Rapids, Mich., and Michigan-Indiana 
state line on standard eastern time, for all purposes, rather 
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than on standard central time and that it be permitted to 
operate its trains between Michigan-Indiana state line and 
Porter, Ind., on standard eastern time rather than on central 
time, but for operating purposes only, thus extending eastern 
time over its entire majn line from Petoskey, Mich., to Porter, 
Ind. It asks further that it be permitted to opérate trains on 
its LaCrosse branch between New Buffalo, Mich., and LaCrosse, 
Ind., but for operating purposes only, on eastern time rather 
than on central time. 


NORTH WESTERN REORGANIZATION 
The Traffic World Washington Bureau 


Excusing the company’s failure to submit a forecast of its 
earnings in the future in connection with its plan for reorgan- 
ization, Samuel H. Cady, vice-president and general counsel of 
the Chicago & North Western, in making a general statement at 
the initial hearing in Finance No. 10881, Chicago & North 
Western Railways Co. reorganization, said the country was 
now in a state of “political flux” and that no one could predict 
the outcome. That hearing was held by Examiners Boyden and 
Walsh. Mr. Cady expressed the belief that the debtor’s plan 
of reorganization, approved by its board of directors, would 
enable it to pay fixed charges in depression years and dividends 
on the proposed common stock in years of prosperity. 

Without specifically naming the railroads retirement act 
and the companion tax law, the unemployment insurance sec- 
tion of the so-called social security act, the invalidated Guffey- 
Snyder coal act and other New Deal legislation as evidences of 
the flux about which he spoke, Mr. Cady mentioned them as 
creating the situation of uncertainty warranting the failure 
to make a forecast of earnings for the future: 


Under the retirement and companion tax acts, the plan 
submitted by Mr. Cady in behalf of the debtor company showed 
that the North Western became obligated for more than $1,700,- 
000 a year under the present level of employment; and that 
under the social security act it became obligated for more 
than $1,400,000 a year. Mr. Cady called attention to the fact 
that many who had studied the pension legislation were of the 
opinion that the rates of taxes imposed on the pay rolls of 
railroad companies would not yield the money needed to carry 
out the scheme of retired pay for rail employes and that there- 
fore Congress might be expected to increase the burden on the 
company. 

Under the plan outlined by Mr. Cady the fixed charges 
on the North Western will be reduced from $16,500.000 to $4.- 
700.000 a year. The rate of interest will be reduced approxi- 
mately from 4% to 3 1/5 per cent and the capitalization by 
about $22,000,000. It contemplates the cancellation of all but 
one outstanding mortgage and the substitution of one open-end 
mortgage in place of the different sorts now outstanding. The 
one exception is the mortgage on the Escanaba, Iron Mountain 
& Western. It is made an exception because the bonds under 
that mortgage are pledged as security for RFC loans. 

Under the open-end mortgage which is to secure the pay- 
ment of three classes of bonds the reorganized company will be 
authorized to issue $50,000.000 or 3% per cent series A bonds 
maturing January 1, 1962; $70.000.000 of 3% per cent series B 
bonds maturing January 1, 1987. and $170.000.000 series C 3 per 
cent bonds maturing January 1, 2037. The interest on the A 
and B bonds are fixed while the interest on the series C bonds 
is contingent on money being earned sufficient to pay it. The 
total amount of bonds to be issued is $284,691,133. Two sink- 
ing funds are to be set up under these bonds, each to receive 
$1.000 000 a year if earned. It is also proposed to issue $80,- 
000000 of 3 per cent income debentures. Thev are to be 
unsecured, noncumulative income debentures. The rates of 
interest proposed to be vaid on the new bonds were arrived 
at by means of weighted averages of the prices of securities 
of the debtor corporation in years passed in accordance with 
formulas. 


The plan proposes that new common stock to be issued shall 
consist of 3.742531 shares of no-par stock. of which not in 
excess of 1.140616 shares shall be presently issued. It pro- 
noses an amendment to the charter of the company so as to 
authorize the issuance of a prior preferred stock and a pre- 
ferred stock the dividend rate on each of which shall be 4 ner 
cent. The amount of the prior preferred stock shall be $23,- 
644.100. and the preferred stock $11,197.500. Dividends are not 
to be accumulative upon either issue but are to be paid out of 
the earnings of the company for any year before dividends 
are paid upon common stock. 

Mr. Cady said that one of the purposes to be accomplished 
through the cancelation of the outstanding mortgage and the 
substitution therefor of one open-end mortgage was the facilita- 
tion of abandonments and consolidations of lines. He said that 
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the Commission should give close consideration to the desir- 
ability of so arranging railroad mortgages so as to permit 
abandonments and consolidations with greater facility. 

“Taking into consideration the railroad retirement tax act 
the social security act tax, and threatened legislation, it seemed 
unwise to agrte to pay fixed charges in excess of $4,700,000 per 
annum,” says the plan. 

Testimony in behalf of the plan was offered by Barrett 
Conway, vice-president and secretary of the company. 

Believing that he had not given an adequate reason for the 
failure of the Chicago & North Western to make a forecast of 
future net earnings to support the financial structure proposed 
by that company in its plan for reorganization, Mr. Cady took 
up that subject again after Mr. Conway had completed his 
testimony. Mr. Cady, in his second handling of the subject, 
illustrated the uncertainty which would confront one under- 
taking a forecast by asking who, a year ago could have thought 
of what the carriers’ plan called “the President’s tax bill on 
earnings of corporations undistributed by dividends.” The plan 
said that all the bills mentioned in its presentation of the scheme 
of reorganization were inimical to the welfare of railroads in 
that, if enacted into law, as some of them had been, they would 
reduce the income available to pay fixed charges. He referred 
to bills in Congress and acts of that body as the political angle 
of the situation confronting one undertaking to make an esti- 
mate of income for the corporation reorganization in accord- 
ance with the plan. 

An economic angle, he said, was presented by the fact that 
for many years the North Western had derived a considerable 
revenue from the hauling of coal from the Great Lakes to points 
on its lines. Now he said there was a plan afoot to have the 
government provide from $50,000,000 to $100,000,000 for the 
construction of a gas pipe line from Montana and Wyoming to 
the Twin Cities. Construction of such a pipe line, he sug- 
gested, would have a serious effect on the revenues of the 
carrier. ‘ 

A favorable economic factor, he said, was the opening of a 
mine for the production of Bentonite near Belle Fourche, S. D. 
That operation, he said, was producing a profitable tonnage. 
Mr. Cady said ‘we’ hoped to make some estimates but not 
serious prognostications. He said they would probably be of 
hope and guess character. 

An implied charge that the plan for the reorganization of 
the company presented by the Chicago & North Western 
proposed to take $43,000,000 from the creditors of the com- 
pany and “feed” that sum to its stockholders was carried in a 
series of questions put to C. H. Westbrook, comptroller of the 
North Western, by Robert T. Swaine, attorney for institutional 
holders of collateral trust notes of the North Western. Mr. 
Swaine asked Mr. Westbrook; who, as a witness, had ex- 
plained the balance sheet of the company resulting from the 
proposed plan of reorganization, whether the plan did not 
propose taking $43,000,000 from the creditors and feeding 
that sum to the stockholders. Answers by Mr. Westbrook 
to prior questions by Mr. Swaine, seemingly, led the latter 
to the conclusion that such a transfer was being shown by 
Mr. Westbrook’s balance sheet. Mr. Westbrook did not assent 
to Mr. Swaine’s conclusion. 


Mr. Cady, who had made the general statement about 
the plan, told Mr. Swaine that the latter had overlooked 
the fact that bondholder creditors of the North Western 
were to receive prior preferred stock and other considerations, 
totaling, as Mr. Cady said, more than $47,000,000 and that 
there was no such transfer of assets from one class to an- 
other as implied in the question. 


In Finance No. 10881, Chicago & North Western Railway 
Co. reorganization, the Commission has permitted the Mutual 
Savings Bank group committee on Chicago & North Western 
Railway bonds, representing holders of $50,448,500 of bonds 
and other obligations of the debtor company, to intervene in 
the proceeding. 


REFRIGERATION CHARGES CASE 


The Commission, September 8, refused to suspend Dear- 
born’s I. C. C. No. 7, stating refrigeration charges applicable 
on fruits, vegetables and melons from Arizona and California 
origin points to destinations in the Denver, Colo., group and 
groups east thereof. Although the charges by their terms were 
applicable only on the commodities mentioned protests against 
them were made by packer, dairy and brewing interests. 

This tariff was filed by Agent Dearborn in compliance 
with the Commission’s report and order in No. 20769. Charges 
for Protective Service to Perishable Freight, 215 I. C. C. 684. 
The Commission, in that case, acted on the conclusion that the 
railroads had not been charging enough for the services per- 
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formed by them and laid down a basis for the making of the 
charges. The new charges were ordered to be instituted not 
later than September 10. 

Refusal of the Commission to suspend the Dearborn tariff 
left the situation with respect to the matter as it stood when 
bills asking for an order of the court enjoining the rates were 
filed in the federal court in Chicago (see Traffic World, Sept. 
5, p. 425). Attorneys of the Commission in Chicago were 
notified of the refusal of the Commission to suspend. They 
were furnished with that information by wire so that they 
might advise the court of the fact in the event the judge should 
ask questions about the outcome of the protests filed with the 
Commission asking suspension of the rates. 


ICING CHARGES STAYED 


(See also page 494) 

Three judges, sitting en banc in federal court at Chicago, 
after all-day arguments, September 8, ordered a stay of 60 
days in the effective date of portions of supplement 26 to Dear- 
born’s perishable protective tariff No. 8, I. C. C. 7. The parts 
of the tariff stayed name increased in charges for ice and salt 
and new charges for icing service on so-called section 4 com- 
modities, including meats, packing house products, dairy prod- 
ucts and malt liquors (see Traffic World, Sept. 5, p. 425). The 
stay was granted in order to allow time for a full hearing on 
the petitions for permanent injunction filed last week by the 
packers and the dairy interests. Judges participating were 
George T. Page, James H. Wilkerson and J. Earl Major. 


Ross D. Rynder, attorney for Swift and Company, opened 
the argument for the protestants. He said the application was 
for a stay or a temporary injunction because there was not time 
to prepare for a final hearing before the effective date of the 
tariff, September 10. The protests could not be filed in court 
earlier, he explained, because it was not until a few days ago 
that the Commission had declined requests for suspension. The 
Dearborn tariff, he explained, was filed in keeping with the 
Commission's order in docket No. 20769. the icing investigation, 
reported at 215 I. C. C. 684-800. That order, in so far as it added 
a number of charges to be assessed against section four com- 
modities for icing service, was not based on the evidence. He 
quoted from Elmer Westlake, railroad attorney, who said at 
the hearing in the investigation that changes in the icing 
charges ought to be withheld until an adjustment was made in 
the line-haul rates on the commodities affected. 

No such changes had been made in the line-haul charges, he 
added. Though the Commission, in its decision, said that, if it 
should develop that there were double charges in some instances 
because of the new icing charges, there was “appropriate 
remedy,” Mr. Rynder argued that, in fact, there would be n¢ 
such remedy. Under the doctrine of the Supreme Court in the 
Arizona grocers’ case, he said, the Commission could not award 
reparation below rates it had itself prescribed. Hence, he 
pointed out, whatever charges might be collected under the new 
tariff would not be recoverable should they later be found 
unreasonable. 

Mr. Rynder said he thought it remarkable that there was 
no suggestion about the new charges in the testimony in the 
Commission case or in the examiner’s proposed report. That 
being the case, shippers had not even discussed the matter in 
their briefs, he added. He also called attention to the denial 
pf the Commission of the shippers’ request to be permitted to 
put in evidence bearing on the inclusion of charges for icing 
in the line haul rates, after such evidence had been ruled out 
by the examiner and an appeal taken to the whole Commission. 

Paul Blanchard, attorney for Armour and Company, said 
it was important that the court not only stay the execution of 
the Commission’s order but that it also stay the operation of the 
tariff. He pointed out that the railroads could permit the tariff 
to remain in effect without the Commission’s order and that, 
in fact, even if they were willing to cancel it, such action might 
take the full legal thirty days. On the point of the inclusion 
of the icing factor in the line haul rates, he quoted from the 
decision of the Commission in Morrell and Company vs. New 
York Central, 104 I. C. C. 104, in which the Commission said 
that “refrigeration service was fully considered in determining 
what a maximum reasonable rate would be.” 

C. R. Hillyer, speaking for the dairy interests, said his 
position was as already outlined. He added a protest against 
the proposed charge of five dollars a car for each trip for 
bunker repairs, saying that that provision of the tariffs was a 
clear discrimination, since a similar charge would not apply on 
shippers of other than section four commodities who used leased 
equipment. He also spoke for the Anheuser-Busch Brewing 
Company, the Premier-Pabst Corporation, the Blatz Brewing 
Company, and Jacob Schlitz, Inc., all brewers of malt liquors, 
intervenors in the case. Ne pointed out that, when hearings 
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in the icing investigation were held before the Commission, 
those liquors were outlawed commodities. Hence, he said, the 
brewing interests had not had their day in court. 

Warren H. Wagner, presented a petition of intervention on 
behalf of John Morrell and Company, Rath Packing Company, 
and George A. Hormel and Company, all packers, and spoke 
briefly in their behalf. The petition was admitted. 

J. Stanley Payne, assistant chief counsel for the Commis- 
sion, argued against the proposed stay. He said the charges 
in the new tariff simply represented the difference between the 
cost of shipping commodities under refrigeration in refrigera- 
tor cars and shipping them under ventilation in the same equip- 
ment. He said the proposed charges were fair and had been 
developed after exhaustive investigation by members of the 
Commission’s accounting staff in addition to the information 
gathered at public hearings. Much of the time alloted to him 
for his argument was consumed in answering questions put vy 
Judge Page, who was obviously puzzled by what seemed to him 
to be the inconsistency of the Commission in its order in the 
icing investigation, on the one hand, and its statement in the 
Morrell case, as quoted by Mr. Blanchard, on the other. 

To his question as to whether or not the cost of the icing 
service had been included in the line-haul rate before the filing 
of the Dearborn tariff, Mr. Payne answered “no.’”’ When Judge 
Page pointed out that the Commission had said those services 
were considered in making the line-haul rates, the attorney 
countered by saying that transportation conditions had changed 
and that it was impossible to break down a rate into separate 
factors anyway. 

The white-haired judge shook his head, puzzled. ‘“You’ve 
built up these new charges out of separate factors,”’ he pointed 
out, referring to the Commission’s decision in the icing investi- 
gation. “What I want to know,” he added, “is, if the icing was 
originally in the line-haul rate, as indicated in the Morrell 
decision, when and how did they take the ice out of that rate?” 
Mr. Payne said the matter was too complex to permit a simple 
answer to that question. 

He insisted that, should the new charges be found unlaw- 
ful, the shippers would be able to recover. A double charge 
was, in effect, an overcharge, and, if it were found that such 
double charges resulted from the Dearborn tariff, it was ridicul- 
ous to say the Commission could not lawfully order the repay- 
ment of such overcharges, he said. The only parties threatened 
with irreparable injury, he pointed out, were the railroads who, 
if the effectiveness of the tariff were stayed, would lose revenues 
they could never later recover. 

Estimates as to the annual added charges to shippers under 
the new tariff were $1,200,000 for the packers, $1,000,000 for 
the dairy interests, and $253,000 for other interests. 

The order for the 60-day stay followed a brief conference 
among the judges on the bench. 


AUTOMOBILES FOR EXPORT 


Apparently eastern railroads, in the matter of export rates 
on automobiles such as are covered by the Commission’s 
report in I. and S. No. 4122, automobiles to southern ports for 
export, have taken full advantage, in tariffs filed by them, of the 
option given them by the Commission’s report in that case 
(see Traffic World, June 20, p. 1189). The option was to make 
rates from automobile manufacturing points in central terri- 
tory to New Orleans no higher than the rates maintained by 
them to the ports of Halifax and St. John, Canada. 

As read by the tariff men of the Commission, tariffs filed 
by the railroads, dated to be effective October 1, cancel the 
export rates, except from Detroit, Mich., to St. John and 
Halifax and establish rates to New Orleans on the higher 
so-called Oliphant basis for export via New Orleans and 
Gulf and south Atlantic ports. The rates proposed are higher 
than to New York by amounts ranging from 30 to 42 cents. 
Detroit was excepted from the Commission’s findings in I. and 
S. No. 4122, because, as Commissioner Lee, author of the 
report, said, the Canadian Pacific, serving St. John and Halifax 
with its own line from Detroit, effectively controlled the rates 
from Detroit to Halifax and St. John. United States lines which 
participated in the rates to Halifax and St. John, by agreeing 
to the cancelation of rates to St. John and Halifax which have 
been on the New York basis, betake themselves from the 
Commission’s condemnation of rates to St. John and Halifax 
lower than the rates proposed by them to New Orleans. In a 
tariff sense, their assent to cancelation of the St. John and 
Halifax rates, it is figured, puts them in a position to propose 
rates to New Orleans higher than to New York. That a check 
of the tariffs indicates, is what has been done, the eastern 
United States lines surrendering whatever share they have been 
getting of the traffic to the Canadian ports in exchange for 
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higher rates to New Orleans and other southern ports. That 
Canadian traffic share is believed to have been small. 

With rates to New Orleans and other southern ports higher 
than to New York and other north Atlantic ports the latter, it 
has been argued, will obtain a larger share of the traffic. East- 
ern lines, as a rule, will get longer hauls on traffic via north 
Atlantic ports than on traffic via New Orleans and southern 
ports. 


FREIGHT FORWARDING INVESTIGATION 


The Commission has announced that hearings will be be- 
gun in No. 27365, freight forwarding investigation (transpor- 
tation of consolidated carload freight), at the Hotel Pennsyl- 
vania, New York, October 13, before Commissioner Porter and 
Examiner Trezise. It said it was expected that additional hear- 
ings would be held as speedily as possible at other important 
points throughout the country, such as Chicago, St. Louis, 
Dallas, San Francisco, and Portland, Ore. At the New York 
hearing, it said, the Commission would receive evidence as to 
the practices of the carriers operating in New England, Trunk 
Line, and Southwestern territories, including particularly the 
Boston and Maine, Boston and Albany, New Haven, New York 
Central (Erie and East), Lackawanna, Lehigh Valley, Reading, 
Pennsylvania (Pittsburgh and East), Baltimore and Ohio (Pitts- 
burgh and East), Erie (Buffalo and East), Delaware and Hud- 
son, and Southern. 


STORAGE AT NEW YORK 


The Commission should not only deny the petition of re- 
spondent carriers for rehearing, reargument and reconsidera- 
tion in Ex Parte 104, part VI, warehousing and storage of 
property by carriers at the port of New York, but should also, 
acting under section 3 of the Elkins act, “send the whole matter 
to the Attorney General,” says the Warehousemen’s Protective 
Committee in its reply to the carriers’ petition. 

“When common carriers own properties which are devoted 
to private business activities and when the carriers use the 
properties to effect continuing violations of federal statutes, 
as is the case here, the carriers should be divested of their 
title to the properties and, pending satisfactory sale, the prop- 
erties should be placed in the custody of trustees appointed 
by the federal court,” asserts the warehousemen’s committee, 
citing United States vs. Reading Co., 253 U. S. 26, 64, and 
Continental Insurance Co. vs. United States, 259 U. S. 156. 

“That action should be taken in respect of the carrier- 
owned warehouses in this case.” 

The warehousemen say further that the carriers’ petition 
should be denied on the grounds that the showing made by 
them fails to support their petition and on the additional 
grounds that the investigation, and the two reports of the 
Commission therein, disclosed numerous willful violations of 
the criminal and civil provisions of the interstate commerce 
act and the Elkins act “which the Commission is without 
authority to condone, excuse or license even for. the shortest 
period of time.” They say further that the petition seeks the 
help of the Commission in indefinitely postponing the date on 
which the carriers will resume compliance with statutes which 
do not admit of noncompliance even for the shortest period of 
time. 

It is asserted that section 6 and other sections of the 
interstate commerce acte compel the elimination from respon- 
dents’ tariffs of rates applicable to nontransportation storage. 
Continuing the warehousemen say that the real question in- 
volved is, as to this phase of the case. 





Do section 6(1) (7) of the interstate commerce act and section 1 
of the Elkins act permit the respondents to establish and maintain, by 
means of tariffs filed with the Commission, a dual system of rates for 
transportation service and trade storage activities through which the 
trade activity rates diminish, defeat and nullify the transportation 
rates? It will be readily observed that, with a little more circumlo- 
cution evinced in the filed tariffs, respondents’ dual rates reflect the very 
vice which has been repeatedly condemned by the Commission in the 
industrial railway and tap line switching allowance cases, that is, 
prompted by the traffic buying motive the carriers assume and bear 
part of the expense of conducting the private business of preferred 
shippers. 


The warehousemen further assert that the “storage-in- 
transit” fiction has been unduly stretched in the carriers’ peti- 
tion. 

“There is no limit to the ‘in transit’ fallacy when it is 
given free rein,” say they. “Although grain and grain products 
evidently are entitled to the broadest in-transit privileges the 
Commission and the courts found that the first 10 days of the 
storage of grain is the only part of the storage period that is a 
component of transportation service. . . . The respondent car- 
riers seek to transcend this 10-day limit and, for trade service 
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storage afforded general merchandise in the New York district, 
remove limitation as to the duration of the period of storage.” 

In the major portion of the United States, say the ware- 
housemen, common carriers by railroad have very successfully 
handled the tariff stage of storage which is incidental to trans- 
portation through application of the well-known Jones storage 
tariff. They say they could do likewise in the port of New 
York district and conditions in that district call for strict adher- 
ence to the Jones tariff principles instead of the wide departure 
therefrom and unwarranted costly special privileges which 
the carriers prefer to grant. 

Another point argued by the warehousemen is that the 
carriers seek blanket authority to defeat and offset their 
filed tariff rates for transportation services through the main- 
tenance of sub-normal charges for nontransportation storage. 
Continuing they say: 


The invasion of the respondents into the commercial warehouse 
field, attended by their construction of unneeded warehouse facilities 
and their rate-cutting practices, demoralized the commercial storage 
rate structure of port of New York district and neither the respond- 
ents nor the complaining warehouse companies will be able to obtain 
compensatory rates as long as the carriers remain in the commercial 
warehouse business . . . The assumption by the respondents of com- 
mercial warehouse services in the port of New York district violates 
economic laws as well as the statutes. Merely because that district, 
one of the highest cost districts in the United States, commands a large 
tonnage of railroad freight traffic the carriers encourage the storage 
of freight there which should be stored in lower cost districts. The 
railroad piers on which the respondents are affording commercial stor- 
age of a large tonnage of freight are not suitable for that use and 
when so utilized become fire traps. MacKechnie, R. 1349, etc. The 
suggestion that the railroad terminal facilities in the most populous 
district on the continent should be used for commercial storage is 
absurd. The acquirement or enlargement of such facilities for that 
purpose leads to waste of railroad capital and earnings. 





SAVANNAH & ATLANTA REORGANIZATION 


In Finance No. 11336, Piedmont Associates, Inc., one of the 
debtors of the Savannah & Atlanta Railway, which is in re- 
ceivership, has petitioned for reorganization proceedings under 
section 77 of the federal bankruptcy act. The petition has been 
filed in the federal district court at Savannah, Ga., and also 
with the Commission. 


A. C. & Y. TRUSTEE 


In Finance No. 9923, Akron, Canton & Youngstown Rail- 
way Co. and Northern Ohio Railway Co. reorganization, the 
Commission has ratified the appointment of George E. Hagen- 
buch as additional trustee of the properties to serve with 
H. B. Stewart, the present trustee. 


F. E. C. ABANDONMENT 


Hearing will be begun, September 18, at Jacksonville, 
Fla., in Finance No. 11315, abandonment of Florida East Coast 
overseas branch, by Examiner Schutrumpf, the formal proceed- 
ing marking the physical end of a part of that wonder of en- 
gineering, the extension of that railroad over the Florida keys. 
The extension was damaged by the hurricane that swept over 
that part of Florida a year ago. Reconstruction is deemed im- 
practicable in a financial sense, hence the abandonment pro- 
ceeding. 

Scott Loftin, one of the receivers of that carrier, in a letter 
to Director Sweet of the Commission’s Bureau of Finance, has 
told Mr. Sweet that the amount deductible from the investment 
of the company in road and equipment as a result of the aban- 
donment will be $30,640,824.40. The salvage is estimated at only 
$542,000. The government of Florida proposes to build a high- 
way over part of the right of way to be abandoned by the 
railroad. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board, in a case of representation 
of clerical and station employes of the Atlanta Terminal Com- 
pany, has decided that the clerical and station forces of the 
terminal company constitute one class or craft for the pur- 
poses of representation under the provisions of the railway labor 
act. One ballot, it said, must therefore be spread among all 
the employes involved in the dispute involving the question of 
representation, regardless of color to afford all of them an 
equal opportunity to indicate their choice of representatives. 
An election on that basis was directed to be held. 

The services of the board were invoked by the Brotherhood 
of Railway and Steamship Clerks, Freight Handlers, Express 
and Station Employes to mediate a dispute that arose between 
the brotherhood and the management of the company, the 
latter having insisted on a demonstration that the brotherhood 
represented the white employes. In conferences that had been 
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held between the management and representatives of the brother- 
hood, said the board, it was arranged by mutual agreement that 
a secret ballot should be taken to determine whether the em- 
ployes desired the brotherhood to represent them. The vote 
was conducted jointly by representatives of the brotherhood 
and of the carrier and the colored laborers were voted separately 
from the white employes, said the board. The brotherhood, 
said the board, received a majority of the votes of both the 
colored and white employes but the management claimed 
that because the white employes included five different occu- 
pations they could not be voted as one class. 

The board said the total number of clerical and station 
employes involved was approximately one hundred and forty, 
of whom approximately forty-three were white. A committee 
representing white employes urged that the clerical and station 
forces consisted of two crafts or classes, clerical and manual, 
for each of which a separate ballot should be taken. The first 
group included only white employes and the board said this was 
an arbitrary division based on color “which the railway labor 
act does not authorize.’ 


In a similar case dealing with employes of the Central of 
Georgia the board has concluded that the clerical, station, 
freight and storehouse employes all constitute one craft or 
class for representation purposes under the railway labor act 
and that they may not be split into classes for voting purposes 
as desired by the Central of Georgia Railway Clerks’ Organ- 
ization. The board has certified that the Brotherhood of Rail- 
way Clerks, etc., has been designated to represent the clerical 
and office employes and station, yard and storehouse employes. 


The Railway Employes’ Department of the A. F. of L. has 
been authorized to represent car inspectors of the Bingham & 
Garfield. 


The Railroad Yardmasters of North America, Inc., has been 
authorized to represent yardmasters of the P. & L. E., and 
L. E. & E. 


The American Train Dispatchers’ Association has been 
authorized to represent train dispatchers, terminal foremen and 
station masters of the Pacific Electric. 


The election held under its auspices to determine repre- 
sentation of clerical office and station employes of the Atlanta 
Terminal Railway, said the National Mediation Board, re- 
sulted in 96 votes being cast for the Brotherhood of Railway 
and Steamship Clerks, etc., and 58 votes for a local committee. 
It therefore has certified that the Brotherhood of Railway and 
Steamship Clerks, etc., has been designated to represent the 
employes. 

The Brotherhood of Railroad Trainmen has been desig- 
nated to represent the brakemen of the Utah Railway Co. 
The trainmen’s brotherhood received 12 votes as against 10 
for the Order of Railway Conductors. 


RAILROAD EMPLOYMENT 


Class I railroads the middle of August had 1,090,016 em- 
ployes, an increase of 7.81 per cent compared with August last 
year and an increase of 0.48 per cent as compared with July 
this year, according to the Commission’s monthly statement on 
railroad employment, prepared by its Bureau of Statistics 
from preliminary reports of carriers. By groups of employes 
the employment in August was reported as follows, the per- 
centage increase being shown in each instance as compared with 
‘August last year: 

Executives, officials, and staff assistants, 12,063, 1.48 per 
cent; professional, clerical and general, 168,682, 3.37 per cent; 
maintenance of way and structures, 247,556, 7.19 per cent; 
maintenance of equipment and stores, 294,865, 10.41 per cent; 
transportation (other than train, engine and yard), 129,390, 5.08 
per cent; transportation (yardmasters, switchtenders and 
hostlers), 12,794, 5.37 per cent; transportation (train and engine 
service), 224,666, 10.86 per cent. These figures do not include 
switching and terminal companies. 


CONSOLIDATED CLASSIFICATION DOCKET 


The Traffic Bulletin of September 12 contains Docket No. 
67, of the Consolidated Classification Committee, for hearings 
of the Official, Southern, and Western Classification committees 
at Atlanta, October 7; New York, October 14; and Chicago, 
October 20, 





CHANGE IN DOCKET 


Hearing in Fourth Section Application No. 16389, assigned for 
September 9, at Washington, D. C., before Examiner Cheseldine, was 
canceled. 
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CONTRACT CARRIER RATE FILINGS 


The Commission, by division 5, has modified its order of 
July 11 requiring motor contract carriers to file copies of their 
contracts in lieu of schedules of minimum charges to provide 
that such copies of contracts and memoranda covering oral 
contracts shall be filed with the Commission and kept open for 
public inspection on or before December 1 instead of on or 
before October 1. In all other respects, said the Commission 
in its modifying order, the order of July 11 shall remain in 
full force and effect. In a notice in respect to the modified 
order, Secretary McGinty said: 


The Commission has received petitions seeking a modification of 
its order of July 11, 1936, requiring contract carriers by motor vehicle 
to file, on or before October 1, 1936, copies of their contracts in lieu 
of schedules of minimum charges. It appears that many carriers are 
claiming to be contract carriers and as such have filed schedules of 
minimum charges notwithstanding that they undertake and hold them- 
selves out to transport property for the general public and are in 
reality common carriers required by the act to file tariffs. It was this 
situation that the Commission sought to correct by its order of July 
11, 1936. It also appears ‘from the petitions that it may not be neces- 
sary, in order to correct the situation outlined above, to have the order 
apply to certain classes or groups of carriers. In order to avoid plac- 
ing any unnecessary restrictions or burdens upon legitimate contract 
carriers the Commission has extended the effective date of its order to 
December 1, 1936, and in the meantime will give consideration to es- 
tablishing just and reasonable classifications of groups of common and 
contract carriers as provided in section 204(c) to the end that it may 
consider the various groups and determine to which the requirements 
of its order should apply. 


Reconsideration by the Commission of its order of July 11 
is asked in a petition filed by the Truck Owners’ Association of 
California. The association says the order, if permitted to 
become effective will work an undue hardship on both contract 
carriers and on shippers; that the order is premature; that it 
is contrary to law; and it is contrary to sound public policy. 
It is contended that the order is violative of the federal Con- 
stitution. Contract carriers, said the association, had none of 
the privileges or immunities of common carriers but that in 
spite of that they would be by this order subjected to greater 
disclosure of private arrangements and trade secrets than the 
common carriers themselves. 

The Baron Trucking Company, Inc., and Bernard Baron, 
Inc., of Newark, N. J., has asked the Commission to stay its 
order of July 11 until such time as the New York area now 
under consideration in BMC C-2 shall have been finally deter- 
mined. They said it was possible that the New York area as 
finally determined would exempt from the provisions of the 
motor carrier act, other than those governing safety and hours 
of service, virtually all contract operations of the petitioners 
as well as those of competing’ carriers. To be compelled to 
divulge to competitors all rates and charges when it has not yet 
been determined what operations and consequent rates and 
charges actually were subject to regulation would do needless, 
as well as irreparable, damage to petitioners, it is asserted. 


MOTOR CARRIER RECORDS 


The Commission, by division 5, by order, has prescribed 
regulations to govern the preservation of the accounts, records, 
memoranda, documents, papers and correspondence of motor 
carriers and brokers, ‘to be effective September 15. They 
supersede and cancel the order on that subject dated September 
2, 1935, which prohibited the destruction of any papers or 
records. The order also provides for the destruction of such 
popers after their retention for periods designated in the regula- 
ions. 

General and financial papers, such as books of account, in- 
cluding cash books, day books, journals, and ledgers are to 
be retained permanently. Records of securities owned, such as 
stocks, bonds or other papers relating to them are to be re- 
tained permanently. The requirement for permanent retention 
also relates to deeds and other title papers, contracts, leases 
and agreements. 

Records of freight and passenger revenue and revenue from 
other operations are to be retained for six years. Registers of 
vouchers payable and indexes thereto and pay rolls, including 
evidence and description of service performed, are to be retained 
permanently. 

Such things as receipted pay checks, and records showing 
the detailed distribution to all accounts of the pay of all 
employes are to be retained for six years. Records of materials 
and supplies on hand and detail papers of inventories taken 
are to be retained permanently. Bids, offers, copies of orders, 
and correspondence pertaining to the purchase of materials and 
supplies are to be retained for three years. Records showing 
the detailed distribution of expenditures for materials and 
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supplies charged to all accounts, including memoranda and 
memorandum recapitulation sheets, are to be retained for six 
years. 

Copies of orders for the printing of tickets are to be 
retained for three years while the record of ticket stock re- 
ceived is to be retained for six years. 

Motor carriers are authorized to exercise their own option 
with regard to the retention of used or canceled passenger 
fare tickets, mileage coupons, etc. Records of free passes or 
free tickets are to be retained for six years. 

Reports made by carriers to the Commissions and other 
regulatory bodies are to be retained permanently, as are also 
all accounts, records, memoranda, documents, papers, and cor- 
respondence not included in the items in the regulations which 
are 63 in number. 

When papers or books have been destroyed, as authorized, 
carriers are to make certificates showing such destruction. 
Such certificates are to be permanently preserved by the car- 
riers for inspection of special agents or examiners of the 
Commission. 


ACME FREIGHT OPERATION 


The Middle Atlantic States Motor Carrier Conference, Inc., 
in exceptions filed with the Commission in BMC 2200, Acme 
Fast Freight, Inc., et al., says it does not take exception to 
Examiner Kephart’s recommendation in so far as it provides for 
the issuance of a certificate to either Acme Transfer & Storage 
Company or Shippers’ Service Express, or for issuance of a 
brokerage license to Acme Fast Freight, Inc., but that it does 
take exception to the recommendation wherein the examiner 
would permit the status of the applicant to be that of a common 
carrier by motor vehicle. 

The conference says that Acme Fast Freight, Inc., does not 
operate any equipment, according to sheet 7 of the examiner’s 
report, its principal function being to collect, consolidate, ship 
and distribute less than carload freight throughout the entire 
United States by utilization of the service of other carriers via 
either rail, motor, or water. The conference asserts that, 
irrespective of the contractual relation between the shipper and 
the actual transportation agency, “we cannot conceive of sound 
reasoning attempting to justify, support or permit an inter- 
mediate agency performing nothing but a brokerage service, to 
became a bona fide agency of transportation and placed upon a 
parity with carriers who are entitled legally and otherwise to 
the status of actual carriers by reasons of their performance of 
that service.” 

“The examiner’s reasoning on sheet 17 is that under com- 
mon law principles the applicant is a common carrier even 
though they have no interest in the vehicles by which the goods 
are moved,” says the conference. “Of course, this is erroneous.” 

“Throughout the report the examiner leaves the impression 
that he considers the applicant as having complete control over 
the operation of contract carriers whom they may employ. Such 
is not the fact, nor is it customary for a contract carrier to limit 
itself to the handling of commodities for the applicant alone, but 
they also haul for other shippers with whom contracts may be 
had. It is obviously unsound in principle or in law to set up 
applicant’s operation as a common carrier and as one having 
complete contro] over the operation of contract carriers by 
motor vehicle employed -ey the applicant.” 

The conference contends that the applicant is a broker as 
defined in section 211 (a) of the motor carrier act. 


CONTRACT CARRIER CASE 


Western railroads have filed execeptions to the report 
proposed by joint board No. 3, composed by Thomas L. Hanson 
of New Jersey and M. C. Cleveland of New York in BMC 2744, 
application of Scott Bros., Inc., for a permit authorizing contract 
service in the transportation of property in interstate and for- 
eign commerce, on account of the principle involved in that 
case. It does not touch them in an operating sense. 

Scott Bros., Inc., performs pick-up and delivery service for 
the Pennsylvania and the Long Island in the New York and 
New Jersey metropolitan areas. 

The joint board recommended the issuance of a permit 
authorizing the applicant to operate as a contract carrier for 
“collection and delivery service for the Pennsylvan‘a and the 
Long Island railroad companies in the metropolitan areas of 
New York and New Jersey.” 

The objecting railroads points out, among other things, 
that under the law a contract carrier may not interchange 
traffic with a common carrier and retain its status as a contract 
carrier. They quote an administrative ruling on a question put 
to it, issued by the Bureau of Motor Carriers August 21, as 
authority for that declaration. The question was as to whether 
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a contract carrier might interchange shipments with a common 
carrier. The answer was: “If interstate shipments are inter- 
changed with common carriers, the transportation is a common 
carrier service; and a contract carrier may not engage in such 
interchange without changing his status to that of a common 
carrier.” 

These intervening western carriers, interested only in the 
principle involved, ask that decision in this case be postponed 
and delivery service, involving the tariffs of eastern lines 
until after the Commission in No. 27425, official territory pick-up 
proposing the establishment of such service, and oral argu- 
ment. They assert that that proceeding is a broad one while the 
Scott Bros. case is a relatively narrow one. They declare that 


* the issue to be decided is too important to be decided on a 


limited record. They assert that the conclusion of the joint 
board that the Pennsylvania’s local trucking agent falls within 
the definition of a contract carrier is an erroneous interpreta- 
tion of the motor carrier act, “and would unlawfully impose 
upon a adequately regulated phase of common carrier rail 
transportation additional and unneeded further regulation, 
burdensome, inconvenient, and costly to the Commission, the 
rail carriers, and the shipping public.” ; 

“As a precedent,” declare the western railroads, “the deci- 
sion of the joint board herein excepted to, should it become 


final and be regarded as authoritative, would have a nation- 


wide effect extremely harmful, if not disastrous, to the interests 
of the rail carriers and to business generally, as well as to the 
Commission in the regulation of motor carrier transportation 
retently entrusted to its jurisdiction.” 

In brief the western carriers contend that the transporta- 
tion by Scott Bros. is regulated by part I of the interstate com- 
merce act and not by part II and that in making pick-up and 
delivery for the railroads it is a mere agent or facility of the 
railroads subject now as for many years past, to the regulatory 
power of the Commission over the railroads that employ the 
trucks in making pick-up and delivery, instead of independent 
carriers. 


CHICAGO-TWIN CITIES L..C. L. RATES 


Traffic executives and tariff men of the railroads operating 
between Chicago and the Twin Cities denied, September 11, a 
published report that they had acceded to the request of truck 
operators to postpone the filing of a tariff naming drastically 
reduced less-carload rates from Chicago to the Twin Cities 
and intermediate points, and in the reverse direction. The 
plea of the truck men was that the plan to reduce the rail 
less-carload rates ought to be held up until revisions in the 
truck classification, which have been under way for several 
months, were completed. Rail men admitted that there had 
been conferences with officials of the Illinois-Minnesota Motor 
Carriers’ Conference but said the arguments advanced at those 
conferences in favor of a postponement of railroad action on the 
rates had not been persuasive. 

As matters stood, they said, the tariff carrying the reduced 
rail less-carload rates would probably be ready for filing within 
a week or ten days. 

It was pointed out that the plan for reduced less-carload 
rates had nothing to do with the 35-cent all-commodity rail 
rate, based on a minimum carload of 30,000 pounds, which the 
railroads have filed to meet the Great Western’s rate on loaded 
trailers carried on flat cars between Chicago and the Twin 
Cities. 


N. Y. SHIPPERS’ CONFERENCE 


The Traffic World New York Bureau 


Truck transportation held the spotlight as the Shippers’ 
Conference of Greater New York resumed its meetings Sep- 
tember 9 after the summer recess. Frank Rich, chairman, 
presided. 


W. H. Connell, chairman of the conference committee on 
rate construction and tariffs, reported that a questionnaire 
had been sent to members to ascertain their views with regard 
to Ex Parte B.M.C.1, rules and regulations governing settle- 


‘ment of rates and charges by motor common and contract car- 


riers and that the preponderance of replies favored the estab- 
lishment of a 15-day credit period. It was felt by those an- 
swering the questionnaire, he added. that no bond should be 
required where shippers had a satisfactory credit rating, but 
that requirement of a bond was a matter for decision by the 
trucking company which was to grant the credit accommoda- 
tions and that the burden rested on such trucking company to 
satisfy itself as to the financial responsibility of its patrons. 

After considerable discussion, an amended motion offered 
by Mr. Connell that the conference appear at the hearing on 
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the subject before the Commission and advocate a credit period 
of not less than 15 days, was adopted. 

W. H. Chandler, manager of the traffic bureau of the Mer- 
chants’ Association of New York, reported that the question 
of clarification of the rules and regulations of the Commission 
in the matter of the insurance policies of motor carriers had 
been brought to the attention of the Commission. It was felt, 
he said, that the shipping public had been misled in some 
cases because the Commission, in its interpretation, had not 
gone beyond a statement as to the minimum requirement for 
insurance. Some truckmen, it was said at the meeting, had 
interpreted the Commission’s ruling on minimum requirements 
as covering the maximum amount of insurance necessary. 

Mr. Chandler also reported that the conference would file 
a brief in the store-door delivery case setting forth the posi- 
tion of the conference as urging that the service should be 
tried out by the railroads at managerial discretion and that 
if the 5 cents allowance to shippers performing the service 
themselves was granted in other territories it should be granted 
in the East as well. 

Mr. Connell also reported that a questionnaire had been 
issued to members of the conference requesting instances where 
motor carriers refused to accept shipments to points on con- 
necting lines. Replies were received from twelve members 
only, he said, one of the twelve supplying origin and destina- 
tion points and stating that he was not inclined to urge the 
matter, because he could not blame the motor carrier for de- 
clining to handle the traffic at the rate stated. He announced 
that R. K. Haggerty had been appointed district director of the 
Commission in charge of enforcement of the motor carrier act, 
at Room 724. No. 60 Hudson St., New York. He said Mr. 
Haggerty had informed him that the conference could best 
cooperate with the Commission by supplying him with the 
names of motor carriers failing to live up to their tariff re- 
sponsibilities. Mr. Haggerty added that unvon receipt of such 
information from members he would immediately communicate 
with the motor carriers involved in an effort to bring them to 
a realization of their tariff responsibilities. 

Mr. Connell was authorized to represent the conference at 
a hearing before the Commission relating to rates on unboxed 
automobiles to Canada, in which similar issues to the New 
Orleans unboxed automobile case exist. The interest of the 
conference in the case is to see that there is no discrimination 
against the Port of New York. 

The conference voted to take no action on the subject of 
the silent boycott on American products in South Africa due 
to alleged discrimination against importation of South African 
products into the United States. 


WASHINGTON TRUCK LAW UPHELD 


The supreme court of the State of Washington has upheld 
the constitutionality of that state’s motor regulatory law in a 
decision on the application of Prater Brothers et al and the 
Inland Empire Dairy Association of Spokane for an injunction 
staying the operation of a minimum rate order made by the 
Washington Department of Public Service under the law. In 
the decision the court said that the use of the public highways 
“for purposes of gain is special and extraordinary which, gen- 
erally at least, the legislature may prohibit or condition as it 
sees fit.” The minimum rate order. the court said. “had a direct 
bearing on the conservation of the highways.” The effect of 


‘the decision is to continue the trend in the state toward orderly 


highway freight rates. A declaration by the court that the new 
law was unconstitutional would have opened the way to unregu- 
lated intrastate rates and would have restored the law repealed 
in 1933. With that restoration would have come the restoration 
of all the old certificates operative under that law and the out- 
lawing of the permits granted under the new law. 


MOTOR BUREAU RULINGS 


Question: Do the amounts of security for public protection pre- 
scribed by the Interstate Commerce Commission in its order dated 
August 3, 1936, issued pursuant to section 215, motor carrier act, 1935. 
limit in any respect the liability of the carrier to shippers or others? 

Answer: No. The carrier's liability under section 219 of said act 
and under the laws of the several states is not limited by the rules and 
regulations relating to security for the protection of the public. The 
purpose of these rules and regulations is to increase the carrier's 
ability to respond to lawful claims against it of the classes specifically 
described in the rules. Its legal liability may exceed the limits of the 
security required, and may extend also to liability for acts not covered 
by the rules. 


N. Y. MUNICIPAL AREAS 


The Chamber of Commerce of the state of New York, the 
Merchants’ Association of New York, the Port of New York 
Authority and other interests, in a reply to execeptions of 
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trunk line railroads filed with the Commission in BMC C-2, 
investigation under the motor carrier act to determine the 
extent and area of the municipality of New York, N. Y., etc., 
say that the railroads at the regular scheduled hearings pre- 
sented no testimony. They now attempted, said the reply, to 
introduce testimony with respect to the competition between 
the railroads and the Railway Express Agency, on the one hand. 
and local truckers, on the other, in their exceptions, in direct 
violation of the Commission’s rules of procedure. It was 
further stated that the establishment of a metropolitan dis- 
trict as contended for by the New York commercial and busi- 
ness organizations would not in any manner hurt the railroads 
or change the method of distribution within that territory. 


CHICAGO MUNICIPAL AREA 


The Chicago Association of Commerce in a reply to rail- 
road exceptions to the proposed report in BMC C-3, investi- 
gation to determine extent and area of Chicago, IIl., and 
municipalities contiguous thereto, etc., urged the Commission 
to adopt the report of the examiner and prescribe a zone for 
the municipality of Chicago which would be in harmony with 
the provisions of the motor carrier act and would permit the 
free and unrestricted distribution of commodities within this 
area in keeping with industrial and commercial requirements 
as shown by the records. 


SANTA FE BUS OPERATION IN CALIFORNIA 

Testimony for applicants in the matter of the operation of 
busses in California by the Santa Fe Transportation Company, 
a subsidiary of the A. T. and S. F. Railroad, was completed 
before the California commission at Stockton recently (see 
Traffic World, June 13, p. 1158). Among municipalities and 
organizations appearing on behalf of the applications were the 
cities of Stockton, Pittsburg, and Antioch, the chambers of 
commerce of those cities, the Port of Stockton, the San Joaquin 
County Fair Association, the Pittsburg Industrial Association, 
the United Commercial Travelers, and the San Joaquin Farm 
Bureau. Reasons for favoring the application were lower fares, 
speeding of traffic, additional facilities and elimination of high- 
way passenger traffic monopoly. Testimony of opponents will 
be taken, beginning October 15, at San Francisco. Principal 
opponents are the Southern Pacific and the Greyhound Bus 
Lines. 


A. T. A. CONVENTION 


John R. Turney, who headed the section of transportation 
service of the Federal Coordinator of Transportation, will 
speak at the third annual convention of American Trucking 
Associations, Inc., to be held at the Stevens Hotel, Chicago, 
Ill., October 19, 20 and 21, according to the truck association. 
Stabilization of the trucking industry, service, traffic and tariff 
problems, and the need for organization and cooperation among 
motor carriers and between the latter and other transport 
agencies will be discussed by him. 


RELEASED BUS BAGGAGE RATES 


The Commission, for lack of jurisdiction, in released rates 
order MC No. 37, has denied an application of the Crown Coach 
Company of Joplin, Mo., for authority to establish rates on 
baggage by motor bus dependent on the value declared in 
writing by the shipper‘or agreed on in writing as the released 
value of the property. The Commission has heretofore ruled 
and does in this instance that the provisions of section 219 of 
part II and section 20 (11) of part I of the interstate com- 
merce act respecting liability for full actual loss, damage, or 
injury do not apply to baggage transported by motor bus. 


CENTRAL AND WESTERN TRUCK RATE BUREAUS 


The standing rate committee of the Central States Motor 
Freight Bureau held a hearing at the Stevens Hotel, Chicago, 
September 10. According to C. L. Lawson, rate proposals 
heard were chiefly of a routine nature. 

Progress is being made in the southwest toward the for- 
mation of a unified rate and tariff bureau similar to the Central 
States Bureau. Conferences among the more-or-less local 
bureaus in the territory have been going on for some time and 
indications this week were that an announcement would be 
forthcoming: shortly to the effect that there would be formed 
a unified bureau to handle truck rate matters in the territory 
between the Mississippi River and Denver, Colo. 





W. VA. TRUCK LEGISLATIVE COMMITTEE 


J. H. Smith, Charleston, W. Va., president, West Virginia 
Motor Truck Association, has appointed a legislative commit- 
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tee which is expected to meet soon to consider legislative 
problems confronting the state association. In addition to Mr. 
Smith, the following are members of the committee: W. B. 
Crawley, Clarksburg; Ted N. Moyer, Wheeling; M. A. Bean, 
Moorefield; G. Fisher Groff, Charleston; S. S. Rich, Charles- 
ton; H. S. Kelly, Charleston; Joe Miller, Wheeling; Roy 
Thomas, Fairmont; A. M. Bell, Charleston. 


JOINT BOARD ORDER STAYED 

The Commission, by division 5, has stayed, pending its 
further order, the order proposed by joint board No. 14 in No. 
BMC 2121, application of J. F. Nelson, of 621 North 26th St., 
Birmingham, Ala., for a certificate of public convenience and 
necessity. The proposed order was filed in connection with a 
proposed report which was served August 13. The order was 
to have become effective unless stayd by the Commission. 


POSITIONS WITH CARRIERS 


In Finance No. 11323, the Commission, by Commissioner 
Meyer, has dismissed so much of the application of Le Trude 
McIntyre as related to the holding of the position of assistant 
treasurer of the Texas & Pacific because section 20a(12) of 
the interstate commerce act is inapplicable to persons acting 
in the capacity of assistant to officers or directors of carriers 
subject to the act. In the same order Mr. McIntyre was 
authorized to hold the position of treasurer with the Abilene & 
Southern, Cisco & Northwestern, Denison & Pacific Suburban, 
Fort Worth Belt, Pecos Valley Southern, Texas-New Mexico, 
Texas Short Line, and the Weatherford, Mineral Wells & 
Northwestern, and in addition a directorship and any office or 
offices with the carriers mentioned above. 


TRAFFIC MEN AND TRUCKING 


(Chicago Journal of Commerce) 


Leading truck operators, who have been carrying heavy 
responsibilities the last year or so, are gradually tapering off 
in their code and bureau activities and turning over most of 
this work to trained experts in the traffic field. These same 
operators are devoting more time to their own respective busi- 
nesses than for the last two years, a survey shows. This truly 
is the age of traffic experts, practitioners and rates and tariff 
men in the trucking industry. 











AIRCRAFT PRODUCTION 


Producing 1,363 aircraft in the first half of 1936, the air- 
craft manufacturing industry in the United States made a 
notable gain over the corresponding part of 1935 and pro- 
duced more craft than were built in the entire year 1933, 
according to the Bureau of Air Commerce, Department of 
Commerce. Productions in the first half of 1935 totaled 851; 
in the calendar year 1933 it was 1,324. 

In the light plane classification, production increased from 
393 in the first half of 1935 to 622 in the first half of 1936, 
se an upward trend that had become noticeable in 
1935. 

The total of 1,363 aircraft produced in the period January- 
June, 1936, included 764 domestic civil aircraft, 407 airplanes 
built for military delivery and 192 for export. Of those for 
domestic civil use 656 were monoplanes and 108 biplanes. 

Among the monoplanes, cabin planes led over open cock- 
pit craft 617 to 39. Cabin planes also were most numerous 
among the biplanes, there being 96 cabin craft as against 12 
open cockpit. 


OVER-THE-SEAS AIR SERVICE 


Carrying of passengers by air across the Pacific in the 
near future and beginning soon of experimental flights looking 
to the establishment of service across the Atlantic are develop- 
ments in the field of aeronautics revealed by Secretary of 
Commerce Roper and his assistants. 

Assistant Secretary Johnson said arrangements had vir- 
tually been completed for establishment of service across the 
Atlantic and that experimental flights probably would be made 
this season. The governments of the United States, Great 
Britain and Canada have had negotiations covering the matter 
and agreements providing for the landing of planes have been 
reached. 

Secretary Roper said September 9 that passengers prob- 
ably would be carried by the Pan American Airways in its 
Pacific clipper service within the next 30 or 60 days. Mail 
service over this route was begun some time ago. In announc- 
ing the probable early expansion of mail and express service 
across the Pacific to include passenger transportation, Secretary 
Roper said the Pan American Airways had been making a study 
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of operation methods, weather conditions and other factors 
across the area and added: 

The Pacific operation has been inspected by an engineering flight 
inspector and an airline inspector from the Bureau of Air Commerce, 
the investigation having covered a period of several weeks. An infor- 


mal verbal report has been submitted, to be followed by a detailed 
written report. 

It appears that with the addition of a few facilities originally 
planned on which Pan American is now making progress, that the 
Bureau of Air Commerce will permit passenger carrying on the Pa- 
cific within the next thirty to sixty days. 

While detailed schedules have not been worked out nor rates 
adopted, it is expected that a weekly service will be inaugurated. 
From Oakland, Calif., the first hop would span 2,404 miles to Hono- 
julu for refueling. The succeeding laps would be 1,304 miles to Mid- 
way, 1,185 miles to Wake, 1,508 miles to Guam, 1,589 miles to Manila, 
a total of 7,990 miles. At a cruising speed of 140 miles an hour, the 
flying time would be 57 hours, but the elapsed time would be approxi- 


mately 60 hours for the trans-Pacific flight, permitting weekly round 
trips to Manila. 


The 2,404-mile hop from Oakland to Honolulu will be the longest 
non-stop over-water stretch flown by the Pan American Airlines. The 
present maximum is a 630-mile stretch on the South American line. 


AIR TRAFFIC 


Scheduled air lines of the United States continued to gain 
in miles flown, and in passengers, mail and express carried in 
the first six months of 1936, according to the Bureau of Air 
Commerce, Department of Commerce. The 33,523,075 miles 
flown, 483,712 passengers carried, 204,501,624 passenger miles 
flown (a passenger mile is the equivalent of one passenger car- 
ried one mile), 3,548,075 pounds of express carried and 8,297,885 
pounds of mail carried all were increases over the corresponding 
totals for the first half of 1935. 


The lines had 422 airplanes in service, employed 692 pilots, 
432 co-pilots, 2,714 mechanics and riggers, 1,535 other hangar 
and field personnel, 264 hostesses, 41 stewards and 3,392 office 
workers, giving employment to a grand total of 9,070 persons. 
i used 17,008,034 gallons of gasoline and 405,977 gallons of 
oil. 

The foregoing statistics apply to all American-operated 
air lines—those within the United States as well as those ex- 
tending from this nation to other countries. 


On the domestic lines only, miles flown totaled 29,078,403: 
passengers carried were 421,519; passenger miles flown, 179.,- 
903,354; express carried, 2,911,775 pounds; and mail carried, 
8,009,300 pounds. 


The domestic lines had 49,191 flights scheduled, of which 
45,676 were started. There were 2,066 extra sections flown. 
and the total number of trips completed was 45,150. Of the 
trips scheduled, the air lines started 92.85 per cent. Of all 
trips scheduled plus extra sections, 88.09 per cent were com- 
pleted. Of trips started 94.57 per cent were completed. 


The average speed for all the domestic air lines was 147.5 
miles an hour, and the average length of a passenger’s trip 
was 425.8 miles. Of seats which were available, 59.33 per cent 
were used. 


Detailed results of the survey of air line operations during 
the first six months of this year, and comparisons with previous 
periods follow: ; 


Domestic 

Jan.-June, 1935 Jan.-June, 1936 
ee ee eee ee 24,642,134 29,078,403 
IS RNIN oo nis bas was sw suod ow awe s 319,484 421,519 
Passenger miles flown ................... 139,436,311 179,503,354 
Express carried (pounds) ................ 1,412,969 2,911,775 
Mail carried (pounds) a 5,902,158 8,009,300 
Mail pound miles flown ..................3,658,672,070 5,164.743,645 
EL. SS abhAk Se chee udcoyv cssaae hawt $4,829,528.77 $5,979,644.81 

Foreign 
EE rs wireline dn hinuks & nadia oO ES 4,086,994 4,444,672 
Fe ee eee 57,855 62,193 
Passenger miles flown .................... 23,422,435 24,998,270 
Express carried (pounds) ................. 808,044 636,300 
Mail carried (pounds) ae 239,189 288,585 
Mail pound miles ftiown .................. (*) (*) 
ee $3,355 ,084.61 $3,350, 154.34 
Total Domestic and Foreign 

Re ani k «aki pn ees acca seb ate ae 28,729,128 33,523,075 
EE os on Son Sa wice + oie 00 ox eh 377,339 483,712 
Passenger miles flown ........ 162,858,746 204,501,624 
Express carried (pounds) ............... 2,221,013 3,548,075 
momen COrried CpaumGs) ..... . 2.0. cee cece 6,141,347 8,297,885 
Mail pound miles flown .................. $3,658,672,070 15,164.743.645 
Ce $8,184,613.38 $9,329,799.15 


*Not available. 
tDomestic only. 
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OCEAN SHIPPING NEWS 


The Traffic World New York Bureau 


The Labor Day holiday caused a lull in the full cargo trades 
in the last week, with the exception of the time charter divi- 
sion, which saw a resumption of West Indies trading. It was 
predicted, however, that activity in the grain trade would be 
renewed shortly. 

Grain fixtures included two from the St. Lawrence, one a 
steamer of 2,301 net tons to picked ports U. K./Antwerp-Rotter- 
dam on the basis of 2s 3d for the first half of October, and 
the other for 35,000 quarters to picked ports in the U. K., also 
at 2s 3d for September. A steamer of 3,203 net was fixed from 
Churchill to picked ports U. K./Antwerp-Rotterdam at 3s for 
September loading. 

Trans-Atlantic sugar fixtures were limited to a 5,000 ton 
vessel from Santo Domingo to U. K./Continent at 14s 6d for 
September and a steamer of 2,558 net tons from Cuba to U. K./ 
Continent at 15s 9d for September-October. 

Though there was a good sized list of time charters for 
round trips in the West Indies and Canadian trades, the market 
was dull as far as longer voyages were concerned. One vessel 
of 1,298 net was taken for two months in the West Indies- 
Canadian trade at $1.00 for September and another of 2,392 net 
was engaged for two months’ general trading at 85 cents, also 
for September. 

The export coal trade was inactive. 

A number of tankers were fixed from the Gulf. They in- 
cluded an 8,500 ton dirty vessel to Wilhelmshaven at 9s 9d for 
September; a 9,500 ton dirty vessel to U. K./Continent on the 
basis of 9s 742d for September; a 12,500 ton clean vessel to 
U. K./Continent at 11s for September-October loading and a 
9,500 ton dirty boat to Venice at 9s 9d for September-October. 
From the North Atlantic a 9,000 ton motorship, clean, was fixed 
to Rio de Janeiro at 11s 6d for October. Fixtures from Cali- 
fornia included a 13,000 ton motor vessel to Manila at 12s 9d 
for November; a 10,000 ton clean vessel to Nagaevo Bay on 
the basis of 21s with option for Vladivostok at 18s 6d, October 
loading; a 14,000 ton clean tanker to Hamburg at 18s for Sep- 
tember loading; a 13,500 ton clean vessel to the Shanghai/Dalny 
range at 15s for September and a 9,000 ton dirty vessel to 
Japan for November-December at a reported rate of less than 
11s. 


Chartering on the Pacific Coast continued fairly brisk for 
August, according to the monthly freight and charter market 
report of the General Steamship Corporation. Business was 
particularly good for exports of lumber and imports of corn 
in full cargo lots. The volume of fixtures of corn cargoes was 
probably a record for recent chartering history, the report 
stated. Berth lines continued to enjoy a good volume of busi- 
ness, with space well booked up in advance. 


In the grain trade there was no full cargoes or large parcels 
reported in the China-Japan trade and the market remained more 
or less inactive. This was also true of the U. K.-Continent trade, 
only one vessel being fixed for a full cargo to U. K. for 
November loading at a reported rate of 19s f. i. o., while three 
or four vessels were berthed for August/September/October 
positions. Though inquiry was heard for American tonnage 
to load full cargoes of wheat for the intercoastal trade, this 
tonnage was not available because of the strong tone of the 
intercoastal market. 


; Several vessels were fixed to U. K.-Continent on f. i. 0. 
basis with the indication that part of their cargoes would be 
lumber. Lumber rates quoted by the regular berth lines in 
this direction ranged from 50s to 55s. In the Japan lumber 
trade rates remained at $6.00 on baby squares, $6.50 on large 
squares and $8.75 on logs as quoted by the regular lines. Space 
was limited and tramp owners, ideas were somewhat in excess 
of the regular berth line rates, preventing much chartering in 
this direction. In the China trade rates remained at $6.75 on 
lumber and $9.00 on logs with an additional 50 cents to North 
China ports. One or two vessels were reported fixed to China 
for full cargoes on lump sum basis, amount not stated. Five or 
six vessels were reported fixed for lumber to Australia, mostly 
from British Columbia. Berth line rates remained in the neigh- 
horhood of $7.50 to $10.00, depending upon ports of discharge. 
The intercoastal lumber trade continued brisk and space on 
liners was at a premium. Several inquiries were heard for 
charter, for which ships did not appear to be available at the 
time. 

The tankers market was rather quiet. Among the fixtures 
were a 12,500 ton dirty vessel from California to Manila_for 
November at 12s 9d and a 13,000 ton clean vessel from Cali- 
fornia to China for September at 15s. A vessel of 7,074 net 
tons took a dirty cargo from California to Japan at 11s for 
September loading. 
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Heavy chartering was done for corn from the River Plate to 
Los Angeles/Puget Sound range, rates having advanced con- 
siderably. 


MARITIME COMMISSION 


The Traffic World Washington Bureau 


President Roosevelt had not offered him the chairmanship 
of the Maritime Commission, reports to the contrary not- 
withstanding, said Commissioner Eastman September 10. He 
made this statement when his attention was directed to a 
newspaper report that Mr. Eastman was the President’s choice 
for the chairmanship, that the place had been offered to him 
and he had refused to accept the place, and that the President 
had asked him to reconsider. In all probability, it is believed, 
Mr. Eastman would not accept the chairmanship if it were 
offered to him. It is understood he feels he has an important 
duty to perform as the chairman of the Commission’s division in 
charge of administration of the motor carrier act in addition 
to his other duties as a commissioner. 

Charles E. Bell, who was executive and traffic assistant to 
Mr. Eastman in the latter part of the commissioner’s term as 
Federal Coordinator of Transportation, has the support of Mr. 
Eastman for appointment to the Maritime Commission. Mr. 
Bell, a traffic specialist, joined the staff of the Coordinator 
on his return to the United States from Turkey where he 
served as railway adviser to the Turkish government. 

Secretary of Commerce Roper has turned over to the 
President the names of approximately one hundred and fifty 
applicants or candidates for appointment to the commission. 
Among the names that have been mentioned in connection with 
the new commission are those of several navy officers. Ap- 
pointment of a navy officer to the commission would not cause 
surprise, particularly one familiar with ship construction. The 
commission will have to pass on plans for new ships and for 
that reason a naval officer qualified to perform such work may 
be selected. 

President Roosevelt said at his press conference September 
8 that he hoped to appoint the members of the Maritime Com- 
mission inside of a week. He said there was nothing to reports 
that he would defer making the appointments until after the 
election in November. 


BIDS FOR U. S. LINE SHIP 


The United States Lines Company has obtained bids from 
the New York Shipbuilding and the Federal Shipbuilding & 
Dry Dock Company, for the construction of a passenger liner of 
the type of the Manhattan and Washington now being operated 
in its trans-Atlantic passenger service. The proposed vessel is 
required to be constructed under the agreement between the 
lines and the Department of Commerce providing for lay-up 
of the Leviathan. Commerce department officials indicated they 
felt the foundation had now been laid for construction of the 
ship, efforts to obtain “firm’’ bids having failed heretofore. 
They said they would go forward with the preparations for the 
building of the ship and, if the Maritime Commission were 
appointed in the meantime, the matter would be-turned over to 
it. It was not expected that final action approving the construc- 
tion of the ship could be taken by the department if the Mari- 
time Commission were appointed within a week as the Presi- 
dent indicated September 8 it might be. The New York Ship- 
building Company submitted a bid of $12,995,000 for a duplicate 
of the Washington and $13,095,000 for a duplicate of the same 
vessel with improved machinery. The Federal Shipbuilding & 
Dry Dock Company submitted a bid of $16,500,000 for an im- 
poved Washington type vessel, subject to increases in labor 
and material costs, and a bid of $17,500,000 with the bidder 
assuming all increased costs. 


SAN DIEGO PORT RATES 


Examiner Robert M. Furniss, of the Shipping Board Bureau, 
in a proposed report in No. 413, Gulf intercoastal rates to and 
from San Diego, Calif. (No. 2), has recommended a finding of 
justification as to proposed cancellation by Gulf Pacific Line, 
Gulf Pacific Mail Line, Ltd., and Luckenbach Gulf Steamship 
Company, Inc.; and on-carriers of through intercoastal trans- 
shipment rates between San Diego, Calif., on the one hand, and 
United States ports on the Gulf of Mexico and Mississippi River, 
on the other. He recommends that the suspension order be 
vacated and the proceeding discontinued. 

The rates apply on freight transshipped at Los Angeles 
Harbor. The Harbor Commission of San Diego protested the 
schedules. The examiner said the purpose of the schedules was 
to cancel joint through rates and through routes between San 
Diego and Gulf ports as to freight transshipped at Los Angeles. 
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If the cancellation became effective, said he, the carriers would 
not issue through bills of lading but proposed to handle cargo 
between San Diego and Gulf ports as local shipments on local 
bills of lading. He said it was not known what the resulting 
rate’ would be except that they would not be published as 
through rates. He said no change in terminal rates and direct 
café service was involved, nor was the measure of future rates 
here in issue. In his report the examiner, in part, said: 


Respondent Canal carriers offer the following grounds in support 
of the suspended schedules: (1) Small volume of transhipment cargo 
between San Diego and Gulf ports, (2) absence of prompt and dependa- 
ble service by, on-carriers, (3) inability of the Canal lines to fix or 
control the rate factor between Los Angeles and San Diego and the 
trucking and terminal charges incidental to the transhipment, and (4) 
the bulk of traffic between San Diego and Los Angeles moves over 
competitive rail and motor carrier lines... . 

Protestant urges that the proposed cancellation of transhipping rates 
will result in unreasonable, payers hand pe med and unduly preju- 
dicial and preferential rates in violation of the shipping act, 1916, and 
the intercoastal shipping act, 1933. ... 

Carriers maintaining through routes and joint rates are expected 
to furnish reasonable regular service to the shipping public. This rec- 
ord is convincing that respondents are unable to maintain reliable and 
satisfactory common carrier service between San Diego and Gulf ports 
under the present transhipping rates and low volume of San Diego 
tonnage. Protestant has not shown and the department would not be 
warranted in finding that cancellation of the considered through rates 
and routes damages San \Diego interests or violates any provision of 
the statute. 


WATER GARRIER AGREEMENTS 


The following‘ described action has been taken by the 
partment of Commerce on freight agreements filed pursuant 
tO the provisions of section 15 of the shipping act, 1916, as 
amended: 
Agreements Approved 


4781, between Tacoma Oriental Steamship Company and McCormick 
Steamship Company providing for the transportation of cargo (silk, 
bullion, and specie excepted) under through bills of lading from Japan, 
Korea, Formosa, Siberia, Manchuria, China, Hongkong, Indo-China, 
and the Philippine Islands to San Juan, Ponce, and Mayaguez, Puerto 
Kica, with transhipment at Seattle, Tacoma, Portland, Ore., Los 
Angeles Harbor, or San Francisco. 

5223, between Canadian Pacific Steamships, Ltd., Canadian Pacific 
Kalilway Company (British Columbia Coast Steamship Service), and 
Panama Mail Steamship Company (Grace Line), providing for the 
transportation of silk under through bills of lading from Japan, 
sorea, Formosa, Manchuria, China, Hongkong, Indo-China, and the 
Philippine Islands to United States Atlantic ports, with transhipment 
trom Vancouver, B. C., to Seattle, Wash., by lighter, thence rail 
connections to San Francisco or Los Angeles Harbor for delivery to 
intercoastal carrier. 

5312-1, between Bull Insular Line, Inc., and the New York and 
Porto Rico Steamship Company modifying agreement 5312 to provide 
for lighterage charges incurred on shipments for San Pedro de 
Macoris. 

5382, between the East Asiatic Company, Ltd., and Bermuda & 
West indies Steamship Company, Ltd., providing for the transporta- 
tion of cargo under through bills of lading from United States Pa- 
cific Coast ports to Christiansted and Frederiksted, St. Croix; Basse 
‘lerre, St. Kitts; St. John’s, Antigua; Basse Terre and Pointe a Pitre, 
Guadeloupe; Roseau, Dominica; Fort de France, Martinique; Cas- 
tries, St. Lucia; Bridgetown, Barbados; Port of Spain and San Fer- 
nando, ‘Trinidad; St. Georges, Grenada; and Kingstown, St. Vincent, 
with transhipment at St. Thomas, Virgin Islands. 

5399, between Silver Line, Ltd., and American-Hawalian Steam- 
ship Company providing for the transportation of cargo under through 
bills of lading from South Africa (Capetown-Beira Range) to United 
States Pacific Coast ports, with transhipment at Los Angeles Harbor, 
San Francisco, Portland, Oregon, Astoria, Seattle, or Tacoma. 

5401, between Silver Line, Ltd., and American-Hawaliian Steam- 
ship Company providing for the transportation of cargo under through 
bills of lading from China (Hongkong and Shanghai), Philippine 
isiands, kederated Malay States, Straits Settlements, Ceylon, and 
British India to United States Pacific Coast ports, with transhipment 
at Los Angeles Harbor, San Francisco, Portland, Oregon, Astoria, 
Seattie, or ‘lacoma. 

5402, between American-Hawaiian Steamship Company and Silver 
Line, Ltd., providing for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to China (Hong- 
kong and Shanghai), Philippine Islands, Federated Malay States, 
Straits Settlements, Ceylon, and British India, with transhipment 
at Los Angeles Harbor, San Francisco, Portland, Oregon, Astoria, 
Seattie, or ‘lacoma. 

5403, between American-Hawaiian Steamship Company and Silver 
Line, Ltd., providing for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to South Africa 
(Capetown-Beira Range), with transhipment at Los Angeles Harbor, 
vortiand, Oregon, Astoria, Seattle, or Tacoma. 

5409, between Coast Steamship Company (1922), Limited, and Wil- 
liams Steamship Corporation providing for the transportation of cargo 
under through bills of lading from Vancouver, Victoria, New West- 
minster, Powell River, Chemainus, and Port Alice, British Columbia, 
to United States Atlantic Coast ports, with transportation at Seattle 
or ‘lacoma. 









































































































































































































PAGE 488 









5411, between Coast Steamship Company (1922), Limited, and 
American-Hawaiian Steamship Company providing for the transporta- 
tion of cargo under through bills of lading from Vancouver, Victoria, 
New Westminster, Powell River, Chamainus, and Port Alice, British 
Columbia, to United States Atlantic Coast ports, with transhipment at 
Seattie or ‘l'acoma. 

5416, between States Steamship Company and Panama Mail Steam- 
ship Company (Grace Line) providing for the transportation of cargo 
under through bills of lading from China, Japan, Philippine Islands, 
and French indo-China to United States Atlantic Coast ports, with 
transhipment at Los Angeles Harbor or San Francisco. 

5417, between Lykes Bros. Steamship Company, Inc., and Bull 
insular Line, Inc., providing for the transportation of cargo under 
through bills of lading from United States Gulf ports to Virginia Islands 
ports, with transhipment at San Juan, Puerto Rico. 

5418, between the New York and Porto Rico Steamship Company 
and Bull Insular Line, Inc., providing for the transportation of cargo 
under through bills of lading from New Orleans, Mobile, and Tampa 
to Virgin islands ports, with transhipment at San Juan, Puerto Rico. 

5420, between the Border Line Transportation Company and Wil- 
liams Steamship Corporation providing for the transportation of cargo 
under through bills of lading from Vancouver, Victoria, New West- 
minster, Powell River, Chemainus, and Port Alice, British Columbia, 
to United States Atlantic Coast ports, with transhipment at Seattle 
or ‘lacoma. 

5421, between the Border Line Transportation Company and Amer- 
lcan-Hawalian Steamship Company providing for the transportation 
ot cargo under through bills of lading from Vancouver, Victoria, New 
Westminster, Powell River, Chemainus, and Port Alice, British Co- 
lumbia, to United States Atlantic Coast ports, with transhipment at 
Seattie or ‘l'acoma. 

5423, between Baltimore Insular Line, Inc., and the Atlantic & 
Caribbean Steam Navigation Company (Red ‘‘D’’ Line) providing for 
the transportation of cargo under through bills of lading from Balti- 
more to Venezuelan and Dutch West Indies ports, with transhipment 
at San Juan. 

5431, between American Line Steamship Corporation and the At- 
jantic ‘lransport Company of West Virginia (Panama Pacific Line) 
and the Crowley Launch & Tugboat Company (Pioneer Line) pro- 
viding for the transportation of cargo under through bills of lading 
between United States Atlantic ports and Oakland, Alameda, and 
Richmond, Calif., with transhipment at San Francisco. 

5433, between Waterman Steamship Corporation and Bull Insular 
Line, inc., providing for the transportation of cargo under through 
bills of lading from United States ports of loading of Waterman 
Steamship Corporation—Puerto Rican Division—to Virgin Islands ports, 
with transhipment at San Juan, Puerto Rico. 

5434, between American-Hawaiian Steamship Company and Mer- 
chants & Miners Transportation Company providing for the trans- 
portation of cargo under through bills of lading from United States 
Pacitic Coast ports to Miami, and West Palm Beach, with tranship- 
ment at Jacksonville. 

5435 between Williams Steamship Corporation and Merchants & 
Miners Transportation Company providing for the transportation of 
cargo under through bills of lading from United States Pacific Coast 
ports to Miami and West Palm Beach, with transhipment at Jackson- 
ville. 

5438 between McCormick Steamship Company and Silver Line, Lim- 
ited, providing for the transportation of cargo under through bills of 
lading from United States Pacific Coast ports to China (Hongkong and 
Shanghai), Philippine Islands, Straits Settlements, Ceylon, and British 
India, Dutch East Indies, and Federated Malay States, with tranship- 
ment at United States Pacific Coast ports. 

5439 between Silver Line, Limited, and McCormick Steamship 
Company providing for the transportation of cargo under through bills 
of lading from China (Hongkong and Shanghai), Philippine Islands, 
Straits Settlements, Ceylon, and British India, Dutch East Indies, and 
Federated Malay States to United States Pacific Coast ports, with 
transhipment at United States Pacific Coast ports. 

5440 between McCormick Steamship Company and Silver Line, 
Limited, providing for the transportation of cargo under through bills 
of lading from United States Pacific Coast ports to South Africa (Cape- 
town-Beira Range), with transhipment at United States Pacific Coast 
ports. 

5441 between Silver Line, Limited, and McCormick Steamship Com- 
pany providing for the transportation of cargo under through bills of 
lading from South Africa (Capetown-Beira Range) to United States 
Pacific Coast ports, with transhipment at United States Pacific Coast 
ports. 

5446 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
Luckenbach Steamship Company, Inc., providing for the transportation 
of cargo under through bills of lading from Hongkong, China, Japan, 
and the Philippine Islands to United States Atlantic ports, with tran- 
shipment at Seattle, Portland, Oregon, San Francisco, or Los Angeles 
Harbor. 

175-9 between Beadle Steamship Company, Ltd., McCormick Steam- 
ship Company, Nelson Steamship Company et al., comprising the mem- 
bership of the Pacific Coastwise Lumber Conference waiving require- 
ment of six months’ written notice in connection with resignation of 
Nelson Steamship Company from conference membership. 

3061-C between Luckenbach Steamship Company, Inc., and Cana- 
dian Government Merchant Marine, Ltd. (Canadian National Steam- 
ships), cancelling agreement 3061, which provides for the transporta- 
tion of canned goods, dried beans, and dried fruit under through bills 
of lading from United States Pacific Coast ports to Montreal, Quebec, 
with transhipment at New York. 

37T77-C between Canadian Government Merchant Marine, Ltd. 
(Canadian National Steamships), and Pan-Atlantic Steamship Cor- 
poration cancelling agreement 3777, which provides for the transpor- 
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tation of cargo under through bills of lading from Australia and New 
Zealand to Mobile, New Orleans, and Panama City, with transhipment 
at New York, Boston, or Philadelphia. 

5135 between Pacific Coast Direct Line, Inc., and The Harkins 
Transportation Company providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to Longview and Astoria, with transhipment at Portland. 

5138 between The Harkins Transportation Company and Weyer- 
haeuser Steamship Company providing for the transportation of cargo 
under through bills of lading from Astoria and Longview to United 
States Atlantic Coast ports, with transhipment at Portland. 

5451 between Panama Mail Steamship Company (Grace Line). and 
Dollar Steamship Lines, Inc., Ltd., providing for the transportation of 
cargo under through bills of lading from United States Atlantic Coast 
ports to Japan, Korea, Formosa, Siberia, Manchuria, China, Hong- 
kong, French Indo-China, and the Philippine Islands, with transhipment 
at Los Angeles Harbor or San Francisco. 

5462 between Grace Line, Inc., and the Cia Chilena de Navegacion 
Interoceanica providing for service and sailings between North At- 
lantic ports of the United States and Chile via Panama Canal .and 
wayports. 

5449 between Luckenbach Steamship Company, Inc., and the Cali- 
fornia Transportation Company and Sacramento & San Joaquin River 
Lines, Inc., providing for the transportation of cargo under through 
bills of lading between United States Atlantic Coast ports and Sacra- 
mento and Stockton, with transhipment at San Francisco. 

5452 between McCormick Steamship Company and The California 
Transportation Company and Sacramento & San Joaquin River Lines, 
Inc., providing for the transportation of cargo under through bills of 
lading between United States Atlantic Coast ports and Sacramento and 
Stockton, with transhipment at San Francisco. 

5453 between Sudden & Christenson and The California Trans- 
portation Company and Sacramento & San Joaquin River Lines, Inc., 
providing for the transportation of cargo under through bills of lading 
between United States Atlantic Coast ports and Sacramento and Stock- 
ton, with transhipment at San Francisco. . 

5454 between Dollar Steamship Lines, Inc., Ltd., and The Califor- 
nia Transportation Company and Sacramento & San Joaquin River 
Lines, Inc., providing for the transportation of cargo under through 
bills of lading between United States Atlantic Coast ports and Sacra- 
mento and Stockton, with transhipment at San Francisco. 

5461 between American Line Steamship Corporation and The At- 
lantic Transport Company of West Virginia (Panama Pacific Line) and 
The California. Transportation Company and Sacramento & San Joaquin 
River Lines, Inc., providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Sacramento and Stockton, with transhipment at San Francisco. 

5463 between American-Hawaiian Steamship Company and~ The 
California Transportation Company and Sacramento & San Joaquin 
River Lines, Inc., providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports 
and Sacramento and Stockton, with transhipment at San Francisco. 

5464 between Williams Steamship Corporation and The California 
Transportation Company and Sacramento & San Joaquin River Lines, 
Inc., providing for the transportation of cargo under through bills of 
lading between United States Atlantic Coast ports and Sacramento and 
Stockton, with transhipment at San Francisco. 

531, as amended, between Cosulich Societe Triestina de Naviga- 
zione (Cosulich Line), The Cunard Steam Ship Company, Ltd., The 
Export Steamship Corporation, Compagnie Generale de Navigation a 
Vapeur (Fabre Line), ‘‘Italia'’’—Flotte Riunite Cosulich-Lloyd Sabaudo- 
Navigazione General (Italia Line), Navigazione Libera Triestina:S. A.. 
Compania Espanola de Navagacion Maritima S. A., and National Steam 
Navigation Co., Ltd., of Greece providing that certain specified clauses 
in respect to wharfage and heating charges at New York be printed 
or stamped on bills of lading covering shipments of Spanish onions, 
lemons, and other fruit. 

1212 between Luckenbach Gulf Steamship. Company, Inc., and 
Mitsubishi Shoji Kaisha, Ltd., providing for the transportation of 
cargo under through bills of lading from United States Gulf ports to 


ports in the Orient, with transhipment at Seattle, Portland, and San 
fF rancisco. 


3422 between The New York and Porto Rico Steamship Company 
and Bull Insular Line, Inc., which has been superseded by 5418. 

3452 between American Line Steamship Corporation (Panama Pa- 
cific Line) and Canadian Government Merchant Marine, Ltd., (Cana- 
dian National Steamships) providing for the transportation of canned 
goods, dried beans, and dried fruit under through bills of lading from 


United States Pacific Coast ports to Montreal, Quebec, with tranship- 
ment at New York. 


4528 between Waterman Steamship Corporation and Bull Insular 
Line, Inc., which has been superseded by 5433. 


4968 between Coast Steamship Company (1922) Limited and Ameri- 
can-Hawalian Steamship Company, which has been superseded by 5411. 

4969 between The Border Line Transportation Company and Ameri- 
can-Hawalian Steamship Company, which has been superseded by 
5421. 


5024 between Coast Steamship Company (1922) Limited and Wil- 
liams Steamship Corporation, which has been superseded by 5409. 
5025 between The Border Line Transportation Company and Wil- 


liams Steamship Corporation, which has been superseded by 5420. 

5097 between Lykes Bros. Steamship Company, Inc., and Bull 
Insular Line, Inc., which has been superseded by 5417. 

5193 between American-Hawaiian Steamship Company and The 
California Transportation Company, Sacramento Navigation Company, 
and Fay Transportation Company providing for the transportation of 
cargo under through bills of lading between United States Atlantic 
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Coast ports and Sacramento and Stockton, with transhipment at San 
Francisco. 


5194 between American Line Steamship Corporation and The Atlan- 
tic Transport Company of West Virginia (Panama Pacific Line) and 
The California Transportation Company, Sacramento Navigation Com- 
pany,- and Fay Transportation Company providing for the transporta- 
tion of cargo under through bills of lading between United States At- 


lantic Coast ports and Sacramento and Stockton, with transhipment at 
San Francisco. 

5195 between Dollar Steamship Lines, Inc., Ltd., and The Cali- 
fornia Transportation Company, Sacramento Navigation Company, and 
Fay Transportation Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast 
ports and Sacramento and Stockton, with transhipment at San Fran- 
cisco. 

5196 between Luckenbach Steamship Company, Inc., and The Cali- 
fornia Transportation Company, Sacramento Navigation Company, and 
Fay Transportation Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast 
ports and Sacramento and Stockton, with transhipment at San Fran- 
cisco. 

5197 between McCormick Steamship Company and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast ports 
and Sacramento and Stockton, with transhipment at San Francisco. 

5204 between Sudden & Christenson and The California Transpor- 
tation Company, Sacramento Navigation Company, and Fay Transpor- 
tation Company providing for the transportation of cargo under through 
bills of lading between United States Atlantic Coast ports and Sac- 
ramento and Stockton, with transhipment at San Francisco. 

5206 between Williams Steamship Corporation and The California 
Transportation Company, Sacramento Navigation Company, and Fay 
Transportation Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast 


ports and Sacramento and Stockton, with transhipment at San Fran- 
cisco, 


CALIFORNIA PORTS 


A revised edition of part 2, port series report No. 13, 
covering the ports of San Diego and San Luis Obispo, Calif., 
has been issued by the Board of Engineers for Rivers and 
Harbors of the War Department. 


AMERICAN SHIPBUILDING 


American shipyards, on August 1, were building or under 
contract to build for private shipowners, exclusive of vessels 
previously launched, 222 vessels aggregating 212,525 gross tons, 
compared with 167 vessels aggregating 153,550 gross tons on 
July 1, according to the Department of Commerce. 


WHISKEY BARRELS BY WATER 


In a report in No. 374, Macon Cooperage Co. vs. (Arrow 
Line) Sudden & Christenson et al., Secretary of Commerce 
Roper has dismissed the complaint on a finding that defendants’ 
rate on oak whiskey barrels from Savannah, Ga., to Los 
Angeles, Calif., has not been shown to be inapplicable, unrea- 
sonable or otherwise unlawful. 


SAFETY AT SEA 


Secretary of Commerce Roper has announced that, since 
June 30, 1935, more than fourteen months ago, there has been 
no loss of life among passengers on any classified American pas- 
senger ship. 

“This record of safety,” said he, “has been made possible by 
the application of the most far-reaching marine safety program 
ever put into force by a maritime nation. With every branch 
of the federal government (both legislative and administrative) 
and the shipping industry itself cooperating to the fullest extent, 
numerous safety factors were introduced in the American mer- 
chant marine, which for many years had been thought impos- 
sible of accomplishment. 

“The Congress of the United States, through the enactment 
of proper legislation, has been instrumental in bringing about 
this situation. 

“It should be said in all fairness to the shipowners and 
operators that they have given their full cooperation and sup- 
port in this program to make American ships the safest on 
any seas. 

“The personnel of the American merchant marine has 
undergone considerable improvement also. Firmly believing 
that American ships should be manned by American seamen, 
the federal government has taken consistent steps in assuring 
that the ship personnel shall be made up mostly of American 
citizens. How effective this policy has been is evident in the 
fact that in 1928 there were 241,428 seamen contracted for 
employment on American ships of whom only 135,137, or 55.8 
per cent, were American, while each succeeding year this 
number has been increased until June 30 last year when out of a 
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total of 253,133, 80.6 per cent, or 204,223 were American citi- 
zens. While the figures for the year ended June 30, 1936, are 
not yet available, a preliminary survey indicates that the 1935 
figure will be improved upon. 

“That the American people have reacted favorably to the 
program of the federal government in making American ships 
the safest on the seas is apparent in the fact that during the 
months of May, June and July, this year, there was an increase 
of more than 2,000 passengers carried by American flagships 
in the trans-Atlantic service alone as compared with the same 


1935 months and even a greater increase over the same months 
of 1934.” 


INTERCOASTAL LUMBER 


The Shipping Board Bureau hearing in No. 418, in the 
matter of services, charges and practices of carriers engaged 
in the eastbound transportation of lumber and related articles 
by way of the Panama Canal, will be held September 16 instead 
of September 15, as previously announced, in Court Room 5, 
New Post Office building, Boston, Mass. 


SHIPPING TRANSFER ORDER ATTACKED 


In answers filed by it in Shipping Board Bureau dockets No. 
369, Los Angeles By-Products Co. et al. vs. Barber Steamship 
Lines, Inc., et al.; No. 410, Aggeler & Musser Seed Co. et al. 
vs. A. F. Klaveness & Co., A/S et al., and No. 417, Blue Diamond 
Corporation, Ltd., et al. vs. A. F. Klaveness & Co., A/S et al., 
defendant Isbrandtsen-Moller Co., Inc., alleges that the Ship- 
ping Board Bureau of the Department of Commerce has no 
jurisdiction to hear and determine the matters set forth in the 
complaints because the action of President Roosevelt in abolish- 
ing the Shipping Board and transferring its function to the Sec- 
retary of Commerce was invalid. 

The act of Congress of June 30, 1932, entitled ‘“Reorganiza- 
tion of Executive and Administrative Agencies,” it is averred, is 
unconstitutional, if it attempted to, permitted, or in fact did, 
transfer to the Shipping Board Bureau, Department of Com- 
merce the duties and functions exercised by the Shipping 
Board. 

The Isbrandtsen-Moller company denies it collected or re- 
ceived terminal or other charges at Los Angeles attacked in 
the complaints. 
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Digest of New Complaints 











BMC-C 18, Lang Transportation Corporation et al., Vernon (Los 
Angeles), Calif., vs. Bakersfield Contract Carriers, Inc., Bakers- 
field, Calif. 

Alleges that defendant motor carrier is operating without a 
certificate, that it was not in bona fide operation as a common 
earrier on June 1, 1935, over the route and/or routes or within 
the territory for which application for a certificate was made by 
defendant, and that operations conducted by defendant since April 
1, 1936, were unlawful, in violation of section 206(a) of the motor 
earrier act; alleges that defendant is transporting pipe without 
tariff authority and iron and steel articles, tanks and pipe at un- 
duly and unreasonably low rates. Asks cease and desist order and 
lawful establishment by defendant of lawful rates on iron and 
steel articles, tanks and pipe, machinery and/or machinery parts 
from the origin and destination points shown in items 750 and 
810 in defendant’s local freight tariff No. 1, MF I. C. C. No. 1. 
(Sanborn & Roehl, and Clair W. MacLeod, attys., 1120 Balfour 
Bldg., San Francisco, Calif.) 

No. 27472, Sub. No. 3, Ohio Hydrate & Supply Co., Woodville, O., vs. 
Pennsylvania et al. 

Unreasonable rates, limestone, agricultural or ground, Woodville, 
O., to points in Indiana. Asks rates and reparation. (Frank E. 
Coombs, t. m., Woodville, O.) 

No. 27522, The MacGillis & Gibbs Co., Milwaukee, Wis., vs. M. St. P. 
& S. S. M. et al. 

Unjust and unlawful rates and charges, posts, poles, tires and 
other forest products from points in Michigan and Wisconsin, to 
Gladstone, Mich., where such forest products are stored, treated, 
concentrated, manufactured and then reshipped to destinations 
in Michigan in intrastate commerce and to destinations in Mich- 
igan, Wisconsin and other states in interstate commerce. Com- 
plains of collection of emergency charges. Asks refund. (Michael J. 
Anuta, atty., 801 Sheridan Rd., Menominee, Mich.) 

No. 27486, Sub. No. 41, Farmers’ Elevator Co., of Williston, N. D., vs. C. 
B. & Q. et al. 

Seeks refund under drought tariffs, cotton cake, West Monroe, 
La., to Williston, N. D. (Walter Albright, President, Williston, 
N. D.) 

No. 27486, Sub. No. 42, Equity Farmers’ Elevator Co., Max, N. D., 
vs C. M. St. P. & P. et al. 

Seeks refund under drought tariff, bulk corn, Hull, Ia., to Max, 
N. D. (Roy E. Thompson, Secy., Max, N. D.) 
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No. 


No. 


No. 


No. 


. 27523, Monolith Portland Midwest Co., 


No. 


No. 


. 27526, General 


No. 


27491, Sub. No. 4, Bell & Zoller Coal Co. et al., Chicago, Ill., vs. 
A. T. & S. F. et al. 


Unreasonable rate of $1.96, bituminous coal, Pekin. Peoria, 
Hollis, LaMarsh No. 1, and LaMarsh No. 6, Ill, to Janesville, 
Wis. Asks rate. (W. Y. Wildman and C. W. Stadell, attys., 307 


North Mich. Ave., Chicago, Ill.) 


. 27491, Sub. No. 5, Peabody Coal Co. et al., Chicago, IIll., vs. C. 


& N. W. et al. 

Unreasonable rates and charges, bituminous coal, mines in Du- 
Quoin, Ill., rate group to Janesville, Wis. Asks rates and repara- 
tion. (W. Y. Wildman and C. W. Stadell, attys., 307 North Mich. 
Ave., Chicago, Ill.) 
27517, J. G. Boswell Co. 
a: 2. ot al; 

Alleges that rates on cottonseed and related cakes and meals 
from producing points in Arizona and California to points in Mon- 
tana are unreasonable by reason of changed conditions and un- 
favorable economic and severe drought conditions in Montana and 
that the standards and tests of reasonableness applied in No. 17000, 
part 8, cottonseed its products and related articles, no longer 
prevail; refers to complaint in No. 27482 brought by the Board 
of Railroad Commissioners of Montana asking reduced rates on 
feed concentrates from points in New Mexico, Texas, Oklahoma, 
Louisiana and other southwestern and southern states to Montana, 
and asks same relationship and parity of rates from Arizona and 
California to Montana as from origin points named in Montana 
complaint if rates are reduced. Asks reduction of rates from 
Arizona and California drought areas. (L. H. Stewart, practitioner, 
511 Cotton Exchange Bldg., Los Angeles, Calif.) 


et al., Los Angeles, Calif., vs. A. T. & 


. 27518, Fulton Bag & Cotton Mills, Atlanta, Ga., vs. A. T. & S. F. 


et al. 

Unreasonable rates and charges, second-hand burlap bags, Los 
Angeles, Calif., to Dallas, Tex. Ask reparation. (C. L. Denk, Jr., 
t. m., P. O. Box 1726, Atlanta, Ga.) 


. 27519, Holly Sugar Corporation, Colorado Springs, Colo., vs. A. 


T. & S&S. F. e ail. 

Unreasonable rates and charges, crushed stone, Sloan, Nev., to 
Dyer, Calif. Asks rates and reparation. (Lowe P. Siddons, atty., 
P. O. Box 1052, Colorado Springs, Colo.) 


27520, Ellwood Stone Co. et al., Ellwood City, Pa., vs. Erie et al. 

Rates in violation section 3, potatoes and onions, points in Iowa, 
Buffalo, N. Y. Alleges that defendants moved sand in open top 
cars from Cleveland, O.. to destinations in western Pennsylvania 
on lower rates than charged complainant. Asks rates and repara- 
tion. (Ernest R. Raumaker, t. m. and practitioner, 910 Invest- 
ment Bidg., Pittsburgh, Pa.) 


27521, Mahaffey Commission Co., Chicago, Ill., vs. C. & N. W. et al. 
Rates in violation section 3, potatoes and onions, points in Iowa, 
Wisconsin, Minnesota, South Dakota and Illinois to complainant’s 
warehouse at Dalton, Ill., on the C. & E. I. and return to the 
market at Wood Street terminal, Chicago, Ill. Asks rules, regu- 
lations, charges and privileges which will place complainant on 
basis of full transportation equality with competitors at Blue 
Island, Ill., and Franklin Park, Ill., who are permitted, accord- 
ing to complainant, to purchase potatoes and onions originating 
in Iowa and the other states named, on the market at Wood 
Street Terminal, ship them to their warehouses for storage, in- 
spection, reconditioning or sacking and subsequently, within a 
period of nine months, return these shipments to Wood Street 
Terminal for marketing without additional switching charge for 
= (Beecher G. Mahaffey, President, 1421 Solon St., Chicago, 
») 


Los Angeles, Calif., vs. 
Santa Fe Northwestern et al. 

Rates in violation of first three sections, cement, Laramie, Wyo., 
to points in New Mexico, as compared with rates from points in 
Colorado, Texas, Oklahoma, Missouri, Kansas and Nebraska. Asks 
rates. (William D. Burnett, atty., 215 West Seventh St., Los 
Angeles, Calif.) 


27524, Mack Cook Grain Co., St. Louis, Mo., vs. St. L. S. F. 

Alleges violation of section 4 because the Frisco since August 
1, 1936, has been charging proportional rate of 15 cents on grain, 
St. Louis, Mo., and E. St. Louis, Ill., to Springfield, Mo., and 
at the same time charging for a similar service from St. Louis 
and East St. Louis a proportional rate of 14 cents to Kansas City, 
Mo. Asks rate not to exceed that to Kansas City. (J. M. Cook, 
atty., 307 Merchants Exchange Bldg., St. Louis, Mo.) 


27525, Richfield Oil Corporation of New York, New York City, N. 
Y., vs. Pennsylvania et al. 


Illegal demurrage charges, asphalt, Paulsboro, N. J., to points 
in Pennsylvania. Asks waiver of payment of demurrage charges 
and reparation. (C. V. Clair, t. m. and practitioner, 19 West 50th 
St., New York, N. Y.) 


Aniline Works, Inc., New York City, N. Y., vs. 
Mw. Zz... Ot. al, 

Unreasonable rates and charges, sulphuric and muriatic acid, 
Grasselli, N. J., to Rensselaer, N. Y., to extent they exceeded and 
exceed 17 cents. Asks rate of 17 cents and reparation. (Lewis H. 


Rubin, practitioner, 150 Nassau St., New York, N. Y.) 
27527, Robinson Canning Co., Siloam Springs, Ark., vs. DeQueen 
& Eastern et al. 

Rate in violation sections 1 and 3, cull peaches, Rolling Fork, 
Ark., to Siloam Springs, Ark., via interstate route, as compared 
with rate from Horatio, Ark., to Springdale, Ark. Canners at 
Springdale, Johnsons and Fayetteville, Ark., preferred. Asks rep- 
aration. (J. T. Paris, practitioner, Fayetteville, Ark.) 
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Questions and Answers 


N this column will be answered questions of both legal and practica) 

nature that confront persons dealing with traffic. A specialist on inter- 

state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from non subscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Tariff interpretation—Import Traffic Stored at Ports 


Ohio.—Question: Shipments of crude rubber arrived in 
New York City (import) and were placed in storage at Long 
Dock. Some two years later this rubber was shipped to Ohio. 

When it was shipped to Ohio there was a domestic com- 
modity rate which was established after the shipments were 
placed in storage at New York. 

The carriers contend the applicable rate was one in effect 
when the shipments were placed in storage, not the rate in 
effect on the date shipped from New York to Ohio. 

Please give us your opinion as to the proper rate. 

Answer: In I. & S. Docket No. 3717, Import Traffic Stored 
at Ports, 185 I. C. C. 148, the Commission held that the re- 
spondent’s proposal to provide in a tariff rule that the applicable 
import rail rates on import traffic stored for a limited period 
at South Atlantic and Gulf ports will be the rates in effect 
on dates of shipments from ports of entry was justified. In 
this case the Commission cited its decision in Capital Ware- 
house Co. vs. Director-General, 96 I. C. C. 293, in which case 
it was found that storage of import shipments which took 
place prior to rail transportation, was not a storage in transit 
under rail rates and not comparable with such storage at 
inland points. 

The Commission further held that the rule under suspen- 
sion in I. & S. Docket 3717 did not destroy the import character 
of the traffic but on the contrary both the existing and the sus- 
pended rules provided that import rates would apply on ship- 
ments of import traffic which had been stored at ports for 2 
period not exceeding twelve months from date of entry. 

The Commission in this case said that tariff provisions the 
same in substance as the suspended schedules, which covered 
the South Atlantic and Gulf ports, have been in effect at North 
Atlantic ports for many years and that domestic rates ordinar- 
ily apply to rail shipments of import freight which have been 
stored at ports in excess of twelve months. 

As the shipments in question were not shipped from point 
of storage within the twelve months’ period, the rate to apply 
is apparently the domestic rate in effect on the date the ship- 
ments moved from the storage point. 

Routing and Misrouting—Shipment Moving Via Lower Rated 
Route Than Route Specified by Shipper in Bill of Lading 

New York.—Question: Kindly advise whether we are com- 
pelled to pay the carriers additional freight in connection with 
the following transaction. 

One of our suppliers in Ware Shoals, S. C., consigned a 
shipment to our warehouse, located in New York City, routing 
it via P&N*SAL*RF&P*PENN% U. I. F. T. The shipment 
actually moved forward to destination via P&N*SAL to Nor- 
folk*E. S. S. Lines and freight charges were assessed on a basis 
of commodity rate via the differential routing. 

Sometime later the Pennsylvania Railroad issued a cor- 
rected billing to the Eastern Steamship Lines; requesting said 
Steamship Lines to pay them the difference between the all-rail 
charges and differential charges, inasmuch as the billing was in 
connection with all-rail. The Eastern Steamship Lines have 
requested us to make this payment to them so that they could 
adjust the item with the Pennsylvania. 

We cannot see why we should be compelled to pay the all- 
rail transportation charges whereas the shipment actually 
moved rail-and-water, even though the routing indicated on the 
bill of lading was all-rail. 

Answer: While we do not locate a decision of the Com- 
mission specifically in point, it seems apparent from the deci- 
sion in Northwestern Traffic & Service Bureau vs. Missour! 
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Pacific Railroad Co., 73 I. C. C. 471, that the rate applicable via 
the route over which the shipment moved is the applicable 
rate. If so, there is no obligation on the part of your company 
to refund to the Pennsylvania Railroad Company the difference 
between the rate applicable over the route specified in the bill 
of lading and that applicable via the route over which the 
shipment moved. 

In the case above cited, the Commission said that dam- 
ages for misrouting are measured by the extent to which the 
charges collected exceeded those which would have accrued via 
the route directed by the shipper or which the carrier should 
have used in the absence of any instructions, and that in the 
case at bar the shipment moved over a less expensive route, 
and it appears that the consignee instead of being damaged 
by the misrouting, was actually benefitted. 

This statement carries with it the implication that, as 
above stated, the applicable rate on a shipment which moves by 
a lower rated route than that directed by the shipper is the 
rate applicable via the route over which the shipment moved. 


Damages—Measure of 


California.—Question: Please refer to your reply to Okla- 
homa on page 270 of the August 8 issue of The Traffic World. 

We would like to supplement your reply to “Oklahoma” 
advising that we have made a thorough search for a legal 
basis covering the limitation of liability on import shipments 
to 50 per cent. We believe, however, that this basis of settle- 
ment is entirely reasonable inasmuch as we believe that the 
question covers those shipments originating in Europe, such as 
ours. When a shipment originates in Europe and is sent by 
rail to the seaboard and then by steamer to a port in the United 
States, it is transferred to the delivering carrier without 
inspection of contents. Inasmuch as the European inland car- 
rier and the water carrier will not be liable for any concealed 
loss or damage, and in many cases visible damage, it would be 
manifestly unreasonable for the delivering rail carrier to accept 
any liability. The mere fact that the railroads of the United 
States will pay 50 per cent of such claims is. in our opinion, a 
manifestation of liberality. They would be liable for no por- 
tion of this loss unless a complete examination and inspection 
of these shipments were made at the port. 

It is the practice of importers to make certain allowances 
for this loss and we do not believe that any attempt on the part 
of “Oklahoma” to secure more than 50 per cent of their invoice 
value on such shipments would be successful. 

Answer: Where goods delivered to a rail carrier for trans- 
portation have had a prior transportation, this fact alone will 
not relieve the carrier from liability for the full amount of the 
damage. 


Necessarily, however, this fact does increase the difficulty 
of showing that the freight at the time it was delivered to the 
carrier for transportation was in good condition, the burden of 
proof of which fact is upon the shipper. This for the reason 
that the shipper does not, owing to the fact that the goods 
have not been unpacked subsequent to their transportation to 
the point of shipment via the rail carrier, have positive knowl- 
edge of their condition at the time they were delivered to the 
rail carrier and can only show this by evidence as to the con- 
dition of the packages, etc., and their care affer having been 
delivered by the carrier which transported them to the point 
from which they were subsequently reshipped. 


The statement in the bill of lading that the goods were 
received in apparent good condition is prima facie evidence only 
as to that fact, and not that the goods were actually in good 
condition at the time they were delivered to the carrier for 
transportation. That is, such a statement relates only to ex- 
ternal conditions, and does not make out a prima facie case 
against the carrier with reference to damage that is not appar- 
ent. The recital of good condition, or apparently good condition, 
does, however, make out a prima facie case against the carrier 
that the goods were in apparently good condition so far as 
ordinary inspection without opening the package would dis- 
close, the burden of proof being on the carrier to show that 
the goods were not in such apparently good condition when 
received by it for transportation. 

As a compromise is very often the cheapest solution of a 
problem no doubt your suggestion that it be accepted when 
offered is a wise one, under the circumstances surrounding 
the movement of import freight. 


Tariff interpretation—Re-icing Charges Under Section 4 
Perishable Protective Tariff 


INlinois.—Question: Mr. R. C. Dearborn, agent of the Na- 
tional Perishable Freight Committee has issued supplement 
No. 26 to perishable protective tariff No. 8, I. C. C. No. 7, 
effective Sept. 10, 1936. Under rule 400, page 193 of this 
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supplement, paragraph C has been added. There are also in- 
creases shown at pages 196 and 197 under columns 3 and 4. 
Pages 198 through 211 show charges for ice haulage. 

We initially ice all of our cars and none of these cars are 
re-iced in transit unless delayed by the railroads, our notation 
being as follows: 


Shippers Protective Service. Initially iced by shipper in body; do 
not re-ice in transit unless delayed and then use chunk ice in body. 


This is in accordance with rule 405 as amended. 

Will you kindly let us know whether any of these charges 
will be applicable to our cars. 

Answer: In Supplement 26 to Perishable Protective Tariff 
No. 8, Items 22100-A to 22156-A cover charges for services of 
icing and re-icing. Items 22200 to 22648 cover charges for ice 
haulage. 

Under paragraph (c) of Rule 400, the applicable charges 
in Items 22100-A to 22156-A, plus the applicable charge in Items 
22200 to 22648, plus the charge covered by Sections 1 and 2 of 
paragraph (C) of Rule 400 are to be applied to a shipment 
which is subject to the charges provided for in Section 4. 


Act of God 


California.—Question: This problem has arisen: 

During the flood in March of this year there were two cars 
of perishables at station “A” on “X” Railroad. The agent at 
“A” was instructed to divert these two cars to station “B” on 
“X” Railroad. This was only an overnight’s run. 

The agent at “A” stated that probably there might be 
some delay and the cars would not reach “B” in time for the 
following morning market, so diversion was withdrawn on one 
of these cars and filed with the agent at “A” on “Y” Railroad, 
for the purpose of having this car on time for the market at 
“B,” there being no serious objection to one day’s delay on 
the other car. 

The car on “X” Railroad arrived at station “B’ one day 
late in proper condition. The car on “Y” Railroad arrived 
five days late and was condemned by the health authorities 
after placement for sale, having been in high water, although 
only part of the load had been touched by the water. 

It is the shipper’s contention that “Y” Railroad should have 
been aware of the possibilities of trouble that short time ahead 
and for such a short distance, and should have notified the 
shipper of the condition, as “Y’’ must have known what might 
take place, the flood situation apparently getting worse for 
several days. 

“Y” Railroad later reports that the general flood condition 
was from approximately March. 12 to April 3. This diversion 
was filed March 18. The car could have remained at “A” sta- 
tion and escaped any danger from water. 

The claim has been turned down, on the basis that at the 
time of diversion “Y” had no knowledge of what might happen, 
but as stated above, it is the contention of the shipper that they 
should have anticipated what would happen in a few hours 
such a short distance away. 

I have noted the Questions and Answers Column in the 
Traffic World of June 27 under the heading of “Pennsylvania,” 
also August 8 under the heading of ‘“‘Missouri,’’ which are some- 
what similar. Will you please give us your opinion and quote 
any reference that would be more closely analagous to this 
circumstance ? e 

Answer: A carrier is not liable for loss or injury to goods 
caused by an act of God. An act of God is an inevitable and 
unavoidable accident not attributable to human agency. Floods. 
cyclones, earthquakes, etc., are generally regarded as acts of 
God. 


However, an act of God will not excuse the carrier if it 
could have been foreseen by the carrier or if it had knowledge 
in time to protect the shipments. 


Under the rule applied in the federal courts, unless a car- 
rier is chargeable with some negligence other than delay in 
moving the shipment, the destruction of property by an act 
of God not foreseen in time to guard against it, absolves the 
carrier from liability. Northwestern Consolidated Milling Co. 
vs. Chicago, B. & Q. R. Co., 160 N. W. 1028. 

In the instant case it is a question of fact whether the 
fl6od could have been foreseen in time by the carrier to have 
guarded against the injury to the goods which resulted from 
the forwarding of the goods from station “A” instead of hold- 
ing the goods at that point. Chalmers vs. New York C. R. Co., 
161 NYS 577. . 

If the flood could have been foreseen it was negligence on 
the part of the carrier to forward the goods, and for its negli- 
gence the carrier is liable. Nustrot-Calihan Co. vs. Missouri, 


K. & R. Ry. Co. of Texas, 209 S. W. 775. 
The decision in Porter Screen Manufacturing Co. vs. Cent. 
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Vermont R. Co., 102 Atl. 44, contains a comprehensive state- 


ment of the law on this question. See, also, Battett vs. New 
York Cent. & H. R. Co., 153 NYS 374; International & G. N. 
Ry. Co. vs. Penney, 178 S. W. 970. 


Crimes—Long-and-Short Haul Violations 


California.—Question: A year or so ago I believe I read 
an article in the Traffic World (but cannot locate it at this 
moment, although I have looked up the index), of certain prose- 
cutions made by the Interstate Commerce Commission against 
the Union Pacific, I believe, for violation of the 4th section 
in Idaho and Montana, as my memory goes. 

No doubt you can readily give me reference to a number 
of such cases. 

I have before me a warning sent out by the Commission 
published by you July 18, 1936, in the Traffic World. Also 
a case of the D. & H. in United States Court, Albany, N. Y., 
shown on page 871 of the Traffic World of Oct. 16, 1926, and 
the Traffic World, page 855, Oct. 16, 1926. 

Can you give me reference to some other leading cases 
of this kind where the carriers were fined for violation of the 
4th section, in connection with their tariff set-up under sec- 
tion 6. 

Answer: It is our understanding that the decision in 
United States vs. Penna. R. R. Co., 21 Fed. (2d) 579 is the 
only reported case in which this question has been at issue. 

While there have been other indictments they did not 
come to trial, followed by judgment and a reporting of the 
case, in that, as we understand, the defendants pleaded guilty 
and were fined. 


Tariff interpretation—Garden Furniture Versus Furniture 
Stock in the White 


California.—Question: We seek your help pertaining to a 
question of some complexity, involving the proper classification 
of garden or lawn furniture, which is packed 8 pieces to the 
bundie. The description thereof is lumber, dressed, consisting 
of flat pieces exceeding % inch thick and 4 to 6 ft. in length, 
cut to size and shape, bored and edges plain, in the white. 

This commodity is held out to the trade as garden or lawn 
furniture. However, before it can be used as such some nom- 
inal labor must be performed, such as sanding, in order to 
set it up and be used as such. It is our thought this com- 
modity is properly rateable as per Item 17, page 184, of the 
Classification as “furniture stock in the white.” In opposition 
to this conclusion, however, is the fact that furniture stock is 
known to the trade as lumber cut to certain sizes from which 
furniture parts are manufactured. 

There is no question but that, if this plain lumber was 
shipped loose instead of in packages of complete sets, the classi- 
fication as furniture stock would apply. However, the different 
pieces of lumber are interchangeable, therefore, if they are 
shipped loose, complete sets could be assembled therefrom. 
Inasmuch as they are bundled into complete sets there is some 
question being entertained as to classification as “furniture 
stock,” notwithstanding some additional labor being required 
before being assembled. 

Your attention in rendering an opinion and if possible 
support it by able authorities will be most sincerely appre- 
ciated. 

Answer: With respect to this question see the decision of 
the Commission in Southwestern Rates, 173 I. C. C. 662, in 
which case the Commission said: 


In the manufacture of furniture stock the lumber is first dried, 
then cut to size, and turned to shape or bent. On certain types of 
chairs the top stock (that is, the seat and back) are glued together, 
wedged, and tied three in a bundle for shipment. Also, the two 
front posts are connected with stretchers or rounds. These chairs 
the consignee completes by assembling, sanding, and varnishing. 
Upholstering is added in some instances. 

The record is far from satisfactory as to the distinction, if any. 
because chairs, knocked down, in the white and chair stock in the 
white, knocked down or otherwise. As before stated, protestants as- 
sert that they are one and the same commodity, but the correctness 
of their assertion is open to doubt. The classification and several 
of respondents’ tariffs indicate that the carriers regard them as dif- 
ferent commodities, although it is true that as a general rule both 
of them are accorded the same rate and appear in the same tariff 
item. It should be here observed that the rates on furniture, knocked 
down, in the white, including chairs, knocked down, in the white, are 
not in issue herein, and our findings, therefore, do not cover such 
article. In instances, however, where the same rates now apply both 
to furniture, knocked down, in the white and to furniture stock in 
the white, the rates herein found reasonable should be made ap- 
plicable to both description. 


See also, the decision of the Commission in Wichita Board 
of Commerce vs. Atchison, T. & S. F. Ry. Co., 87 I. C. C. 649. 
In this case the Commission held that rates charged carload 
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shipments of so-called coffin stock to have been authorized by 
the tariff. The plaintiff contended that the lumber rate, which 
applied on coffin stock, was applicable but the Commission 
found that the shipments were in fact coffins. 

A decision by the Commission as to the distinction between 
furniture stock and furniture, knocked down, if there is any, 
would seem to be essential to a determination as to the ap- 
plicable rate on the shipments in question. We are unable 
to locate any cases which furnish a guide for its determination. 


Passenger Transportation 


Georgia.—Question: I shall appreciate your answering the 
following question: 

A railroad located at point A, which railroad is a common 
carrier and subject to the provisions of the Interstate Com- 
merce Act, has on its window—“Blank Railway Company” and 
immediately below this sign appears the following: ‘Passenger 
—Tickets—Freight.” This railroad is assumed to. be located 
in the extreme southeastern section of the United States. 
Should a passenger call upon this railroad and demand pur- 
chase of a ticket reading from (as for illustration) Seattle, 
Wash., to Portland, Ore., via the line of a carrier (common) 
subject to the Interstate Commerce Act, would such railroad 
company or agency be required to sell such transportation 
(ticket) or would it be legally justified in declining to furnish 
such ticket or transportation coupon. 

Answer: There is no provision in the Interstate Commerce 
Act, so far as we are aware, which would require the railroad 
in question to issue a ticket for the transportation of a pas- 
senger from a point on its own line to a point on another line, 
in the absence of provisions in a tariff published and filed with 
the Interstate Commerce Commission under which it holds 
itself out to issue tickets covering such through transportation. 

Likewise such a carrier could not be required to issue a 
ticket for-a local movement over another carrier, in the ab- 
sence of tariff provisions. 


Routing and Misrouting—Shipper Should Specify Terminal 
Delivery 

New York.—Question: Will you kindly advise us as to the 
following: 

We had a shipment consigned to us in care of the Babies’ 
Hospital, 168th Street and Broadway, which was shipped un- 
routed, that is, no delivery or freight yard was specified. The 
Pennsylvania Railroad brought this in at their East 125th Street 
Station, which is several miles from the destination. Since 
there is a New York Central freight yard much closer to the 
destination, we believe it was the obligation of the Pennsyl- 
vania to deliver the shipment to the carrier which could make 
the nearest delivery. Incidentally, the Pennsylvania has no 
door delivery to 168th Street and Broadway. 

Answer: In the absence of routing instructions specifying 
the connecting line, there was no duty on the part of the line- 
haul carrier to deliver the shipment to the connecting line. See 
the decision of the Commission in Lynchburg Chamber of Com- 
merce vs. Southern Railway Co., 115 I. C. C. 625. In this 
case the Commission held that the mere designation of the 
siding of the consignee of the shipment at Elizabeth, the des- 
tination thereof, without specifying the name of the carrier on 
whose rails the siding was located, was not sufficient to insure 
delivery of the car at the joint through rate. The car, upon 
arrival at Elizabeth, was placed for delivery by the destination 
line-haul carrier at its freight station yard in Elizabeth, and 
the consignee notified of its arrival. The plant of the consignee 
was located on the rails of the Central Railroad of New Jersey 
at Elizabeth. Under proper routing instructions the joint 
through rate of 43% cents was applicable to the siding of the 
consignee on the rails of the Central R. R. of N. J. The Com- 
mission held that a switching charge in addition to the joint 
through rate was lawfully assessed. 

Under the principle of this case, drayage expense incurred 
is not recoverable by the shipper or owner of the goods, for 
had the car been switched to the siding of the New York 
Central Railroad the carrier, under the Commission’s decision 
in the case referred to above, would have been lawfully en- 
titled to collect its switching charge, if legally applicable, that 
is, if not absorbed by the line-haul carrier. 

In the instant case the drayage expense was the result 
of misrouting on the part of the shipper under the principle of 
the decision of the Interstate Commerce Commission in the 
case above cited. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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INTERESTING 
SIDE LIGHTS 


Every year millions of delicious, nourishing 
bananas are carried in temperature controlled 
railway cars from Seaboard to interior markets 
on the Illinois Central System. 


During 1935 the Illinois Central System han- 
dled more than 5,000 carloads of bananas 


for the Chicago market alone—and the dam- 


than 15 cents a carload. 


- 


This is a noteworthy fact, we believe. 


age claims amounted to an average of less 
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Doings of the Traffic Clubs 
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John L. Cone, judge of the city recorder’s court, will be the 
speaker at a meeting of the Traffic Club of Atlanta at the At- 
lanta Athletic Club September 14. The hill-billy band of the 
Atlanta Kiwanis Club will furnish entertainment. 

The Birmingham Traffic and Transportation Club will 
observe its eighth annual railroad night with a dinner dance at 
the Club Rex September 14. The occasion will honor especially 
the Louisville and Nashville Railroad. J. B. Hill, president 
of that railroad, will speak. 





The Railway Business Women’s Association of Chicago 
will observe president’s night at a dinner meeting at the 
Electric Club September 14. Ruth B. Steffey is president of the 
club. John Gutknecht, judge of the Chicago municipal court, 
will speak on “Traffic Problems and Civic Responsibilities.” 
There will be a program of entertainment. Ann G. Carter is 
chairman of the committee in charge. 


J. F. Winchester, president, Motor Truck Association of 
New Jersey, will give an illustrated talk on his recent travels 
in Europe and Asia at a meeting of the Traffic Club of Newark, 
N. J., at the Chamber of Commerce auditorium September 14. 
There will be a meeting of the club’s traffic forum at the New- 
ark Athletic Club September 21. The annual outing of the 
club will be held at the Shackamaxon Country Club, Westfield, 
N. J., September 24. 


The Traffic Club of Wichita will hold an outing at the 
Westlinx Country Club September 17. There will be golf and 
other sports and games. Dinner will be served. Fred Dolcheck, 
Derby Oil Company, is in charge of arrangements. 





The York, Pa., Traffic Club held a dinner meeting at the 
Country Club of York September 10. R. L. Wentworth 
Chesapeake and Ohio, showed motion pictures of the rise of 
the railroads, under the title “George Washington’s Railroad.” 
There was a golf tournament in the afternoon. 





The study group of the Traffic Club of Dallas will meet at 
the Adolphus Hotel September 15. Carl Phinney, attorney, 
Common Carrier Motor Truck Association of Texas, will speak. 
Questions of stoppage for unloading and of interstate vs. intra- 
state routing will be discussed. Mr. Phinney will also speak 
at a meeting of the study group September 29. The subjects for 
discussion that evening will be bills of lading, minimum 
weights on furniture and routing of grain. The activities of 
the club’s junior and senior study groups have been consolidated. 





The New, Haven, Conn., Traffic Club will hold a ladies’ 
night at the Wilcox Pier Restaurant September 21. Dinner will 
be served and afterwards there will be bridge and dancing. 





More than 100 members and guests attended the recent 
outing of the Chattanooga Traffic and Transportation Club at 
Pan Gap. There was swimming and other sports and games. 
A barbecue supper was served. 





The Traffic Club of Chicago will hold its final golf outing 
of the season at Medinah Country Club September 17. There 
will be open prizes for eighteen holes. A 36-hole match for the 
club championship will be played. Those who have qualified 
for the championship competition are H. J. Scheel, W. F. Mul- 
lady, P. F. Kuhlman and J. J. McGuinn. Luncheon and dinner 
will be served. The affair is under the direction of the sports 
and pastimes committee of which J. B. Davies is chairman 
and C. A. Schmidt secretary. 





The Pacific Traffic Association of San Francisco will ob- 
serve railroad night at the Pacific Gas and Electric auditorium 
September 15. Sherman K. Burke, assistant to the vice-presi- 
dent, Southern Pacific, will be the speaker. There will be an 
elaborate program of entertainment. The club’s annual golf 
tournament will be held at Millbrae Golf and Country Club 
September 24. 





The fall dinner of the Junior Traffic Club of Chicago will 
be held at the Palmer House October 8. Luther M. Walter, 
commerce attorney, will be the speaker. There will be a pro- 
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gram of entertainment. The following are members of the 
committee in charge: Chairman, Henry Coffman, Don Jerola- 
man, Rex Freeman, Bill Nolan, Bill Whalen and Sam Dean. 





The Traffic Club of the Lehigh Valley will hold a dinner 
meeting at the Hotel Bethlehem, Bethlehem, Pa., September 
21. E. M. Barradale, superintendent of tunnel operations, Port 
of New York Authority, will speak on the activities of that 
organization. Paul Kocher has been elected secretary of the 
club to fill the unexpired term of J. A. Tucker, who resigned. 





The Portland, Ore., Industrial Traffic Club held a luncheon 
meeting at Montgomery Ward and Company September 9, 
through the courtesy of C. T. Kathrens, traffic manager for 
that company. After the luncheon the members of the club 
made an inspection tour of the Montgomery Ward plant. The 
club will hold a dinner meeting September 16. The club will 
again sponsor an evening class in transportation the coming 
fall and winter. 





At the annual business meeting of the Women’s Traffic 
Club of Greater New York, September 8, at the George Wash- 
ington Hotel, Beatrice Sadowsky, Acme Fast Freight, Inc., was 
elected president to succeed Dorothy R. Lewis. Mattie S. 
Tomlinson, Gilbert Storage Company, was elected first vice- 
president; Mary B. Sawicke, F. W. Woolworth Company, sec- 
ond vice-president and chairman of the membership committee; 
Ann M. Kenny, Lehigh Valley Railroad, recording secretary; 
Barbara A. MacArthur, Darco Corporation, treasurer; members 
of the board of governors to serve two years, Helen V. Reynolds, 
Cunard White Star, Limited, and Emilie M. Dalton, A. D. Smith 
& Co. 





At the meeting of the Metropolitan Traffic Association of 
New York September 10, the nominating committee presented 
the following slate of officers for election at the first meeting 
in October: President, Dennis J. Mullane, Lehigh Valley Rail- 
road; first vice-president, Nicholas J. Edwards, The Barrett 
Company; second vice-president, Charles H. Beard, Illinois 
Central Railroad; secretary, Kenneth Sprague, Nestle’s Milk 
Products, Inc.; treasurer, Vincent P. Golden, Union Bag and 
Paper Corporation. The speaker at the meeting was Charles 
J. Maley, traffic manager, Pacific Coast Direct Line, who took 
for his subject, “Intercoastal Trade.’ The association will start 
its bowling season October 10. Entries for the league will 
close September 28. 





Paul S. Willis, president, Associated Grocery Manufac- 
turers of America, Inc., will address the Traffic Club of New 
York at its luncheon meeting at the Hotel Biltmore September 
23 on the transportation features of the new Robinson-Patmé«n 
price discrimination law. George C. Lucas, vice-president of 
the club, will preside. 


PERISHABLE FREIGHT CHARGES 
The Traffic World Washington Bureau 


So as to put all shippers of fresh meats, packing house 
products, dairy products, and malt liquor on an equality, the 
Commission September 11 amended its order of June 2 in No. 
20769, charges for protective service to perishable freight, so 
that Dearborn may amend his tariff extending to all shippers 
the benefits of the temporary injunction issued by the federal 
court in Chicago (see page 478). The order of the court, re- 
straining the enforcement of the Dearborn tariff for sixty days, 
extended the benefit of the old rates and charges only to those 
shippers who went into court. It also applied only to the rail- 
roads parties to the suit. Dearborn, immediately after the court 
issued its order, filed a supplement to his tariff strictly in ac- 
cordance with the court order. The action of the Commission 
is intended to remove discriminations that would result from 
literal compliance with the court order. 


GREAT LAKES ADVISORY BOARD 


The Great Lakes Regional Advisory Board will hold a 
meeting at the Hotel Carter, Cleveland, O., September 16. 
There will be a luncheon at noon at the Hotel Carter at which 
the Traffic Club of Cleveland will be the host. J. F. Lincoln, 
president, Lincoln Electric Company, Cleveland, will speak on 
“Economic Questions and Political Answers.” At the meeting 
reports will be received from the chairmen of the 27 commodity 
committees. C. G. Bowker, vice-president, Grand Trunk West- 
ern, will report for the railroads of the region, and W. C. 
Kendall, chairman, car service division, Association of American 
Railroads, will speak on national transportation conditions. 
L. M. MacPherson, traffic manager, American Seating Com- 
pany, Grand Rapids, Mich., president of the board, will preside. 
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Canada andthe 
Middle West ° 


Moke FREIGHT is handled on the piers of the Mystic Terminal Company 
than on any other water terminal property in Boston, because of its 

strategic location and unequaled facilities for shippers and distribu- 

tors of import and export cargo. 

A total pier area of one million square feet provides ample room for 
the handling of cargo with the utmost dispatch. The dockage space 
comprises thirteen berths with a total length of 7,106 feet. All the piers 
are served by the Boston and Maine R. R., with switching connections 
with the Boston and Albany and New York, New Haven and Hartford 
Railroads. 

Sprinklered buildings provide excellent storage space with lowest 
possible insurance rates. The location is the most accessible to the 
business and wholesale districts of any deepwater piers in the port of 
Boston. Two modern grain elevators have a capacity of one and one- 
half million bushels. There is a modern coal discharge plant with 
seven towers and an up-to-date coal storage bridge. 

An invitation is extended to all vessel operators, shippers, importers 
and exporters to inspect the property and analyze the methods em- 
ployed in its operation. A request for details incurs no obligations. 
The management is in the hands of executives who have had years of 
experience in warehousing and forwarding all classes of merchandise. 


L. J. COUGHLIN, Manager of Traffic 
D. J. HURLEY, General Superintendent 


Western Representative: RICHARD D. JONES, Western Traffic Manager 
1646 Transportation Building, Chicago, Ill. 





85 WATER STREET MT (CHARLESTOWN District) 





Affiliated with the CHAIN OF TIDEWATER TERMINALS, Harvey C. Miller, President 















































































































































Personal Notes 





7B Oor 


E. M. Kain, assistant general freight agent, Erie Railroad, 
Buffalo, N. Y., has, after 52 years of service with that rail- 
road, been appointed special representative, traffic department, 
at Buffalo. John T. McEntee has been appointed assistant 
general freight agent at Buffalo to succeed him. George A. 
Lamb has been appointed assistant to the vice-president of the 
Erie, the N. Y. S. and W., the N. H. and N. Y. and the C. and 
E., at Cleveland, O. 

J. A. Waterson has been appointed traveling freight agent 
for the Mississippi Valley Barge Line at New Orleans. 

Raymond P. De Camp, general commerce agent, Illinois 
Central, died September 7, at the home of his daughter in 
Akron, O. 

W. H. Trauth, western traffic manager for the Aluminum 
Line at Chicago, has been appointed freight traffic manager for 
that line at New Orleans. 

Berne Levy has been appointed manager of the Santa Fe 
Transportation Company at Los Angeles, Cal. 

F. W. Howard has been appointed rate agent in charge 
of the tariff division of district eight of the Commission’s motor 
carrier bureau at Chicago. 

Bruce A. Rogers, Jr., has been appointed traveling freight 
agent for the Kansas City Southern, at Kansas City, Mo. H. J. 
DeLacy has been appointed traveling freight agent, at Chicago. 

Henry G. E. Pansius, foreign freight agent of the Delaware, 
Lackawanna and Western, was killed by a Lackawanna train 
while on his way to his home in Summit, N. J., September 5. 

F. J. Cooke, New England freight agent, Seaboard Air 
Line, at Boston, Mass., has retired after 31 years of service 
with that railroad. W. A. Reese has been appointed to suc- 
ceed him. R. M. Barnett has been appointed commercial agent, 
Baltimore, Md., and J. L. Hutson, Jr., city freight agent, Bal- 
timore. 

P. M. Carpenter, formerly traveling representative, Illinois 
Freight Auditing Bureau, has been appointed commercial man- 
ager for the Denny Motor Transfer Company, Chicago. W. H. 
Spink has been appointed commercial agent at Cincinnati, O., 
and James Brown traveling representative for the southern 
part of Indiana. 


George L. Kenny has been appointed general agent, freight 
department, and Vincent A. Farrell has been appointed general 
agent, passenger department, Denver and Rio Grande and West- 
ern Pacific, at New York. 


; The Minneapolis and St. Louis has announced the follow- 
ing appointments: O. M. Sandahl, general agent, Boston, Mass.; 


J. R. Downey, general agent, Detroit, Mich., and C. W. New- 
land, traveling agent, Detroit. 


1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Interstate Commerce Commission: 

W. R. Arrington, Chicago, Ill.; Edward B. Barison, Jersey 
City, N. J.; John R. Bartels, New York, N. Y.; Isadore Becker, 
Washington, D. C.; Sim Chath Binder, New York, N. Y.; M. 


W. Borders, Kansas City, Mo.; Daniel L. Brenner, Kansas City, 


Mo.; Clyde Brown, Jr., New York, N. Y.; Bernard W. Butler. 
New York, N. Y.; Arthur B. Chamier, Moberly, Mo.; Harry 
C. Chapman, St. Louis, Mo.; Arthur L. Claussen, Topeka, Kan.; 
C. A. Conway, Muskogee, Okla.; Robert McKinney Cooper, 
Washington, D. C.; L. V. Copley, Kansas City, Mo.; George 
S. Coulter, Jacksonville, Fla.; Evan W. Crawford, Pine Bluff, 
Ark.; J. T. G. Crawford, Jacksonville, Fla.; James M. Davis, 
Jr., Mount Holly, N. J.; Will M. Derig, Olympia, Wash.; 
Michael Drazen, Jefferson City, Mo.; Duke Duvall, Oklahoma 
City, Okla.; George Elkin, New York, N. Y.; Oscar R. Ewing, 
New York, N. Y.; Malcolm Fooshee, New York, N. Y.; 
James H. Ganoe, Portland, Ore.; Arthur M. Gee, Findlay, O.; 
A. W. Gilliland, Oklahoma City, Okla.; Max Goldman, Auburn, 
N. Y.; Nathan L. Goodman, Jersey City, N. J.; William H. 
Gorman, San Francisco, Calif.; Norman B. Gray, Cheyenne, 
Wyo.; William Greenough, New York, N. Y.; Herbert M. 
Gregory, El Dorado, Ark.; Samuel E. Gregory, Chicago, II1.; 
Thomas J. Hanlon, Independence, Kan.; Wm. L. Harrison, 
Portland, Ore.; Robert W. Hedrick, Jefferson City, Mo.; James 
W. Huffman, Columbus, O.; Ira A. Huggins, Ogden, Utah; 
John M. Hughes, Jr., Des Moines, Ia.; Oak Hunter, Moberly, 
Mo.; H. C. Johnston, Pittsburgh, Pa.; Abraham L. Kaplan, 
Boston, Mass.; V. B. Kassebaum, Kansas City, Mo.; Stephen 
F. Kelly, New York, N. Y.; E. B. Lackie, Baltimore, Md.; J. N. 
Langan, Mobile, Ala.; J. W. Leonard, New York, N. Y.; B. M. 
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Lido, Chicago, Ill.; Geo. H. Lowe, Ogden, Utah; P. S. May, 
Jacksonville, Fla.; F. P. McCarthy, Jersey City, N. J.; C. A. 
McClure, Philadelphia, Pa.; R. L. Miller, San Francisco, Calif.; 
Wm. H. Myers, Jr., Philadelphia, Pa.; D. M. Neuberger, New 
York, N. Y.; Geo. C. Ober, Jr., Washington, D. C.; John F. 
Reinhardt, Kansas City, Mo.; E. W. Richardson, Wilmington, 
Del.; Irvin G. Robins, New York, N. Y.; Solomon Rothfeld, 
New York, N. Y.; Sam R. Sayers, Fort Worth, Tex.; H. C. 
Schroeder, Hastings, Neb.; P. C. Simons, Enid, Okla.; Harold 
E. Staples, Providence, R. I.; C. M. Steelsmith, Joplin, Mo.; 
William Stoecker, Kirkwood, Mo.; Leighton H. Surbeck, New 
York, N. Y.; Geo. E. Teeple, Mankato, Kan.; Roy B. Thomp- 
son, San Francisco, Calif.; Edw. A. Tighe, Philadelphia, Pa.; 
Richard D. Walker, Harrisburg, Pa.; Taylor B. Weir, Helena, 
Mont.; Hermon J. Wells, New Haven, Conn.; Joseph W. 
Wheeler, Austin, Texas; J. R. White, Mankato, Kan.; Frank 
J. Wideman, Washington, D. C.; Raymond S. Wilkins, Boston, 
Mass.; Ansel Williams, Jr., San Francisco, Calif.; Harry N. 
Wyatt, Chicago, Ill.; Norman R. Wynne, Hoboken, N. J. 


DENVER ZEPHYR PERFORMANCE 


The Advance Denver Zephyrs of the Chicago, Burlington 
and Quincy completed 200,000 miles of travel September 5. 
The trains were put in service May 31 and have made a total 
of 194 trips between the two cities in 97 days. In that time 
they have carried 14,669 passengers and have been late only 
four times. They run on a time schedule of 65 hours. Work 
is proceeding on two new twelve-car Zephyrs for the Chicago- 
Denver run. These will be placed in service shortly and the 
two three-car trains now being used on the run will be used 
elsewhere on the Burlington system. 


ROLLING STOCK ADDITIONS 


Class I railroads August 1 had 27,151 new freight cars 
on order, according to the Association of American Railroads. 

On August 1, last year, there were 2,174 on order, and 
on August 1, 1934, the number on order totaled 13,755. 

New locomotives on order on August 1, this year, totaled 
85, of which 65 were steam locomotives and 20 were electric 
and Diesel locomotives. This compares with four steam loco- 
motives and four electrics on order on August 1, 1935, and 
35 steam and 107 electric locomotives on order on August 1, 
1934. 

New freight cars placed in service in the first seven months 
of this year totaled 14,914, compared with 2,272 new cars in- 
stalled in the corresponding period of 1935, and 9,485 cars 
installed in the same period of 1934. 

Forty new locomotives were placed in service in the seven 
months’ period this year, of which 26 were steam locomotives 
and 14 electric and Diesel engines. This compares with 27 
steam and 99 electric locomotives installed in the correspond- 
ing period of 1935, and six steam and eight electric locomotives 
installed in the same period of 1934. 
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NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic Worid. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and pestponements announced too late to show the change In 
this docket will be noted elsewhere. 


September 14—Washington, D. C.—Examiner Molster: 
Finance 11064—Application of trustees in reorganization proceedings 
of the C. R. I. & P. and C. R. I. & G. to merge operations. 
September 14—Washington, D. C.—Examiner Prichard: 
Finance 11321—Application of C. R. R. of N. J. to acquire control 
of Ogden Mine Rail Road Co. by purchase of capital stock. 








FOR SALE—Vols. 1 to 201, I. C. C. Reports, and Vols. 22 to 43, 
Valuation Reports; 5 Vols. I. C. C. Digest; 13 Vols. Lust Digest; 3 Vols. 
Hutchinson Carriers; 3 Vols. Moore on Carriers; 2 Vols. Watkins on 
Shippers and Carriers; 2 Vols. Gartner’s Notes; 1 Vol. Judson on Inter- 
state Commeree; 1 Vol. Fuller on Interstate Commerce; 2 Vols. Roberts 
on Federal Liability Carriers; and 24 sections of Globe Werneke Book- 
cases. S. C. Bates, 204 Wilhoit Building, Springfield, Mo. 
re et RR TE 

A STUDY CLASS IN I. C. C. PRACTICE—Conducted for men 
versed in freight traffic principles by practicing attorneys with wide 
traffic experience. For information: Telephone Longbeach 7117 (Chi- 
cago). 





FOR SALE—Handsomely bound volumes 
to 1930, in good condition. Address, 
Sales Corp., Quebec, Can. 


‘Traffic World,’’ 1926 
W. H. Pabke, Price Brothers 
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September 14—Cincinnati, O.—Netherland Plaza—Examiner Weaver: 
27417—Leon Friedlander & Co. et al. vs. A. C. L. et al. 


September 14—Asheville, N. C.—Battery Park Hotel—Examiner Worth- 
ington: 
1. & S. 4217 and ist Sup.—Mica from southern origins to official 
territory. 
September 14—Chicago, Ill.—Hotel Sherman—Examiner Smith: 
27460—Dunn Woolen Co. vs. B. & O. 
September 14—New York—Hotel Pennsylvania—Examiner McChord: 
25548—J. Hamburger Co., Inc., et al. vs. A. C. L. et al. 


September 14—Albany, N. Y.—Public Service Comm.—Examiner Naf- 

talin and Joint Board 121: 

BMC 43877—Application of MacAllister’s Express, Little Falls, N. Y., 
to operate as contract carrier. 

BMC 50169—Application of Lyle H. Carpenter, Delhi, N. Y., to op- 
erate as common carrier. 

BMC 50624—Application of C. & W. Trucking, Utica, N. Y., to operate 
as common carrier. 


September 14—Billings, Mont.—Federal Bldg.—Joint Board 123: 
BMC 50183—Application of F. W. Crosby, Worden, Mont., to operate 
as contract carrier. 
BMC 50267—Application of Garritson and Guhrt, Billings, Mont., to 
operate as contract carrier. 


September 14—Seattle, Wash.—Olympic Hotel—Joint Board 80: 
BMC 50187—Application of West End Auto Freight, Port Angeles, 
Wash., to operate as common carrier. 


September 14—New Orleans, La.—Jung Hotel—Joint Board 28: 
BMC 50242—Application of Folse Drayage Co., Inc., New Orleans, 
La., to operate as common carrier. 
BMC 50811—Application of W. D. Tynes Truck, Tylertown, Miss., 
to operate as contract carrier. 
September 14—Phoenix, Ariz.—Arizona State Bldg.—Examiner Croft 
and Joint Board 127: 
BMC 59074—Application of System Arizona Express Service, Inc., 
Los Angeles, Calif., to operate as common carrier. 


September 15—Indianapolis, Ind.—U. S. Court—Examiner Weaver: 
1. & S. 4213—Boxes or cartons—Ind. and Mich. to W. T. L. points. 


September 15—New York—Hotel Pennsylvania—Examiner McChord: 
27411—Warner-Quinlan Co. vs. C. R. R. of New Jersey et al. 


September 15—Albany, N. Y.—Public Service Comm.—Examiner Naf- 
talin and Joint Board 122: 
BMC 50066—Application of M. J. Armstrong & Co., Middlebury, Vt., 
to operate as common carrier. 
BMC 50353—Application of Jose Transportation Co., Jamestown, N. 
Y., to operate as contract carrier. 
BMC 22544—Application of M. J. Armstrong & Co., Middlebury, Vt., 
to operate as contract carrier. 
September 15—Washington, D. C.—Examiners Harris and Valentine: 
Fourth Section Application 16257—Cast iron pipe and fittings to W. 
T. L. territory—Filed by Tilford. 


September 15—Washington, D. C.—Examiner Walter: 
Air Mail Docket 15—North American Aviation, Inc., vs. 
Airlines, Inc. (continued hearing). 


September 15—Memphis, Tenn.—Peabody Hotel—Joint Boards 4 and 38: 
BMC 50398—Application of Gandy Truck Lines, Tupelo, Miss., to 
operate as common carrier. 
BMC 50812—Application of United Film Lines, Dallas, Tex., to op- 
erate as common carrier. 


September 15—Yuma, Ariz.—Hotel Del Ming—Joint Board 47: 
BMC 50202—Application of R. L. and G. C. Drake, Yuma, Ariz., to 
operate as common carrier. 
BMC 50628—Application of Monico Rico, 
as contract carrier. 


September 15—Concord, N. H.—U. S. Court—Joint Boards 114 and 132: 
BMC 50771—Application of Harold W. Swan, Orfordville, N. Y., to 
operate as common carrier. 
BMC 70126—Application of Maine-New Hampshire Stages, Turner, 
Me., to operate as common carrier and extend present operation. 


September 16—Washington, D. C.—Division 5: 
Ex Parte BMC 4—In the matter of qualifications of employes and 
safety of operation and equipment of common carriers and contract 
earriers by motor vehicle. 


September 16—Yuma, Ariz.—Hotel Del Ming—Joint Board 47: 
BMC 50865—Application of Whitman Seed Co., Yuma, Ariz., to op- 
erate as contract carrier. 


September 16—Rome, Ga.—Federal Bldg.—Examiner Worthington: 
27446—Mandeville Mills et al. vs. Alabama Central R. R. et al. 


September 16—Casper, Wyo.—Federal Bldg.—Examiner Corcoran: 
BMC 50194—Application of DeGroot Truck Line, Lusk, Wyo., to 
operate as contract carrier. 


September 16—Portland, Ore.—Hotel Portland—Joint Board 45: 
BMC 86041—Application of Caldwell Truck, Long Beach, Wash., to 
operate as common carrier. 
BMC 50610—Application of DeLuxe Transfer, Vancouver, Wash., to 
operate as common carrier. 


September 16—Chicago, Ill.—Sherman Hotel—Examiner Smith: 
17817 and Sub. No. 2—Chicago Gravel Co. et al. vs. A. T. & S. F. etal. 
19610—Switching rates in Chicago switching district. 
24950—Acme Steel Co. et al. vs. A. T. & S. F. et al. 


September 17—New York—Hotel Pennsylvania—Examiner 
27430—Charlottesville Woolen Millis vs. C. & O. et al. 
27436—Fiorin Foundry & Manufacturing Co. vs. Pennsylvania-Read- 

ing Shore Lines et al. 

September 17—Chicago, Ill.—Hotel Sherman—Examiner Smith: 
“aan Rockford & Southwestern Railroad Co. vs. 

. R. et al. 


American 


Yuma, Ariz., to operate 


McChord: 


Alton 


The Traffic World 


Vol. LVIII, No. 11 


September 17—Portland, Ore.—Hotel Portland—Joint Board 45: 
BMC 50314—Application of Sound Transfer Co., Port Angeles, Wash., 
to operate as common carrier. 


September 17—Richmond, Va.—Hotel Richmond—Joint Board 108: 
BMC 50310—Application of Harry L. Gladding, Oak Hall, Va., to 
operate as contract carrier. 


September 17—St. Louis, Mo.—Coronado Hotel—Examiner Weaver: 
|. & S. 4239—Proportional grain rates to the southwest. 


September 18—Birmingham, Ala.—Hotel Thomas Jefferson—Examiner 
Worthington: 
1. & S. 4221—Reciprocal switching at Birmingham, Ala. 


September 18—Chicago, Ill.—Hotel Sherman—Fxaminer Smith: 
27355—-Consolidated Water Power and Paper Co. vs. Algoma Cen- 
tral & Hudson Bay Railroad Co. et al. 


September 18—New York—Pennsylvania Hotel—Examiner McChord: 
27494—r'uel Sales Corporation vs. D. L. & W. R. R. 


September 18—Philadelphia, Pa.—Chamber of Commerce—Examiner 
Fuller: 
26596—-Norcross Brothers vs. P. R. R. 


September 18—Oklahoma City, Okla.—Skirvin Hotel—Examiner Peyser: 
BMC 50403—Application of Lloyd Hines Motor Co., Seminole, Okla., 
to operate as contract carrier. 


September 18—Fresno, Calif.—Federal Bldg.—Examiner Croft: 
BMC 29807—Application of Valley Express Co., Fresno, Calif., to 
operate as common carrier. 


September 18—Norfolk, Va.—Monticello Hotel—Joint Board 7: 
BMC 225—Application Norfolk Southern Bus Corporation, Norfolk, 
Va., to operate as common carrier. 
BMC 50528—Application of Norfolk Southern Bus Corporation, Nor- 
folk, Va., to operate as common carrier. (New operation.) 


September 18—Montpelier, Vt.—U. S. Court Rooms—Examiner Naefe: 
BMC 50394—Application of Heartz Transportation Co., South Rye- 
gate, Vt., to operate as contract carrier. 
BMC 50524—Application of Robert Newton, East Middlebury, Vt.. 
to operate as common carrier. 


September 18—Buffalo, N. Y.—Hotel Buffalo—Examiner McCoy: 
BMC-F 8—Niagara Freight Lines, Inc.—Purchase of Southern Tier 
Motor Freight Service. 


September 18—New Haven, Conn.—U. S. Court Rooms—Commissioner 
McManamy: 
13413—In the matter of automatic train control devices. 


September 18—Jacksonville, Fla.—Hotel Mayflower—Examiner Schu- 
trumpt: 

* Finance 11315—Application Florida East Coast to abandon portion 
ot Key West extension in Dade and Monroe counties, Fla. 


September 19—New York—Pennsylvania Hotel—Examiner McChord: 
27442—F leischer Bros. & Danziger, Inc.. et al. vs. A. C. L. et al. 


September 19—Detroit, Mich.—Hotel Ft. Shelby—Joint Board 57: 
BMC-F 86—Eastern Michigan Motorbuses—Acquisition of control of 
Great Lakes Motor Bus Co. 


September 19—St. Louis, Mo.—Coronado Hotel—Examiner Weaver: 
1. & S. 4241—Railway material to, from, between southwest. 


September 21—Washington, D. C.—Examiner Leasure: 
Air Mail Docket 16. 


September 21—Montgomery, Ala.—State Comm.—Examiner Worthing- 
ton: 

1. & S. 4216—Absorption of switching at Montgomery, Ala. 
September 21—New York—Pennsylvania Hotel—Examiner McChord: 
27459—-Bloch & Guggenheimer, Inc., vs. Long Island R. R. et al. 
27480—Provincial Wood Products Co., Ltd., vs. Me. Central et al. 


September 21—New York, N. Y.—Hotel Pennsylvania—Joint Board 3: 
BMC 3—Application of Garden State Lines, Inc., Maywood, N. J., 
to operate as common carrier. 
BMC 668—Application of Inter City Transportation Co., Inc., 
terson, N. J., to operate as common carrier. 
BMC 78864—Application of Reliable Coach Corp., Liberty, N. Y., to 
operate as common carrier. 


September 21—Chicago, Ill.—Sherman Hotel—Examiner Smith: 
Fourth Section Application 15972—Dairy products from western ter- 
ritory. 
Fourth Section Ap. 16380—Dairy producfs, Texas points to Chicago. 


September 21—Oklahoma City, Okla.—Skirvin Hotel—Joint Boards 15 
and 88: 
BMC 9873—Application of L. A. Nance Bus Lines, Inc., Ada., Okla., 
to operate as common carrier. 


September 21—Denver, Colo.—State Comm.—Joint Boards 50 and 126: 

BMC 53981—Application of Diver & Shedron, Guernsey, Wyo., to 
operate as contract carrier. 

BMC 53982—Application of Diver & Shedron, Guernsey, Wyo., to 
operate as common carrier. 


September 21—Sacramento, Calif.—U. S. Court Rooms—Joint Board 78: 
BMC 62514—Application of Feather River Stage Co., Inc., Portola, 
Calif., to operate as common carrier. 
BMC—62515—Application of Feather River Stage Co., Inc., of Portola, 
Calif., to extend its present operation as common carrier. 


September 21—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
BMC 50599—Application of Luby Liston Porter, Clinton, N. C., to 
operate as common carrier. 


September 21—Milwaukee, Wis.—-Hotel Wisconsin—Examiner McCoy: 
BMC-F 70—Olson Transportation Co. and Wheeler Transportation 
Co.—Consolidated as Olson Wheeler Lines, Inc. 
BMC-F 85—Wheeler Transfer & Storage Co.—Acquisition of control 
of Wheeler Transportation Co. 
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September 12, 1936 


PORT 
HOUSTON 


CELEBRATES HER 
21st YEAR OF SERVICE 
TO SHIPPERS 
OF THE WORLD 


Throughout the coming years 
we shall continue to render 
the same economical and 
efficient service that has 
earned for us in these few 
short years, the position of 
4th Port in the Nation in total 
commerce. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


2933 
S. Calumet Ave. 
Chicago 


Tuber ? ™ 


W. Main St. 
Louisville, Ky. 


Daily Refrigerator Service Between 
CHICAGO —- KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


onnecting lines serving all in Kentucky, Tennessee, 
North Cereline, Baty ot and Georgie 


HIAWATHA TRAFFIC UP 


The Hiawatha, streamlined, steam passenger train of the 
C. M. St. P, & P. between Chicago and the Twin Cities, carried 
a total of 34,119 passengers in August, 1936, according to a 
statement by William B. Dixon, general passenger agent. The 
daily average of passengers was 1,101. This represents an 
increase of 36 per cent over August, 1935, according to Mr. 
Dixon, part of which is accounted for by the addition this 
summer of service to north woods section of Wisconsin. Since 
the Hiawatha was put in operation May 29, 1935, it has hauled 
a total of 323,585 passengers, an average of 701 a day. 
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CHICAGO 


CALIFORNIA 


Go One Way —Return the Other 


AIR-CONDITIONED TRAINS 


De luxe 
GOLDEN STATE LIMITED 
via the colorful low-altitude way 


ROCKY MOUNTAIN LIMITED 
the scenic Colorado way 


FAST THROUGH FREIGHT SERVICE 


Many trains carrying carload and less than carload ship- 
ments to and from the West, Northwest and Southwest. 
Prompt handling that merits your patronage. Why not 
route your freight via Rock Island? 


ROCK ISLAND 


os TRAVEL AND SHIP BY RAIL == 


TRANSPORTATION LAWS 
and their 
APPLICATION TO BUSINESS 


Ten lecture-discussions. Friday Evenings, 6:30 to 8:00. 
Beginning October 7. 


Ernie Adamson, LL.B. 


Of practical value and interest to truckers 
and others interested in transportation prob- 
lems. Fee, $15.00. Write for bulletin L. 


Division of General Education 


NEW YORK UNIVERSITY 


20 Washington Square North New York, N. Y. 


QUAKER LINE 


and 
CALIFORNIA EASTERN LINE 
Coast to Coast Services 
Alpes, ion, Ves York Seana ecient oe 


Sen Diego, i pena ieee Oskiland, Stockton, Secremento, 
Portiend, Seattle end Ti Seattle end Tecoma 


DAWNIC STEAMSHIP CORP. 
Generel Eastern Agents 
17 Battery Place, New York 
Albeny—D aH {4 Chicago—327 S. LaSalle St. 


Philedeiphie—The Bourse 
Norfolk—111 E. Plume Street Srveanoh Colin Eachonge Bd. 
Jecksoaville—P. O. Box 


Baltimore—Keyser 
Bostor— 33 Broad Street 
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PROFESSIONAL SERVICES DIRECTORY 





Attorneys at Law — |I.C.C. Practitioners — Commercial Traffic Managers — Traffic Bureaus 


Attorneys at Law and Interstate Commerce Commission Practitioners 


WASHINGTON, D. C. CHICAGO, ILL. 


GEORGE H. PARKER T. P. SCANLAN 
Attorney at Law, Consulting Accountant, I. C. C. Practitioner 
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(Listings are Arranged Geographically) 




























: Rate and Tariff P: 

Harry C. Ames..............Washington, D. C. Transportation Analyst Member: Trafhe Club PE anes: mn Practitioners 

oh ae, ene vs tere 4 a: yee 510 Munsey Bldg. Washington, D. C. 1608 Milwaukee Ave. Chicago, IIl. 

by ne Pees <b : ; henry. ton, “ 

Thomas E- ee ; Miami, Fla. WASHINGTON, D. C. ST. LOUIS, MO. 

a Oe Se HENRY J. SAUNDERS EDWARD A. HAID 

George H. Parker Washington, D.C. Consulting Engineer, Statistical 

yy bo. een eel Wea parte Si S-- mecistl an ee - : Attorney at Law a 

James J. Shaw...............)\Howston, Texas|| | 644 Transpertation Bldg. Washingten, D. C fea en we Bldg a a 
wan en , ? 


MIAMI, FLORIDA 
THOMAS E. GRADY 


Interstate Commerce Commission 
Practitioner and Statistician 





This Directory has been designed to provide 
shippers and carriers with a central source of 
information on practicing attorneys at law 
and I. C. C. practitioners equipped to handle 
cases before state commissions and the 
Interstate Commerce Commission. It is 
published in the second issue of each month. 












NEW YORK, NN. Y. 
CHARLES E. COTTERILL 


Attorney at Law 
Motor Carrier Regulation 
Special attention to matters before the 70 East 45th St. New York City 
Interstate Commerce Commission and 


other rate regulatory bodies 


SURVEYS AND ANALYSES 


Rail, Water and Motor Transportation. 
Electric, Gas and Water, Public Utilities 











CLEVELAND, OHIO 
AS. H. DILLA 
. C. C. Practitioner 
Spec pecinksing i Practice before the Commission 
MEMB nm. of Practitioners before the 1.C.C, 
3812 Superior Ave. Cleveland, Ohio 


WASHINGTON, D. 
HARRY C. AMES 


Successor to Keene & Ames 
Maerney | at Law 
Formerly A and Examiner, I. C. C. 
Transportation Bidg., Washington, D.C. 









Associates 
John A. O’Rourke 
A. C. Spires 
Interstate Commerce Commission 
Practitioners 


B. M. Grady, Statistician 


BISCAYNE BUILDING 
MIAMI, FLORIDA 




















HOUSTON, TEXAS 
JAMES J. SHAW 


Attorney at Law 
Traffic and Transportation Litigation 
Am. Bar , Texas Bar Assn., Assn. Practitioners 
1605 Sterling Building, Houston, Texas 






WASHINGTON, D. C. 


H. D. DRISCOLL 


Commerce Counsel and Attorney 
Southern Building, Washington, D. C. 
Oklahoma City Office, Terminal Bldg. 

Tulsa, Okla., 1503 E. 27th St. 















WASHINGTON, D. 
T. J. McLAUGHLIN 


Traffic Counselor 
Interstate Commerce and State Commission Cases 
and Truck Cost Analyses 
1010 Earle Bidg., Washinatan. og 









CHICAGO, ILL. 





EARL GIRARD 


Specializing in Motor Carrier traffic service, including 
permits, certificates, and all other matters involved in 
the Motor Carrier Act of 1935. 


767 Milwaukee Ave., Chicago, Ill. Tel. Hay. 3585-6-8 


MAKE IT HANDY 


for age business friends to find your professional card 
when they want to get in touch with you or refer 
someone to you. Print your card in the Guide, 












Commercial Traffic Managers and Traffic Bureaus 


afc Need Any of These 


Big Four Freight Traffic Association 
Services ? 


Freight Auditors — Routing Control 
Represetitation before state and federal 


Tariff Compilers 
1608 Milwaukee Ave., Tel. Armitage 3470, Chicago, Ill. 

commissions, and the Supreme Court; 

surveys and analyses of transportation and 
distribution. methods; rate and classification 
adjustménts; tariff compilation; valuation 
of trangportation agencies; import and 
export matters; freight auditing; statistical 
and accounting studies. 
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(Listings are Arranged Geographically) 













Big Four Freight Traffic Assn..... Chicago, Ill. 
ee ere New York, N. Y. 
The Service Bureau Co...... .. Cincinnati, Ohio 

























NEW YORK, N. Y. 
SANFORD PETERS 


Cuemapartation Service 
Analyses and Counsel: Costs, tra’ 


eperatien, distributien, plant 
551 Fifth Ave., New Yo York Tel. Vanderbilt 3-64 





| -- 






Here for the first time is organized informa- 
tion on accredited commercial traffic man- 
agers and bureaus throughout the country— 
specially equi to render valuable service 
to shippers. Traffic managers will find this 
section of the Directory of material aid in 
getting outside assistance when pressed for 
time on special work, and in answering in- 
quiries made of them by smaller shippers 
who wish to employ specialists in traffic on a 
part-time basis. The Guide is published in 
the second issue of each month. 



















































CINCINNATI, OHIO 
THE SERVICE BUREAU CO. 


A. G. Linnemann R. A. Ellison 
Traffic and Transportation Specialists 
Interstate and State Practice I. C. C. Practitioners 
Neave Building, Cincinnati, Ohio 


Years of experience in these and related 
problems are at your service through the 
professional men whose cards are listed in 


this Guide. 
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AIR-CONDITIONING 


All “North Western” principal trains—and 
many others—are air-conditioned. The enjoy- 
ment of a trip begins the moment you stepon 
to a “North Western” train. There is a con- 
stant supply of pure fresh air—at just the 
proper temperature— Summer and Winter. 
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509 
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11 = 


“The train that set the pace for the World” 
—in speed, luxury and smooth riding. 64% 
hours between Chicago and St. Paul—Minne- 
apolis 7 hours. Air-conditioned throughout. 
No extra fare. 


THE ~STREAMLINERS” 


NorthWestern-Union Pacific have contributed 
to transportation the finest, fastest fleet of 
trains in the world. 


CITY OF DENVER — daily — 
16 hours between Chicago and Denver 
CITY OF LOS ANGELES 


CITY OF SAN FRANCISCO 
CITY OF PORTLAND 


Sailings 5 times monthly each direction 
393, hrs. between Chicago and the Pacific Coast 


SAFETY. 


“North Western” has for six consecutive years 
led all class I American railroads in employee 
safety. 


DOUBLE TRACK and 
AUTO 


ATIC TRAIN CONTROL 


“North Western” is the only railroad with 
double track and continuous automatic train 
control all the way between Chicago and the 
Missouri river. 











For information concerning freight or passenger 
rates or movements, consult any 
C. & N. W. RY. REPRESENTATIVE 
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aim-conprioncs EMPIRE BUILDER 





SMOOTH, SCENIC TRAVEL F 
on the Air-Conditioned EMPIRE BUILDER via the scenic GLACIER PARK | 
ROUTE between CHICAGO, TWIN CITIES, GLACIER PARK, SPOKANE, 
SEATTLE, TACOMA, PORTLAND, other NORTHWEST CITIES .. . 
CALIFORNIA, HAWAII and the ORIENT. 

OVERNIGHT SERVICE between... . 
TWIN CITIES and WINNIPEG 

Train carries air-conditioned HOTEL-OBSERVATION CAR .. . air- ' 


conditioned SLEEPING CARS . . . COMFORTABLE COACHES. South- 
bound train makes connections at Twin Cities with fast trains for Chicago 
and East. Northbound train makes connections at Winnipeg for Cana- 
dian Northwest. 


FAST FREIGHT SERVICE 


between ST. PAUL, MINNEAPOLIS, DULUTH, WINNIPEG, BUTTE, 
GREAT FALLS, HELENA, BILLINGS, PORTLAND, SEATTLE, TACOMA, 
SPOKANE, KLAMATH FALLS, SACRAMENTO, OAKLAND, SAN FRAN- ‘ 
CISCO, VANCOUVER and VICTORIA, B. C., and Intermediate Points. 


FREE PICK-UP AND DELIVERY OF ) 
LESS THAN CARLOAD SHIPMENTS 
I 


Get Complete Information From Any Great 
Northern Freight Traffic Representative. 


H. G. Dow T. J. Shea 

J. F. Pewters Eastern Traffic Mgr. P. H. Burnham Asst. Gen. Frei it Agent s 
Western Traffic Mgr. 233 Br aoteey Freight Traffic 2" 105 W. Adams , R. 620 

Seat ~y- Wash. New York, N. Y. St. Paul, Minn Chicago, iil. { 

C. F. O’Hara B. S. Merritt 
Asst. Gen. Freight General Fre ight A nt A. J. Bightases C. W. Meldrum ‘ 
and Passenger Agent 759 Monadnock Bide. Passenger bigs = Mgr. Asst. a ha ad Agt. 

Hel uM t. San Francisco, Calif. St. Paul. Minn. attle, W ( 


GREAT NORTHERN RAILWAY 
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1500 Tons of Paperboard a Day 


Licut in weight . . . low in price . . . revolutionary in display possibilities . . . paperboard 
packaging has long been known as a boon to shippers, but for many years could not win 
the confidence it now merits. Container Corporation of America was among the first to 
realize the scientifically-controlled production and accurate laboratory testing could 
provide the answer to many a packaging problem. 

Today this scientific background makes possible a wide variety of Concora pre-proved 
shipping containers, designed—from material formulae to final construction—specifically 
for the particular jobs they are todo. 1500 tons a day is Concora’s paperboard production, 


assuring prompt service to customers from conveniently located plants and factories. 
Get the details from a Concora representative. 


CONTAINER CORPORATION OF AMERICA 


GENERAL OFFICES: 111 WEST WASHINGTON STREET, CHICAGO, ILLINOIS 
MILLS, FACTORIES, AND SALES OFFICES AT STRATEGIC LOCATIONS 
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Clears up the subject 
of Corrugated Containers 


Send This Coupon for Free 
Booklet That Will Help You 
in Your Buying. 
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ECONOMY ... because the Norfolk Tidewater Terminals have over a mile of 
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THE Cuaia OF dockage, eliminating loading and unloading delays ... eight railroads provide . 
TeAMImaLs direct routing to any point .. . eight great warehouses contain 2,200,000 square 
nee feet of storage space... our physical equipment permits the lowest possible 
‘Sse insurance rates. Our well-organized and efficient receiving and shipping depart- 


ments insure close attention to receipt, delivery and forwarding of all shipments 
regardless of size. 


SAFETY . . . because every modern mechanical device is employed in the 
handling of freight, preventing the usual losses ... loading and unloading is 
completed under cover. 


DISPATCH . . . because 4000 cars can be accommodated in the receiving, 
delivering and classification yards ... years of experience have shown us the 
quickest and safest way to handle freight, and all equipment is designed to 
eliminate waste motion. 


Write for detailed information and tariffs 


Western Representative: RICHARD D. JONES, Western Traffic Manager, 1646 Transportation Bui‘ding, Chicago, Iil. 


Norfolk Tidewater lerminals 


HARVEY C MILLER JAMES A.MOORE 


PRES. MGR. 
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0 LINE SERVI 


ort. MEANS ESSENTIAL 
THINGS TO THE SHIPPER 


SPEED — 
SAFETY — 
RELIABILITY 
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D A The Railroad Business Map 


CARRINGTON 
A VALLEY City & 
) 


To avoid delay... shipments for CANADIAN 
DESTINATIONS must be accompanied by 
SHIPPERS’ EXPORT DECLARATION made in 
Triplicate. This document must be delivered to 
Railroad Agent at initial point with the shipment 
and accompany same to Canadian port of entry. 


SOO LINE SERVICE WILL BE SATISFACTORY TO YOU 


of the Northwest 


Your attention is called to 
the vast territory it covers. 
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TALL TIMBER 


An Iron Giant replaces Paul Bunyan’s “Babe” 
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Lecenp says Paul Bunyan could hitch Babe, the Blue Ox, 
to a section of timber and she'd haul it to the river. There, cl’ 
Paul would hack off the trees with one blow of his ax and 
then let Babe drag the logged-land back to its place. All this, 
in faster time than you could say ‘Johnny Inkslinger.”’ In 
the forests today a real Iron Giant has taken the place of 
the mythical hero’s speedy and tireless beast of burden. For 
example there’s the job Southern Pacific just delivered in 
connection with the Missouri River Flood Control: 


From Western Oregon to Nebraska and Missouri 
destinations we have recently completed numerous 


shipments of piling, long timbers, some requiring / 


either two or three heavy steel flat-cars chained to- 
gether to accommodate the load. Most of these 
double and triple shipments were of a rush nature 
and required expeditious handling. That all were 
completed “on time” indicates the general efficiency 
and high standards of our dependable freight service. 


Not only the forests of the Pacific Slope, 
but those of the Southwest, the South, and 
the West Coast of Mexico are reached by our 


A Coast-to-Coast 


~~ ae 















lines. In the territories we serve grow 29 of the 35 com- 
mercial varieties of lumber produced in the United States 
and Mexico. Southern Pacific handles more lumber tonnage 
than any other railroad. Whether your job is “42 ax-handles 
and a plug of chewing tobacco” from stem to stern, or “‘less- 
than-carload-lot’’; it’s not too big or too small for us to 
handle. No matter what your shipment may 
be, we will carry it swiftly and safely for an 
“on time’’ delivery. 
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